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ROAD TRAFFIC ACT, 1930. 


The policies issued by the Company comply with 
the requirements of this Act. 


For full information apply to the Head Office or to any 
of the Offices or Agents of the Company. 


A. LEVINE, General Manager. 
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THE MONEY MARKET. 


MAINLY as a result of the fact that, so far, the Govern- 
ment has repaid only £4,675,000 of the money borrowed 
from the Bank in order to pay the War Loan dividend, 
money early this week was still in abundance, and even 
on Thursday the rate for-new money was as a rule only 14 
per cent. Loans into the New Year are at the rate of 2} per 
cent. to the end of the first week of January, and 24 per 
cent. to New Year’s Day. The outflow of gold, however, 
to France and Germany has had a steadying effect upon 
the discount market, and this week the discount rate on 
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three months’ bills was 23 per cent. January bills were 
2} per cent., and Februaries practically 2g, per cent., 
while four and six months’ maturities commanded respec- 
tively 2} and 2;% per cent. The clearing banks have now 
ceased buying bills. The November averages, reproduced 
below, show that since October they have made further 
substantial additions to their bill portfolios, and it is not 
surprising that they are now following their usual practice 
of refraining from immobilising additional funds in bills 
immediately before the end of the year. 





Previous Rate 
and Date 
Changed. 


Nov. 20,| Nov .27, 
1930, 1930, | 1950. 


% % % 
3 3 3 
Banks’ Deposit Rate | 1 1 1 
Discount { Call 1 1 1 
Houses | Notice..... | 14 1} 1} 
2% | 2k | 2 


Market rate (3 months’ 

While money is likely to remain easy until the end of 
the year, it must be remembered that the Christmas ex- 
pansion in the note issue is making steady progress, a fur- 
ther increase of £5,255,000 in the circulation being shown 
in this week’s Bank return. This, together with the 
week's gold losses, has reduced the Reserve by £8,437,000, 
and the Proportion to 43 per cent. Furthermore, several 
large movements of funds are imminent. On Decem- 
ber 20th £6,000,000 of India bills are falling due, while 
on December 31st £5,000,000 of Australian bills and an 
equal quantity of Argentine bills reach maturity. It is 
possible that none of these bills will be renewed. On 
January 15th comes the final call of 90 per cent. on the 
recent Treasury Bond issue. The proceeds, amount- 
ing to £105,000,000, will mainly be used to pay off 
the £75,000,000 still outstanding of 44 per cent. War Loan 
and £11,000,000 of Treasury bonds maturing on Febru- 
ary Ist. Thus the bulk of the money absorbed by the call 
will quickly be returned to the market, but while these 


operations are in progress there may be a certain shortage 
of funds. 
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* * * * 


To the continuance of the steady outflow of gold to 
France there was added this week the beginning of an 
efflux to Germany. So far as can be deduced from the 
Bank return, French withdrawals from the Bank for the 
week ending December 10th came to a round £2,000,000, 
which raises her total withdrawals from the Bank since 
November 6th to £9,400,000. Her purchases of Cape gold 
during this period amount to about £1,500,000, so that 
on the basis of these estimates she has taken a total of 
practically £11,000,000. Withdrawals on German 
account during the week ending December 10th amount 
to £1,100,000, to which must be added £600,000 taken 
on December 11th. It is not easy to account for the 
present strength of the Berlin exchange, but it has been 
suggested that German houses are calling in short loans 
from London, and that a large number of German bills, 
drawn against London credits, have lately been dis- 
counted in the London market. If this explanation is 


correct, it is not a bad thing that London discount rates 
should stiffen. 


* * # * 


The November statements by the nine English clearing 


banks reveal a further increase in deposits, and a slight 
decrease in cash :— 





August, | september, October 


November, 
le 1930. | 1930. 


1929 November, 


1930. 





130-8 
215-2 


1,751-4 
2,097 «4 


132-1 
117-8 


1,764 +1 
2,014-0 


132-1 
116-3 


1,800 8 
2,049 -2 


Acceptances 
Deposits (including undi- 
vided profits, &c.)......... 


Total liabilities 








242 0 
139 7 
259 5 
230 7 
973-0 
252°5 

2,097 -4 
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oney remained easy up to Wedn 7} 
steady at 2 per cent. pe decd ee 0 ha ae 
23-3 per cent. for prime names, and 90-da ~~ 
acceptances at 2-17 per cent. Gold leek lesa 
further $2,750,000 from Buenos Aires, announced uA, 
end of last week. The suspension of the Bank rte 
United States is discussed on a subsequent page rs 
THE STOCK MARKETS. 
The stock markets were dull and som 
The gold drain and the failure of an im 
banking institution arrested an incipient advance jn ¢); 
edged stocks. Home railways were neglected na 
among foreign railways, Argentines suffered on 4 fresh 
pessimistic diagnosis of conditions by a well-known Fw 
man. Industrials slowly receded, values as a whole ms. 
attaining the low point previously touched last August \ 
number of rubber shares were marked higher, but te 
shares continued to decline. The earliest Kaflir dividends 
were satisfactory, but most of the increases recorded had 
already been discounted. The published details of a pro. 
posed Rhodesian copper fusion created no enthusiasm. 


THE COMMODITY MARKETS. 

Although a national stoppage has been averted, uncer. 
tainty continues to prevail in the coal trade, and colliery 
owners and merchants are reluctant to enter into new 
contracts. Apart from the seasonal increase in the 
demand for coke and coal for heating purposes there are 
no signs of an improvement in the coal markets. Activity 
in the iron and steel industries continues on a low level, 
and although the demand for pig iron has slightly im. 
proved, production is still in excess of current require. 
ments. The market in Manchester has been thoroughly 
disorganised by the further fall in raw cotton values. 
Trade in Bradford is quieter, but the position of raw wood 
is considered sound. Raw jute has shown more steadiness 
lately, and business in yarn has been more active. Hides 
are dull, and the demand for leather has decreased 
further. Wheat prices are scarcely changed on the week. 


THE FOREIGN EXCHANGES. 

The foreign exchange market was active in the earlier 
part of the week, but quietened down towards the close. 
Several currencies were irregular, the tendency in many 
cases being in favour of sterling. The peseta broke badly 
on Thursday on the news of the Valencia strike. New 
York went from 4.854%, to 4.853, and Montreal also 
weakened to 4.86}. Paris lost four points at 123.60 after 
123.67. Brussels improved sharply from 34.80} t 
84.76}, after being 34.751. Milan was weaker at 92.10, 
and Madrid went from 43.30 to 44.90. Amsterdam moved 
in our favour to 12.063. Berlin was unchanged at 20.36 
Switzerland recovered from 25.06% to 25.043. Stockholm 
weakened from 18.09§ to 18.10}. The South American 
currencies were all irregular and generally weaker, Ri 
losing yyd. at 448d. after 43d., Buenos Aires fed. 
3743d., and Montevideo 3d. at 374d. In the Far East 
the rupee was firm at 1s. 53d. The yen gained frac- 
tionally at 2s. Batavia was half a point better 
12.064. In the forward market, New York went from 
par for both periods to zy cent and 7 cent premium 
The quotation for end of the year delivery remained # 

cent discount. The discounts on forward Pars 
narrowed to 6 and 11 centimes, whilst Brussels was, 
3 and 5 centimes discount, rather wider than last we 
Milan was weaker at 24 and 64 centimes discount. ; 
peseta went from par and 4 centimos premium to 
premium of one centimo for both periods. Amsterds 
weakened a little at } cent and § cent premium.” 
remained at 84 and 9} pfennigs discount. Silver pr 
fell sharply by 7%d. for both cash and forward to bie 
and 15$d. respectively. The China silver exchanges = 
weakened, Hong Kong losing 3d. at 1s. 2d 
Shanghai §d. at 1s. 6d. 
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THE LONG SPOON. 


since we last reviewed the political terrain two events 
have taken place from which there was a tendency in 
advance to expect that some considerable modification 
of the situation would be forthcoming. The first was the 
definition of the attitude of the Liberal Party towards 
the Government given by Mr Lloyd George in an address 
to Liberal candidates last Friday, and the second the 
memorandum on economic and financial policy signed by 
Sir Oswald Mosley and sixteen of his fellow malcontents 
in the Parliamentary Labour Party. But in fact neither 
of these events has produced as profound an effect as was 
expected upon the immediate political outlook. 

Mr Lloyd George opened his address by accepting the 
definition of the political situation recently put forward 
in the Economist, namely, that the country is between 
the Devil of an ineffective semi-Socialistic régime and 
the Deep Sea of a haphazard protectionism. Of the two, 
the Liberal leader prefers the former, and his choice is 
intelligible on the ground that while it is possible to sup 
fairly safely with the devil by means of a very long spoon, 
you are exceedingly likely to drown if you are plunged 
into an uncharted ocean. And the spoon which Mr Lloyd 
George proposes to use is apparently one which is not 
only exceedingly long but is also easy to withdraw from 
the porridge bowl, or even to employ, in the case of provo- 
cation, as a weapon of offence upon the head of the 
Prime Minister. For although Mr Lloyd George’s policy 
is to keep the Government in office rather than to risk a 
Tory administration, he was at great pains to emphasise 
that there is no question of a pact or deal between the 
Liberal and Labour parties; that the Government is there 
on sufferance; and that, in his view, their misdeeds are 
grievous. Indeed, his speech comprised as much biting 
raillery against the Government and its actions as might 
be expected in a speech of the leader of a party in un- 
qualified opposition. Ministers were characterised 
picturesquely and variously as ‘‘ pot-bound,’’ as 
toddlers ’’ being wheeled out in a perambulator by 
bureaucrats, and even as ‘‘ footlers ’’—quite a formidable 
addition even to a political vocabulary which has recently 
been enriched by ‘‘ humbug,”’ and other reported ‘‘ terms 
of endearment.’’ 

Apparently the paramount influence in Mr Lloyd 
George’s mind in deciding upon what we may describe 
as an attitude of malevolent tolerance towards the 
Government, has been its supposed willingness to intro- 
duce an Electoral Reform Bill including the provision of 
the alternative vote. We use the word ‘‘ supposed ”’ 
because, although an Electoral Reform Bill has been 
promised by the Prime Minister, there is as yet no official 
information as to whether it will really include provisions 
or a new electoral method. It must, however, be pre- 
umed that Mr Lloyd George "has some previous 
owledge of the contents of the Bill, and so the alterna- 
ive vote enters the arena of practical polities. Mr Lloyd 

eorge and his Liberal followers accept it as a pis aller. 
They want proportional representation, but, hostility to 
his method in the Labour rank and file being unconquer- 
ble, they are prepared to accept the alternative vote as 

small instalment towards an urgently needed reform. 

With this qualified acceptance of the alternative vote 

® are inclined to sympathise. Under the system of 
he alternative vote, by which in a_ three-cornered 
lection the candidate at the bottom of the poll is wiped 

t and his votes transferred—according to the second 
reference of his supporters—to the other two candidates, 
t will become rather less likely than at present that a 
zouse of Commons could be elected actually representing 

minority of the nation. But we certainly cannot go 

far as Mr Lloyd George in his claim that the alterna- 
ve vote would make it certain that if we are to have 
otection it will be only because Protection is voted 
by a majority. The chief merit of proportional repre- 
ntation is that it produces, as nearly as human in- 
nuity can, a legislature in tune with the real opinion of 





the country. It is possible for the alternative vote to work 
in a manner definitely less satisfactory. It is conceivable, 
to take an extreme case, that under that system a party 
might poll hundreds of thousands of votes without secur- 
ing any representation in respect of them. Supposing, 
for the sake of argument, that the Liberal candidate was 
at the bottom of the poll in thirty constituencies and 
polled an average of 6,000 votes in each. Then 180,000 
Liberal voters would be left without representatives of 
their first choice. The alternative vote, then, gives no 
certainty of the attainment even of approximate electoral 
justice, nor does it give a certainty that we shall be saved 
from the recurring possibility of that hopeless anomaly 
in any democracy, an unrepresentative parliament. 
Nevertheless, the ideal being unattainable in the present 
political atmosphere, the second best merits acceptance, 
however unenthusiastic, and events may prove Mr Lloyd 
George to be right in thinking that this system will work 
substantially in favour of the middle party of three. At 
all events, given the alternative vote, the elector will be 
saved from the dilemma of choosing whether to sacrifice 
his one and only vote on a forlorn hope or to give it to a 
candidate whose policy he does not whole-heartedly 
approve, simply in order to exclude the candidate whom 
he regards as least desirable of all. 

The upshot of Mr Lloyd George’s pronouncement is 
that the Government are rather more firmly set in the 
saddle and that their expectation of life has been in- 
creased; although it is difficult to believe that in the 
event of the House of Lords throwing out the legislation 
for the alternative vote (which must be accounted as a 
distinct possibility), the Liberal members of the House 
would really agree to keep the Government in power for 
this sole purpose in the two years or more that would 
be necessary to overcome an obstinate opposition from 
the Upper House. The Trades Disputes Bill, failure to 
reform the Unemployment Insurance system, or extrava- 
gant budgetary policy might obviously strain the un- 
official entente to breaking-point. At the same time the 
much advertised memorandum by Sir Oswald Mosley 
and his colleagues has entirely failed to shake the Govern- 
ment’s position. The list of signatories to the manifesto 
was by no means as imposing as had been expected, and 
the actual text itself is too curious a mixture of Tory 
protectionism, Labour ideals and crude Imperialism 
to make a wide appeal. 

Sir Oswald’s first proposal concerns the machinery of 
government, and here he suggests the establishment of 
a dictatorship of five, to whom, in the essential sphere of 
economic policy, Parliament’s rights of control and 
criticism would be surrendered. In the sphere of 
domestic economics ‘* the resources of the State would be 
mobilised to assist in the development of new industries 
and to secure the modernisation and re-equipment of 
industry.’’ As regards overseas trade, he would establish 
import boards, bulk purchase agreements with the 
Dominions and protection for the home market, the latter 
to be conditional upon the maintenance of efficiency by 
the producers and non-exploitation of the consumer by 
higher prices. On finance and taxation the memorandum 
is vague. It is to be based on a “ producer’s policy,”’ 
debt repayment is to be postponed, and relief in taxation 
given to skilled, technical and managerial workers. It 
is all rather a jumble, containing nothing very new in 
political or economic thought and little to strike the 
imagination either of the practical politician or of the 
man in the street, who, in particular, may be pardoned 
for smiling at the old, old proposition, of which Mr 
Bennett, of Canada, was the latest exponent, of protec- 
tion coupled with a guarantee that prices will not be 
raised against the consumer. 

Yet we cannot resist a feeling of sympathy for the 
underlying motive of the Mosley memorandum. ‘“‘ It is 
impossible to meet the economic crisis with a nineteenth 
century parliamentary machine.’’ That is a point of 
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view which has found frequent expression in these 
columns and upon which, as our readers will remember, 
Mr Winston Churchill has based his demand for the 
creation of an industrial parliament. We agree, too, with 
Sir Oswald Mosley and his colleagues that the task which 
faces the nation is to ‘‘ compress into a short period the 
readjustments we failed to carry out in the last decade.’ 
Let us frankly admit that the inelasticity and inadapta- 
bility which Sir Arthur Salter finds in our economic 
system are also unfortunately attributes of our adminis- 
trative and executive machinery; and though Sir 
Oswald’s remedy of a dictatorship is no more practical 
politics than the recent plea of the Times for a national 
Government, we should face the coming year with a 
better heart, could we hope that the Government—in 
return for the increased, if still precarious security, which 
Mr Lloyd George offers it—will address itself with a 


greater vigour to the present economic problems of the 
day. 








CLEARER SKIES IN CHINA. 


In every situation China may be trusted to take us by 
surprise. In 1928, the Kuomintang armies confuted all 
foreign prophecies by completing their triumphal pro- 
gress from Canton to Peking and re-establishing the 
political unity of the Republic. Just when we were get- 
ting used to that, the whole edifice apparently fell to 
pieces again. The Kuomintang quarrelled with its 
partner the Kuominchiin; General Chiang Kai-shek went 
to war with General Féng Yii-hsiang; Féng was aided 
and abetted by ‘‘ the good boy ’’ of China, the model 
tichin Yen Hsi-shan; and so anarchy was let loose 
again. It looked like the familiar scene: Kuomintang 
on one side, Northern War-Lords on the other, and the 
Yangtse Valley for the cock-pit. Indeed, last year’s fight- 
ing was only distinguished from the previous twenty 
years’ fighting by being more sanguinary—the Chinese 
armies having been improved (from the technical point 
of view) by a long process of natural selection. A few 
months ago, all the observers—-Chinese and foreign, on 
the spot or at a distance—were reminding one another 
that, in the rhythm of Chinese history, these bouts of 
aimless and devastating anarchy were apt to last for 
periods of anything from one hundred up to four 
hundred years. The gleam of light in 1928, we were all 
saying, must have been just some queer kind of optical 
illusion: in China, neither this generation nor the next 
was destined, after all, to see daylight. And then, when 
the words were on our lips, the skies cleared over China 
(just when they were darkening over almost every other 
part of the world) and the Chinese landscape changed as 
if by magic. 

Ostensibly, the miracle was performed by a single 
deus ex machina, ‘‘ the young marshal ’’ Chang Hsiieh- 
liang, of Manchuria. After sitting discreetly, and not 
uncomfortably, on the fence for more than a year, this 
remarkable young man abruptly came down on Chiang 
Kai-shek’s side; and, lo, Chiang’s enemies were scattered 
in the twinkling of an eye. The model tiichiin, Yen 
Hsi-shan, who had been unique among Chinese military 
governors in having held his province of Shansi con- 
tinuously since the beginning of the Revolution, has at 
last been put out of business like all his confrdres. As 
for the Christian General, Féng Yii-hsiang, he has 
finally been defeated in his efforts to carve himself a 
corridor to the sea, and has thereby lost all hope of secur- 
ing foreign supplies of munitions. Worse than that, he 
has been driven right out of the fertile plains of the east 
into the barren famine-stricken highlands of Shensi and 
Kansu—provinces which have never been able, out of 
their own resources, to maintain Féng’s army. Un- 
kindest cut of all, poor Féng has even been deprived by 
his victorious rival Chiang of the sole title to his 
soubriquet. For, a few weeks ago, General Chiang Kai- 
shek became a Christian too! 

_ General Chiang Kai-shek’s conversion, it may be said 

in passing, is a strange and unexpected culmination to 

the “* anti-Christian ’’ movement which has been one of 
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reversal of fortune as the Christian Church in t 


Galerius were followed by the co 


ee 


et 
years. The Christ} 

uch astonished by thi 
he Roman 
letian and 


. nversion of C 
If Chiang Kai-shek were really to play acter 


Chinese Constantine, the consequences might be momen 
tous. And there are considerations in China now. 
there were in the Roman Empire then, which might 
prompt a far-sighted autocrat to contract an alliance wi 
the alien faith. The modern Christianity which } 
appealed to Féng and Chiang alike is the American a 
of Protestantism which presents itself, first and fore. 
most, as a beneficent organising force—the force behing 
famine relief and behind the Y.M.C.A. To a Chinese 
mind, this American Christianity might well stand f¢ 
that combination of honesty, efficiency and constno. 
tiveness which is precisely what China now most needs 

Presumably such considerations, coinciding with other 
of a personal character, have decided Chiang Kai-shek 
to take this step. But there is perhaps more jp his 
conversion than that. Besides being an affirmation of 
personal faith and an indication of public policy, it has 
the appearance of being a gage of defiance thrown dow 
at the feet of the stalwarts of the Kuomintang Party, tg 
whom Christianity is obnoxious as a foreign institution, 
This further explanation is suggested by the outcome 
of the recent plenary session of the Central Executive 
Committee of the Kuomintang. For in this session 
Chiang Kai-shek—reinforced by Chang Hsiieh-liang, who 
came to Nanking from Mukden for the purpose—has 
been able to secure the passage of two measures which 
must both be odious to Party members who believe in, 
and profit by, the Party Dictatorship. The first measure 
was the circulation to all Party members of a public 
reproof, in which they are taken to task for exploiting 
the Party as a source of personal livelihood, for conduct. 
ing local Party headquarters as rival authorities to the 
local organs of Government, and for being guilty of 
improper conduct and improper language towards the 
people. The second measure, which was still more un- 
palatable, and which was carried in the teeth of Violent 
opposition, was the decision to summon a people's con- 
vention for the purpose of framing a democratic constitu: 
tion to replace the oligarchic dictatorship of the 
Kuomintang. 

It was in vain that the scribes and pharisees of the 
Party cited the authority of their master, Sun Yat-sen 
himself, who had prescribed that the period of party- 
tutelage was to last for five years. The two marshals 
carried the day; and, when the people's wares: 
meets, we may expect to see the Party Dictatorstip 
formally superseded by some ostensibly democratic - 
of constitution in which plenary executive power Wi 
be vested in the hands of a first and second were 

How will Chiang and Chang use their power if : . 
really secure a free hand? In order to fight the - 
round with one another for the prize of sole — 
We need not be so pessimistic as to take that — re 
possibility for granted. After all, the territories © re 
Chinese Republic are surely broad enough to pr " 
elbow-room for two dictators side by side, and — rer 
reason why our Chinese Octavian and Mark An - 
should not co-ordinate their activities 80 far a8 ~— 
duce and apply a common policy in matters of co 
concern to China as a whole. =e 

The two most urgent matters at this momen = 
same as ever. They are the disbandment of the : 
and the revival of economic prosperity ag the 
removal of local impediments to trade. _ ones _ 
problems of China and the problems of : , aoe 
identical with one another to-day—and W = a 
whether the Chinese may not have stolen 4 pe vat : 
in approaching a solution? Already peace has Coke 
marked revival of trade in the vast area between 
and the Yangtse. And in the world-wide gee 
to-day, this is a favourable portent which peg “ 
attention. Supposing that a reconstruction © 


the grand scale by international co-operation were rg 


Empire was when the persecutions of Dioc 





the manifestations of the ‘ anti-foreign ’’ movement in 


os *,? 4 tbs 
verge. of becoming practical politics. Might n° ‘ niet 
conceivably provide the stimulus which is needed i2 
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“BLUE AND GOLD TOURS” to 
SOUTH AFRICA 


The South African Railways, in association with the leading Shipping Lines on 
the African routes, have organised an attractive programme of sunshine tours to 


South Africa during the Winter. 





from £70 to £205. 





Tourist and Travel Agencies. 


Sailings from British and Continental ports will be made throughout December, 
1930, and January, 1931. The steamer fares, on a liberal concessionary basis for 
the return voyage of 12,000 miles, are unique in travel values. 


A comprehensive series of rail tours in South Africa has been arranged in con- 
junction with the steamship sailings, and the inclusive costs of the combined 
sea and land tours range, according to duration, class of accommodation, etc., 


The full descriptive p e, “Blue and Gold Tours,” will be sent, post 
free, on request. Apply:—The Director, Publicity and Travel Bureau, 
South Africa House, 73, Strand, London, W.C.2, and the leading 
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to set the general economic and financial life of the world 
in healthy motion again? Perhaps this was in the mind 
of the American Academy of Political and Social Science 
when they devoted to China the entire issue of their 
Annals which appeared last month. This collection of 
well-chosen and well-written studies by forty different 
American, Chinese and English writers gives a timely 
survey of the possibilities in China to-day. Equally 
timely is the arrival, at this juncture, of the British 
Economie Mission to the Far East which left London on 
September 19 and which recently landed at Shanghai 
after spending a month in Japan. 

High prices and short credits have been putting British 
goods in China at a serious disadvantage in competition 
with other foreign goods—Japanese and German goods 
in particular. On the other hand, the reputation of 
British goods in general for high quality is reported to 
stand in China as high as ever. Under such conditions, 
any increase of Chinese purchasing power which may 
follow from improved political conditions ought tc 
benefit British trade peculiarly, if the opportunity is 
foreseen and is turned to full advantuge. 








ANALYSING THE WORLD SLUMP. 


However much the attention of thoughtful citizens in 
different countries may be attracted to the political 
problems of the day—and such a problem, for example, as 
that of the future constitution of India, involving as it 
does the great question of the relations between Asia 
and Western civilisation, takes on the complexion of a 
world issue—there is no doubt that the economic crisis 
arising from world-wide depression of trade dominates 
the outlook—political, industrial and social—of almost 
every country. Everywhere men continue to ask what 
are the causes of this depression? In what pre-existing 
conditions did its origins lie? What factor, or combina- 
tion of factors, gave an impetus to its beginnings? For 
though special causes operative in particular countries 
may have varied locally the intensity of the slump, the 
almost world-wide range of its incidence suggests that 
forces of a universal character must have been at work. 
_ Towards providing the answer to these questions, 
important contributions have come in the past few weeks 
trom different sources, notably the New York Academy 
of Political Science, the International Chamber of Com- 
merce, and two interesting articles contributed to the 
mes on Monday and Tuesday of this week by Sir Arthur 
Salter, Director of the Economic Section of the League 
of Nations. Sir Arthur was concerned primarily with the 
pecial difficulties under which Great Britain is labour- 
oe and ve eet in a Note of the Week = certain 
eatures of his diagnosis and prescription in their parti- 
bular relation to British ills.  Rageitinn the depression 
rom a world point of view, he described the situation 
ry truly as “‘ an example of the paradox of general 
plenty causing general impoverishment. General over- 

oduction, the economists say, is impossible—but on 





one condition, that there is a satisfactory system to 
secure exchange, distribution and adjustment—and that 
condition is not now fulfilled.’’ 

Equal emphasis on this paradoxical element in the 
situation was laid by Mr. T. W. Lamont in his recent 
address to the New York Academy of Political Science, 
though he went on to tabulate other factors which 
characterised and influenced the course of the slump. 
Looking at the depression as a whole and not simply as 
it concerns America, he stated that the general consensus 
of opinion ascribed this world-wide phenomenon chiefly 
to the following causes :— 


1. Production out-running consumption, not only in many 
basic commodities, such as cotton, wheat, copper, rubber, silk, 
sugar, oil, but also in many manufactured products. 


2. Efforts made in many parts of the world to hold up com- 
modity prices artificially, e.g., in the case of rubber, cotton, 
wheat, coffee, copper, etc. When prices for such commodities 
finally gave way, the severity of the business collapse was 
accentuated. 


3. The fall in the price of silver, and thus in the poser 
a of a large part of the world’s population as represen 
y India and China. 


4. The shifting, on an almost unprecedented scale, of gold 
holdings among various countries. Thus from the beginning 
of 1929 to date the Bank of France and the Federal Reserve 
banks of America had increased their gold reserves in the aggre- 
gate amount of approximately $1,120,000,000, a large part of 
this being drawn from the central bank reserves of other 
countries 


5. Current penton unrest in many quarters of the globe, 
including notably India, China and South America. 


6. The spirit of rampant speculation in certain countries of the 
globe, especially America. For some years many people lost 
interest in investing their money in good bonds returning a 
fair rate of interest. They had wanted quick speculative profits 
with the inevitable result that everybody knew. 


This diagnosis of the fundamental causes of the world 
depression finds corroboration and amplification in the 
statement issued after a meeting in Paris last week by 
the International Chamber of Commerce. Having noted 
that since its June session no definite improvement could 
be detected, but that in some countries the depression 
had become more acute, while it had gradually spread 
to other countries where relative immunity had hitherto 
been enjoyed, the Chamber drew up the following list 
representing generally agreed causes of the depression :— 

(a) A general increase in productive capacity which has tem- 


porarily outstripped the rate of increase in population and in 
the capacity of consumption. 

(6) Following n a long-period decline in world com- 
modity prices, a farther sharp and excessive fall in pri 
especially in raw materials and foodstuffs, not only too capid 
but also too extensive to enable costs of production to be 
adapted and throwing retail prices out of y migaeaets- te whole- 
sale prices. Immediate recovery from the prevailing price 
prs gaan is delayed by the postponement of liquidation in 
stocks. 

(c) The widespread agricultural crisis. 

(d) The unprecedented extent of industrial unemployment, 

(e) The prolonged malaise caused by political unrest. 

(f) The closing, partial or complete, of some of the world’s 
most important markets, 

(g) The slow readjustment of national to the international 
economic situations by reason of the varied bases chosen for 
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(A) Barriers to enterprise and investment imposed in many 
places by an unusual spread between long- and short-term money 
rates. 


(i) The heavy fall in the price of silver which has further 
reduced the purchasing power of one-third of the world’s popu- 
lation. 


(j) The forcing on the world markets of large quantities of 
rain, raw materials and semi-finished products by Soviet 
weed at prices less than the normal cost of production. 
(k) The levying in many countries of very heavy taxation 
to meet unprecedented national and international btedness. 
(1) Excessive incursions of the State into the domain of 
private enterprise, which are clearly hindering, and in some 
cases actually preventing the necessary accumulation of private 
capital and the inducements to private enterprise and venture. 
Into the details of the foregoing elaborate analysis of the 
world’s present economic trouble we shall not attempt 
to enter on this occasion. Opinions will doubtless vary 
as to the relative weight to be attached to the influence 
of the several factors which enter into the problem, and 
in a number of the items listed by the International 
Chamber of Commerce, e.g. ‘‘ the extent of industrial 
unemployment,’’ a symptom rather than a cause of the 
depression appears to be indicated. Moreover, it is not 
to be supposed that the statements which we have 
quoted above are necessarily comprehensive; other 
important factors may occur to other observers. 

For the moment, therefore, we will content ourselves 
with drawing attention to the fact that Sir Arthur Salter, 
Mr Lamont and the International Chamber are at one 
in pointing to “‘ over-production ’’ as the predominant 
feature, and that there is general agreement that this 
phenomenon was produced by failure on the part of the 
world to adjust itself adequately, or with sufficient 
rapidity, to certain changes in economic balance and 
structure imposed upon it by the course of events. Now, 
as Sir Arthur Salter has logically pointed out, the paradox 
of impoverishment through plenty is not and cannot be 
permanent. ‘* It is not human desires that set the limit 
to consumption, but purchasing capacity or earnings. 
With a world system properly functioning these should 
in total approximate to the world’s productive capacity.”’ 
The first question then that arises is whether it was 
conditions arising primarily out of developments on the 
production side that placed temporarily too great a strain 
on the functioning of the world’s system. 

Mr Lamont proceeded to amplify his statement by 
giving some figures of the rate of increase in world pro- 
duction of certain basic products in recent years, figures 
which show in every case a much larger increase in 1929, 
over 1928, than in the preceding years :— 


Average Annual 
Rate of Increase Rate of Increase 
in Production in Production 
1923-28. 1929 over 1928. 
% % 
0- 8-2 


Crude petroleum ; 10- 
Pig iron 4-9 11-6 

Following the evidence afforded by the League of 
Nations’ indices* of world production, which showed that 
in 1928 the world’s output of cereals and other food crops 
was 16 per cent. greater than in 1913, that of all food- 
stuffs 17 per cent. greater, and that of all raw materials 
48 per cent. greater (increases considerably outrunning 
the expansion in world population), the figures of 1929 
increase, quoted by Mr Lamont, suggest forcibly that the 
world could only have absorbed without economic in- 
digestion the quantities which were being produced 
immediately before the slump if the process of the 
adjustment of distribution and exchange had been 
effected with remarkable rapidity and smoothness. 

This, however, is not quite the whole of the story. 
Admitting the truth of Sir Arthur Salter’s dictum that 
there can be no fixed limits to human needs “‘ till the 
last Hottentot lives like a millionaire,”’ the further 
question arises whether, given the aggregate purchasing 
capacity enjoyed by the world at present or likely to 


be enjoyed by it in the immediate future, the world could 





* Memorandum on Production and Trade 
Geneva) I of Nati » 1923 to 1928-29. 
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really be said in 1928-29 to stand econom} ; 
of such increasing quantities of primary ved - 
this question some pertinent observations ~ pa 
long ago by Mr Arthur Loy 


: eday, of t © Ut 
Nations, in The Indez.* argument — oo af 
primary necessities are met, the further rise in at When 


ing power and in the standard of living shows = 
a demand for personal services, sport, enterts: 2 
etc., for more highly worked-up forms of raw materia) 
for travel, literature, and not for goods Which inyoly, 
a proportionate increase in basic products. Metuia 
civilisation may involve for a long time to 

a growing specialised demand, say, for copper — 
electrical industry, rubber for tyres, or other materials of 
typically ‘* twentieth-century ’’ industries, but certainh 
not for food and clothing, nor for primary products oy 
whole. A great momentum, however, has in ment 
decades been given to the production of such products 
not merely by opening up new areas for cotton growing 
the development of new mineral resources, the bring; 
of new cattle-raising lands within range of the marke: 
and so on, but by increasing the efficiency of productiog 
and by discovery of means of resisting inclement weather. 
pests and so forth. 

Hence, we suggest, without minimising the importang 
of many other contributory factors—monetary influences 
political unrest, tariffs and other forms of “ economic 
nationalism ’’—it is arguable that for some years befor 
1929 forces (barely detected at the time) were at work 
producing a “‘ hidden crisis,’’ whose key feature was req] 
over-production for the time being of primary foods and 
materials, demand for which was rendered abnormally in. 
elastic by altered direction of purchasing. In short, to 
quote again Sir Arthur Salter’s words, the depression of 
1929-30 has been “‘ a crisis superimposed on a crisis.” 

If it be correct thus to diagnose the fundamental cause 
of the world’s present ills (aggravated though they be by 
other ‘‘ complications ’’), then it will be appreciated that 
—even if all hindrances, political, fiscal and monetary, 
could be eliminated—convalescence is likely to be slow. 
For the real question is not merely the comparative 
powers of individual countries to readapt themselves to 
changed fashions of demand, or to readjust their internal 
mechanism of production, but the ** correction . of 
‘* over-supply ’’ extending over a wide range of agricul. 
tural and mineral commodities on whose value the pur- 
chasing power of half the world depends. Is the process 
of ‘‘ correction ’’ going to involve a protracted struggle— 
primary producers versus manufacturers—with the latter 
(and their employees) paying in loss of orders and unem- 
ployment for an attempt to maintain selling prices and 
wages at a level far too high for the primary producers. 
Or will sellers of finished articles succeed rapidly in re 
establishing the volume of exchange of goods by equating 
their prices in terms of money with those of thet 
‘* monetarily ’’ impoverished customers—rich only @ 
primary stocks? Given the universality of the present 
disequilibrium, time, we fear, will be required before an 
answer to these questions can be given; their immediate 
significance is that they suggest in themselves that - 
short-cut in the way of concerted inflationary peer 
of aggregate currency could save the world as a W - 
from the painful task of re-establishing the econom! 
balance which it has lost. 








THE END OF THE DYESTUFFS ACT. 


On November 19th Mr Graham announced, 10 _ 
to a question in the House, that it was proposed to & “9 
the Dyestuffs (Import Regulation) Act to lapse * patho 
appointed date—i.e. on January 15th next. The oo. 
ment, he stated, had given ‘‘ full and careful — 
tion’ to a complex and much controverted ago 
The opinion of the framers of the Act, that seat 
should prove a sufficient period to put the in¢ aril 
its feet, had, in his judgment, been fully tod ered 
‘The comprehensive Report+ of the Dyestuffs indus 


© The Index, January 1930. (Stockholm) Svenska Hand 
+ Cmd. 3568, August, 1930. 











BPFESBESR I 


‘Ot 


nal 


December 13, 1930.] 


THE ECONOMIST. 1103 











t Committee shows,’’ said Mr. Graham, 
~ ihe industry has now reached a stage at which 
it is capable of meeting @ very large proportion of the 

uirements of dyestuff users in the United Kingdom, 
and of carrying on an increasing export trade, and the 
manufacturers have indicated their ability to meet normal 
foreign competition in respect of prices. It appears then 
that the object of the Act has been attained. 

The Government’s decision was challenged by the 
Conservative Party, and on Thursday of last week, on the 
Committee stage of the Expiring Laws Continuance Bill, 
it was proposed to add the Dyestuffs Act to the schedule 
of that Bill. After a full-dress debate, in which the 
dialectic of Sir Philip Cunliffe-Lister was somewhat unex- 
pectedly fortified by that of Sir John Simon, the decision 
to allow the Act to lapse was upheld by a majority of 30. 
In another month, therefore, yet another of our post-war 
essays in Protection will come to its appointed end. 

The Dyestuffs Act has an interesting history. As was 
urged in last week’s debate, it points no certain moral 
either for the protectionist or for the free trader. For 
across the simple issue that divides these hostile camps 
cut a number of conflicting claims. Military necessity— 
the promotion of research—the welfare of the fine 
chemicals industry generally—each of these aims, it has 
been urged, has been served by the protection of home 
dyestuffs; and the needs of the textile trade, clamorous 
for better and cheaper dyes, have to some extent, 
admittedly, been sacrificed to these ulterior ends. It is 
to be hoped—in spite of the Jeremiads that were raised 
last week in Parliament—that they have not been 
sacrificed in vain. 

Before the war Britain was almost entirely dependent 
upon foreign producers for the dyestuffs that she used. 
In 1913 some 41.2 million lbs. were imported, of which 
38.4 million lbs. (93 per cent.) came from Germany The 
total value of these imports was £1.89 millions, and they 
comprised in all some 10,000 differently designated pro- 
ducts. The whole of the supplies were of course cut 
off by the war. The necessity for stimulating their home 
production was thus urged forcibly upon public notice; 
the more so since (1) the laboratory in which the deriva- 
tives of coal-tar are distilled is the happy hunting ground 
of the research chemist; (2) the plant used in dye manu- 
facture can be readily converted to the production of 
explosives. The British dye industry began life as a 
war-baby, and a carefully nurtured one; its foster parents 
applied research on the one hand and the urge of State 
necessity on the other. 

The steps by which, as the war drew to a close, the 
industry was brought into existence were as follows: —In 
the first place, financial assistance was provided for 
various interested concerns. This took the form of grants 
for research and equipment and, later, of the actual 
investment of public moneys in the British Dyestuffs 
Corporation. Secondly, the amalgamation of the various 





producing concerns was actively encouraged. And finally, 
on the advice of a Board of Trade Committee appointed 
in 1918, the importation of foreign dyestuffs, except under 
licence, was prohibited. Originally, this prohibition took 
the form of a mere Proclamation, but by the so-called 
Sankey judgment of 1919 the Proclamation was invali- 
dated. Ad hoc legislation became necessary to protect 
the infant industry from the chilly blasts of competition. 
Such was the genesis of the Dyestuffs (Import Regula- 
tion) Act. ‘‘ For national security,’’ declared the Govern- 
ment, ‘‘ it is essential that synthetic colour-making 
factories should be in existence, and be maintained in 
operation with their staffs of chemists and other experts 
in this country, and that their equipment should be equal 
in extent to that of any other possibly hostile nation.’ 
Against the assertion of this principle few voices were 
raised in opposition. The Dyestuffs Act had the blessin 
of the late Earl of Oxford, as Sir John Simon emphasis 
last week. 

How has the Act worked in practice? We have been 
faced, during the controversies of the last three weeks, 
with a number of conflicting views. Users of dyestuffs, 
taking them as a whole, are heartily sick of the Act. In 
spite of the ten years’ nursing which the British manu- 
facturer has enjoyed, whole ranges of dyestuffs are still 
not produced in this country; these have had to be 
brought in under licence, and the delay and incon- 
venience involved have caused widespread complaint. 
Some makers of fabrics, it is notorious, have actuaily 
been sending their goods to be dyed abroad. Licences 
have only been granted on two grounds; (1) that the 
home-produced article is excessively dear, and (2) that it 
does not exist at all. The licence has been granted for 
the latter reason in practically every case. 

lt is urged, on the other hand, that the industry, though 
it has made substantial progress, is not yet quite ready 
to withstand competition from abroad. A few years more 
(the demand is a familiar one) and all will be well. In 
the quality and price of his wares, meanwhile, the home 
producer has nothing to fear from his competitors. It 
is at this point that the arguments for the continuance 
of the Act become a trifie incoherent. For if the infant 
of 1921 is now fully grown, what need has he of further 
protection? If he is not fully grown, how justify, after 
all these years, the continuance of his expensive tutelage? 
Reading between the lines of the Development Com- 
mittee’s Report (to which allusion has already been made) 
one draws the following conclusions: (1) A fairly flourish- 
ing industry has been built up. The table below shows 
that we imported, in 1913, 78 per cent. (by quantity) of 
the dyestuffs used; we imported, in 1928, 7 per cent. only. 
(2) But ‘* the tendency has been . . . to concentrate on 
the materials for which there is a comparatively large 
demand ; where consumption is relatively small, 
the policy appears to have been to leave these to the 
foreign maker.’’ Thus 36 per cent. of our demand for 





Dyesturrs ConsuMED In Untrep Kixncpom—Comparison OF ImpoRTS witH Domestic Propuction: 1913, 1922, 1928. 
{Adapted from Cmd. 3658.] 


















































Quantities in Lbs. 000. 
Ss rg 
Do- Do- De 
mestic y mestic Im- mestic Im- 
Classification. produc- % |Imports.| % produc- % ports. % Posse ed % nae % 
tion. tion. tion. 
1913. 1922. 1928. 
aaneet cotton colours ............... 1,681 | 19-2 7,092 80-8 2,726 78-3 755 | 21-7 7,177 88-3 947 | 11-7 
cid wool colours ...........0..0.6 631 | 10-7 5,223 89-3 4,189 89-3 | 1,095 | 10-7 7,849 93-3 563 6-7 
er mpa and mordant colours ... | 4,316 | 32-7 8,945 67-3 4,928 75-3 | 1,622 | 24-7 8,431 91-2 811 8-8 
we MO UI ¢ Sin icDhsdechinscesdtccie 312 | 16-3 1,599 83-7 918 80-1 228 | 19-9 2,688 | 95-8 119 4-2 
v Phur colours .........sccccecesees 1,928 | 32-9 3,923 67-1 5,866 96-6 209 3:4 7,266 97-7 167 2-3 
at colours is seeeeeeertessneeeeneeees sai ae 588 | 100-0 281 51-1 269 | 48-9 1,877 63-7 | 1,070 | 36-3 
+ tery for lake making ......... 7 0-6 1,082 99-4 479 75-3 156 | 24-7 1,389 86-0 226 | 14-0 
~u spirit and wax colours ......... 99 | 70-1 42 29-9 358 | 100-0 vis bat 735 | 100-0 ews 
U, 0p esnesnsesoodiecseseceseseoscce wis rT 3,830 | 100-0 1,088 50-4 | 1,063 | 49-6 9,166 | 100-0 ist ens 
NClassified ...........cccccsseeeeeeeee 140 | 33-5 278 | 66:5 3,000 | 97-6 76 2-4 4,442 99-3 $l 0-7 
BN epochs ccteebllacbcwes 9,114 | 21-9 | 32,604 78-1 23,833 84-2 | 5,471 | 15-8 || 50,960 92-2 3,934 | 47-2 
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the important (and expensive) vat colours is still being 
supplied under licence. (3) The drawbacks of protection, 
as well as its advantages, are thus beginning to assert 
themselves. The original objects of the Act have been 
largely, not wholly, fulfilled; to the extent to which it 
has failed, other, and less desirable objects, have super- 
vened. The time has come to tear down the barrier, and 
to let in a little fresh air. 

What then of the future, and of the hopes and fears 
expressed in last week’s debate? That our national safety 
will be imperilled by the lapsing of the Act we do not 
for a moment believe. If the price of security is a 
bolstered industry, a direct subsidy would be better. 
So, too, with the complaints of organic chemists, that 
dyestuff manufacture is a sine qua non of scientific 
research. If this is true, it is scandalous. Better supple- 
ment, from State grants, the niggardly million and a half 
at present provided for our Universities than handicap 
our fabric manufacturers in the markets of the world. 

Two other fears have been expressed. One is that the 
lapsing of the Act will be followed by excessive 
*‘ dumping ’’ (an immediate consequence in 1919-20 of 
the Sankey judgment); the other, that pressure will be 
brought upon the user of dyes to buy the whole range of 
foreign products as a condition of his securing those not 
yet manufactured at home. Two lines of defence, how- 
ever, are here possible. One—if the worst comes to the 
worst—is a re-embodiment in legislation of the principle 
of the Act; the other is the entry of Britain—as repre- 
sented, say, by Imperial Chemicals—into the Franco- 
German-Swiss Kartel. Such a possibility is by no means 
out of the question. 

One final point may be noted. Many of the chemicals 
at present prohibited by the Act from coming in as dye- 
stuffs have other (e.g. medicinal) uses. In so far as this 
is so, they have been admitted, but have paid duty 
under the “‘ key industry ’’ sections of the Finance Act, 
1926. When the Dyestuffs Act lapses, the relevant 
sections of this latter Act will remain unaffected. Thou- 
sands of organic compounds will thus continue to be 
taxed if designed for one purpose, admitted free for 
another. Complications of this kind are everywhere recog- 
nised as among the minor evils of protection. 








CENTRAL BANKS AND FORWARD EXCHANGES. 
(BY A CORRESPONDENT.) 


THE details of the foreign exchange clearing scheme of 
the Bank for International Settlements are expected with 
great interest in banking circles all over the world. 
Nothing has yet transpired as to the conclusions of the 
committee of foreign exchange experts of central banks, 
which met at Basle in November, and meanwhile, in the 
absence of any guidance, the scheme is subject to lively 
discussion in the foreign exchange markets. There is 
a wide divergence of opinions as to the limits up to 
which the central banks and the B.I.S. could, or should 
go. One extreme is represented by the attitude of those 
who view with suspicion every move of the International 
Bank, and would like to veto any new departures—even 
simple operations, such as tendering for Treasury bills— 
on the ground that they compete with vested banking 
interests. These critics are alarmed at the possibility of 
interference by the monetary authorities with the foreign 
exchange market. The other extreme is represented by 
those who attribute to the B.I.S. supernatural powers to 
solve all the monetary evils the world is suffering from. 
They hope that the foreign exchange clearing scheme will 
be able substantially to reduce exchange fluctuations, and 
may thus put a check to disturbing gold movements. 

In reality, the proposed system seems unlikely to aim 
at anything as ambitious as is hoped by enthusiastic 
supporters, or feared by suspicious opponents of the 
B.I.S. It is most improbable that, with its limited re- 
sources, that institution should attempt to monopolise 
the market, or control the fluctuations of exchanges. 
Opinions may be divided whether such a course would 
be possible, and, if so, whether it would be desirable. 
Expert opinion is unanimous, however, that, at the 
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omer — _ its development, the B.1.g 
possibly embark upon such ambiti oe Se 
chance of success. A sphere roared ty any 


» however, j Which 
B.1.8. could operate successfully in spite - its te 


resources is the market in forward 
market, which is largely a pabee done 
assuming an increasingly great importance in an 
national transfer of liquid capital. Ag it provid rei 
for the elimination of exchange risks, it greatly facili = 
the international distribution of funds. ny Awe 
the part of the central banks and the B.1.§. to — 
the facilities of the forward exchange market a 
therefore be welcomed; and as banking iuhenests 
well aware of the limitations of these facilities they ne 
not likely to resent this form of interference with the 
foreign exchange market. 


As things are at present, the forward exchange mark 

° ° .} et 
is far from adequate, and its shortcomings are often rp. 
sponsible for anomalies which are inconvenient to the 
practical business man. In theory, the forward exchange 
rate between two countries on the gold standard shouia 
always represent the difference between interest rates i; 
two countries. In practice, discrepancies are caused by 
speculative influences and divergences between supply 
and demand. There are only a few exchanges in which 
there is an active forward market; in the great majority 
of exchanges, forward rates are a matter of negotiation, 
and hardly ever represent the equivalent of the difference 
between the rates of interests in the two markets gp. 
cerned. Even in the exchanges which have an active 
forward market the forward rates very rarely correspond 
exactly to this difference. 


Theoretically, the premium or discount for three 
months should be approximately three times the 
premium or discount for one month. There may be 
some discrepancies, owing to differences in the money 
markets between interest rates for one month and three 
months. But this, in itself, does not justify such discre- 
pancies as appear sometimes, especially on days when 
there are wide movements in spot rates. In a market 
which is constantly borrowing abroad, local money rates 
and rates of forward exchange are constantly reacting 
upon each other. Between two lending markets, however, 
differences may develop which are not always offset instan- 
taneously by arbitrage. 


This is due in part to speculative influences. lt 
results, however, to a much greater extent from the in- 
adequate facilities of the forward exchange market. 
Although the rates usually quoted in tables of forward 
exchanges are those for one, two or three months, in 
practice a good deal of forward exchange business 1s 
transacted for odd dates. To give a true picture of the 
forward exchange market, it would be necessary to 
publish rates quoted for every working day within the 
next three months or more. This is obviously impossible, 
for in no market is forward business transacted on aj 
particular day in any particular exchange for eighty - 
more consecutive working days. Thus, in practice, te 
chances for ‘‘ marrying ’’ exactly buying and selling order 
for forward exchanges for most dates are negligible even 
in an active market. But for the fact that some —_— 
work so extensively not only in “‘ outright sige ae 
on margins against the spot exchange, it might be di “ 
to execute orders for odd dates. As it is, the rates for sue 
orders are a matter of negotiation; if there happens . 
be strong buying or selling for any particular eoghor 
rate will deviate considerably from the theoretical i | 
corresponding to the difference between money ™ 
in the two centres. 


The central banks and the B.I.8. would meee S 
valuable service, therefore, if they could remedy this “7 “ 
Without suggesting that central banks should spec vid 
in forward exchanges, or that the B.I1.S. should oe" . 
a clearing house for these speculative oe aH EE 
possible to advocate that the monetary authorities “ 
take an active hand in the development of an ee 
forward exchange market by assisting in the eliminate 
of the discrepancies due to local and temporary "on 
tions of supply and demand. Even if, in doing the pe 
were to take a certain amount of risk—which in 
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of gold currencies is negligible—the benefit would be 
worth the sacrifice. 

This is only one aspect of the problem. In other 
directions, too, there is a fair scope for central banks to 
operate in forward exchanges also. Several suggestions 
have been made lately as to the réle central banks should 
play in this respect. Mr Keynes, in Vol. II of his 
‘Treatise on Money,’’ advocates, as part of his pro- 

zal of widening gold points, that central banks should 
buy and sell regularly the principal forward exchanges. 
It was recently suggested in the German Press that the 
Reichsbank should support the forward market in Reichs- 
marks whenever the spot rate is near gold export point 
and the forward rate is beyond gold export point on 
account of higher interest rates in Germany. Whether 
or not one agrees with either of these controversial 
suggestions, they certainly would appear more feasible if 
the task of the central bank were facilitated by the 
existence of an international exchange clearing system. 








CANADA’S AGRARIAN CRISIS. 


(BY OUR OTTAWA CORRESPONDENT.) 


Tue prairie provinces of Canada are confronted, as the 
result of the wholesale débdcle of grain prices, with the 
most serious economic crisis in their history. On 
October 15th the price of No. 1 Northern wheat 
(December) slumped to below 60 cents, the lowest 
recorded level in the annals of the Winnipeg Grain 
Exchange, and the atmosphere of pessimism which had 
enveloped the prairie country for the past twelve months 
became one of almost panic-stricken anxiety. The 
Premiers of the three prairie provinces at once held a 
conference in Winnipeg with the local bankers and repre- 
sentatives of the wheat pools and other grain trading 
interests, and then went to Toronto to hold further con- 
ferences with the banking executives at their head >ffices. 
On arriving in Toronto their spokesman, Premier Bracken 
of Manitoba, made the grim announcement that their 
mission was “* to save the whole economic structure of 
the West.”’ 

The results of the conferences were reported to be 
satisfactory. At any rate, the banks agreed not to force 
any drastic liquidation of the wheat stocks on which they 
had advanced money and to support the Premiers in their 
demands for Federal assistance. The three Premiers 
then proceeded to Ottawa and submitted to Sir George 
Perley, the acting Prime Minister, and his colleagues a 
demand that the Federal Government should take 
measures to stabilise the price of wheat on a basis of 
70 cents per bushel for No. 1 Northern. Eventually, 
after communication with the absent Premier had been 
opened by telephone and cable, and the Western 
Premiers had secured reinforcing support for their 
iemands from the railway executives and leaders of the 

nancial and business world in eastern Canada, the 
Government gave an undertaking that if the price of 
wheat recedes below a certain level, which is probably 
00 cents per bushel for No. 1 Northern (December), it will 
stand behind the banks to support the financial commit- 
ments to the wheat pools and thereby avert a policy of 
drastic liquidation of wheat stocks which the banks would 
otherwise be compelled to force. It is understood that 
he advances of the banks on wheat stocks average about 
84 cents per bushel, so that the margin of security re- 
maining is perilously narrow. 

The problem which confronts the pools and the leaders 
Mf the private grain trade in Western Canada, is the 
marketing of about 300 million bushels of Canadian grain 
t adequate prices in what is obviously a buyers’ market. 

n a bulletin published last week, the Dominion Bureau 
f Statistics placed the total volume of the Canadian 
yheat crop for 1980 at 396 million bushels. There was 

carry-over of June 31st of 112 million bushels, and up 
0 the end of October only some 85 million bushels had 

pen exported. Accordingly, on October 31st, there still 
mained for disposal a total of 423 million bushels. 
eed, domestic consumption and unmerchantable grain 

probably account for 110 million bushels, leaving a 
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Next week’s issue of the ECONOMIST will 
include a Special Supplement containing 
signed articles by a number of prominent 
Hungarian Ministers, bankers and public 
_ men, surveying the financial, industrial 
z and agricultural situation of Hungary. 
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net exportable surplus as on October 31st of 313 million 
bushels. The Bureau’s statement derived some comfort 
from the fact that up to the middle of November the 
export outflow has been on a somewhat larger scale 
than it was a year ago, and that the present low price 
of wheat makes it possible for China to purchase con- 
siderable quantities. Thus there are hopes of improved 
markets in the Orient for low-grade wheat; and it also 
happens that the wheat suitable for the Oriental market 
is chiefly to be found in the northern and central regions 
of Alberta and Western Saskatchewan, which are the 
areas nearest to Vancouver and Prince Rupert, the sea- 
board outlets to the Orient. 

There is, however, very little hope that grain prices 
are due to experience any substantial rise for some 
months, and meanwhile Western Canada has a 
desperately hard winter before it. The Statistical and 
Research Department of the central selling agency of 
the wheat pools last week issued a carefully prepared 
statement in which were presented facts and figures 
showing the abnormal decline in the price of farm pro- 
ducts and the accompanying loss of purchasing power for 
the farming community. It estimated that the value of 
the wheat crop of Saskatchewan, the most important 
grain growing province, had shrunk from 255 million 
dollars in 1925 to 90 million dollars for the current year, 
and that the earning power for each acre sown to wheat 
in the province had declined from $22.40 to $6.92 in 
the same period. It also pointed out that while the 
gross returns per acre from wheat grown on Saskatche- 
wan farms had fallen by 58 per cent., the index of the 
retail prices of goods which the farmer has to purchase 
had decreased only 3.6 per cent. from the level of 1926, 
and that therefore the Western farmers had been reduced 
to a position of grave economic disadvantage. Those 
farmers are counted lucky who have enough money to 
buy the bare necessities of life, and in certain areas where 
the crop either failed or still stands in the fields un- 
threshed owing to inclement weather, many farming 
families are faced with a state of destitution which calls 
for immediate relief. 

There is a widespread demand among the farmers for 
a general moratorium on their debts, and in many places 
they have banded themselves together with mutual 
pledges not to make any offers for land or stock at fore- 
closure sales. All the banks have very large sums of 
money tied up in unsold stocks of wheat. 
they were playing safe when they agreed to make 
advances to the wheat pools sufficient for an initial pay- 
ment to their members on the basis of 60 cents per 


bushel for No. 1 Northern, but their calculations proved: 


wrong, and they have since been compelled to make the 
pools reduce this initial payment to 50 cents. Again, 
practically every country storekeeper has on his books a 
heavy volume of debts which at the moment are uncol- 
lectable, and wholesale houses who supply goods on 
credit cannot get their accounts paid. Mortgage com- 
panies and farm implement firms are also unable to get 
their money, and one well-known oil company is said to 
ett millions of dollars due to it from farmers for gasoline 
ills. 

At intervals in the past it has happened that when 
hard times have descended upon the West, there has 
been talk about a secessionist movement whose aim 
would be to create a separate British Dominion out of 
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the western provinces and emancipate them from the 
domination of the industrial and financial interests of 
Eastern Canada. So far this idea has not found expres- 
sion in any organised movement, but it is simmering far 
and wide, and unless something is done to help the West 
it might become serious. It is contended that the West 
would be much better off separated from the East; that 
it could utilise the new Hudson Bay route and the 
Pacific coast ports as outlets for its exports and bring 
in imports by the same channels; that it would be free 
to pursue a free trade or low-tariff policy; and that it 
could thus reduce the costs of agricultural production to 
a level which would enable it to compete successfully in 
international markets. 

Thus Mr Bennett finds himself in a peculiarly embar- 
rassing position. All his adult life he has been identified 
with the fortunes of Western Canada, and during the 
recent election campaign he denounced the King Govern- 
ment vigorously for a culpable neglect of the interests of 
Western Canada which had brought the price of wheat 
down to the seandalously low level of 85 cents. He also 
promised that if the western farmers would support his 
policy of higher protectionism he would use the Canadian 
tariff as an instrument ‘‘ to blast a way for their produce 
into the markets of the world.’’ Yet, at the special 
emergency session held in September, he used his Par- 
liamentary majority to put through a measure of upward 
tariff revision which threatens to increase both the cost 
of living and production for the western farmers, and 
he also secured authority for substantial expenditures of 
money for the relief of urban unemployment. Mr 
Bennett had doubtless hoped that the Imperial Confer- 
ence would have yielded him some fruits which he could 
claim to be beneficial to the agricultural communities of 
the West, but now he returns empty-handed from the 
Conference, as far as the western farmer is concerned— 
to face as pretty a peck of troubles as has ever con- 
fronted a Canadian premier. 








Notes of the Week. 


The Royal Commission at Last.—On Tuesday the 
House of Commons passed a supplementary estimate of 
£10 millions for “‘ transitional ’’ benefit under the un- 
employment insurance scheme, and on the same day the 
Prime Minister announced the composition of the Royal 
Commission which is to investigate the system and make 
recommendations for its reform. The coincidence serves 
to underline the urgency of the task which faces this new 
body, which, promised in the King’s Speech in October, 
now at last comes into a belated existence. The chair- 
man, whose appointment we welcomed a week ago, is 
Judge Holman Gregory, and his colleagues are to be the 
following :—Councillor Astbury (of Sheffield), Professor 
Henry Clay (the well-known economist), Mr H. J. W. 
Hetherington (Vice-Chancellor of Liverpool University), 
Mr E. C. P. Lascelles (deputy umpire under the Unemploy- 
ment Insurance Acts), Mrs C. B. Rackham (a former In- 
spector of Factories), and Mr H. M. Trouncer (President of 
the Institute of Actuaries). On the whole it is a workman- 
like body, on which a very wide range of knowledge and 
experience is represented, and the inquiry will be saved 
from the embarrassment of political controversy by the 
exclusion both of trade union leaders and of political 
protagonists of any party colour. Two reflections, how- 
ever, leap to the mind. It is unfair, in the first place, to 
expect that the Commission will find any way of saving 
the Government from measures of reform whose applica- 
tion is as likely to be unpalatable to large numbers of 
their supporters, as their general character was obvious 
before this inquiry began. In the second place, it is no 
aspersion upon the capacity of the members of the Com- 
mission to suggest that, because their number does not 
include names of leaders familiar to the general public, 


their report, however practical and comprehensive, may 
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The Round Table Conference.— 
formative ‘‘ news ’’ which has been p 
from St. James’s Palace, it is diffic 
appreciation of the progress which is 
Round Table Conference. The vexe 
munal electorates appears to have 
mar yo eas than earlier 
suggested, and the very size of the Conference ; 
ducive to the rapid despatch of business. The eae a 
seems to be lest the delegates, both from British Ink 
and the States, should tend, in the necessarily di ’ 
process of translating principles into practical en 
forms, to revert almost instinctively towards the are 
pris of pre-Conference policies and attitudes. If we ke 
rightly the present temper of the Conference, the Britt 
Indian delegates seem inclined to allow their first mane 
found enthusiasm for the federal principle to be weakened 
by reluctance to have the status of a Lower House in q bj. 
cameral system changed greatly from that of the existing 
Legislative Assembly, namely, that of a popularly elected 
body dealing primarily, if not exclusively, with matters 
of ‘‘ common concern ’’ to British India alone. We should 
be glad to think that the difficulties which such a form of 
constitution, given a supreme and really federal second 
chamber, would involve, are being squarely faced and 
thrashed out. Moreover, it remains to be seen whether 
the Princes, during these knotty negotiations in forma] 
constitution-building, may not in their turn lose part of 
their initial willingness to participate actively in federalism 
here and now. Meanwhile, if it be correct, as reported, 
that many of the delegates have booked their passages 
back to India for the middle of January, time presses. We 
trust, however, that at all costs means will be found to 
prevent the Conference from breaking up or, as is more 
likely, dwindling away, until agreement on the general 
principles of a constitution has been reached. If the lack 
of understanding revealed in Mr Churchill's mischievous 
speech on Thursday represented the considered view of 
the Conservative party, the prospects of such an agree- 
ment would be remote; but fortunately there is reason for 
thinking that the majority of the party has no wish te 
play the part of the bull in a china shop. 
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Dr. Briining’s Victory.—Last Saturday the Reichstag 
rejected, by 292 votes against 254, a motion, supported 
by the ‘‘ Nazis,’’ the Nationalists and the Communists, 
to repeal President Hindenburg’s decree of December Ist, 
in which the President enacted the financial and econom 
reforms announced by the Ministry on September 30th. 
Though the margin of 38 votes is not large, the victory # 
signal. For one thing, the decree which is now confirmed 
is a repetition of the July decree which the last Reichstag 
promptly repealed at the time. It was on that very 
account that the last Reichstag was dissolved; so that the 
President and the Chancellor have brought a majority of 
the Reichstag round from opposition to support of thet 
policy—and this in spite of the drastic terms of the 
decree, the successes of the extremist parties In the 
general election, and the unfortunate turn which the 
course of international affairs has just taken at this 
session of the Preparatory Commission for the Ds 
armament Conference. The decree which has thus beet 
endorsed by the Reichstag is drastic indeed. It reduces 
the salaries of national, State and municipal employee! | 
by 6 per cent.; sets the limit of the budgets for the 
next two financial years at a figure £50,000,000 lower 
than that of the current financial year; places a veto up0 
any further assistance, out of the Budget, to the w= 
employment insurance fund; and makes further increas 
in the Customs tariff. What considerations have induced 





the Reichstag and the nation to support the Governmett 
in taking such stern measures? No doubt, in the back- 
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‘tives of the German minority in Poland would say about 
‘their handiwork. 
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und of the German mind, the ultimate consideration is 
» resolve not to relapse into the conditions of 1923, when 
Germany was fainting under the triple scourge of infla- 
tion, an unsolved reparations problem and a foreign 
military occupation. There is, however, a more positive 
‘ncentive than that. There is the Government’s stead- 
fastly maintained principle that financial reform at home 
is * the essential condition for any successful foreign 
policy.”” And this aspect of the matter was brought out 
in the debate last Saturday, when Herr Curtius inter- 
yened in it. The main objectives in the field of foreign 
policy which the Government will seek to attain, when 
the time comes, are genuine disarmament, genuine pro- 
tection of minorities, and some reconsideration of the 
Young Plan settlement in the light of the general financial 
and economic situation of the world. Meanwhile, last 
Saturday, Herr Curtius delivered a crushing retort to a 
motion (passed by the Foreign Affairs Committee of the 
Reichstag at the instance of the ‘* Nazis ’’) for with- 
holding ratification from the recent German-Polish 
liquidation agreement. The authors of the motion would 
be surprised, he told them, to know what the representa- 


That was a shrewd blow. In Dr. 
Briining and his colleagues we have a German Govern- 
ment which means to make itself respected equally at 
home and abroad. 





France Without a Cabinet.—On Thursday, Decem- 
ber 4th, Monsieur Tardieu’s Government fell on a 
question of confidence in the Senate, which went against 
the Government by eight votes (147 to 139). A week 
later, at the moment when we are going to press, succes- 
sive efforts to form a new Government still remain 
fruitless. In France, of course, the fall of a Government 
does not entail a general election. General elections occur 
at tixed intervals. Accordingly, this last week’s impasse 
tells us nothing about the state of French public opinion. 
We shall receive no light on that until the general election 
of 1932. The present ministerial crisis reflects merely the 
balance of parties within the Senate and the Chamber 
as it has stood for the last two years and is destined to 
stand for two years more. The deadlock, which is not 
yet resolved, arises from the fact that the Socialist- 
Radical group are strong enough to veto the inclusion in 
the new Ministry of an element to which they object— 
the group led by Monsieur Louis Marin—but are not strong 
enough to form the nucleus of an alternative Coalition 
Government of their own. Meanwhile, anyone who 
attempts to form a Government without the Socialist- 

tadicals must form it on much the same lines as 
Monsieur Tardieu’s Government, which was defeated last 
week; and Monsieur Tardieu is making it a condition of 
his own co-operation that Monsieur Marin should be taken 
into partnership as well. This is the dilemma from which 
it has so far been found impossible to escape. The first 
attempt was made by Monsieur Barthou, who aimed at 
what is called ‘* Republican Concentration.’’ His first 
rebuff was received from Monsieur Poincaré, who is stead- 
fast in his determination to hold aloof. Monsieur Barthou 
did secure the support of Monsieur Briand; but this did 
not avail him in the end. By Monday morning, he had 
to inform the President of the Republic, Monsieur 
Doumergue, that he had failed; and the President handed 
over the task to Monsieur Pierre Laval. Monsieur Laval 
undertook it, only to find that the contradiction between 
Monsieur Tardieu’s conditions and the Socialist-Radical 
conditions had set hard. By the evening of Wednes- 
day, Monsieur Laval in turn found himself obliged to 
report that he had failed as Monsieur Barthou had failed 
before him. And there, for the moment, the crisis stands. 





The Moscow Trial’s Finale.—At midnight on Decem- 
ber 7th, the Court of the U.8.8.R., which has been try- 
ing the eight professors and technicians, passed its 
sentence. Five of the prisoners were condemned to death, 
and the other three to terms of ten years’ imprisonment 
each. From these sentences there was no appeal. Adroit 
a8 ever, the stage- of this strange judicial farce 
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had indited and published the appropriate leading articles. 

Thereupon, the Presidium of the Red Parliament of the 

U.S.S.R exercised its prerogative of mercy by commut- 

ing the five death-sentences to terms of ten years’ im- 

prisonment with confiscation of property, and reducing the 

three other sentences from ten years’ imprisonment to 
eight. It is the old story of the Chinese mandarin who 
sentenced his prisoner to be ‘“‘ shortened at both ends,”’ 
and then allowed him to present himself for execution in 
boots with extra-thick heels and a hat with an extra-high 
crown, with the happy consequence that the execution of 
the sentence was as bloodless as it was correct. In 
Russia, as in China, this kind of judicial play-acting really 
seems to work. The tragic emotions of pity and terror 
which the Government desires, for its own political pur- 
poses, to keep alive in the hearts of the masses are duly 
evoked—and evoked, it appears, so effectively that the 
immense paraphernalia of the setting and the lengthy 
rigmarole of the proceedings are well rewarded from the 
Government's point of view. All this is very alien to the 
Western mind. We can only conclude that the Five Years’ 
Plan has not been working out quite according te the 
time-table (it would be a hasty assumption to suppose 
that it is breaking down), and that the eight prisoners 
were forced to go into collusion with the Government and 
take the réle of scapegoats upon themselves. Were 
they subjected to police-methods of the third degree? Or 
were they simply told that, if they placed themselves at 
the service of the management in this official play, their 
ultimate fate would be less unpleasant than if they obsti- 
nately pleaded ‘* not guilty ’’? Meanwhile, at Westmin- 
ster, Mr Henderson has had to stand a fire of parlia- 
mentary questions regarding the allegations against the 
British Government, which came out in the evidence at 
the trial, and also regarding the use of Russian wire- 
less for anti-British propaganda. This is a very old story. 
The Soviet Government’s excuses do not sound very con- 
vincing; the attacks upon the British Government for 
letting these Russian breaches of international decorum 
pass do not sound very sincere. The truth is that the 
Soviet Government is incorrigible, but that few people in 


this country genuinely want Anglo-Russian relations to be 
broken off again. 





The Savoy ‘‘ Free Zones.’’—The question of the Savoy 
‘* Free Zones ’’ has been brought, once again, to public 
notice by an order which was given last Saturday by the 
Permanent Court of International Justice at The Hague 
in a public sitting. The issue is a dispute between 
Switzerland and France, which might be one of the stand- 
ing dangers to the peace of Europe if the scene of action 
happened to lie rather further east. As it is, the affair is 
merely piquant; for in this little drama France, who, 
since the peace settlement, has constituted herself the 
champion of the sacrosanctity of treaties, appears in the 
“* Nazi ”’ réle of a revisionist who resorts to force majeure. 
Geneva is a city almost surrounded by foreign territory at 
close range; and for centuries the city has enjoyed free 
trade with the surrounding countryside by treaty with 
whatever State has happened to be the local sovereign of 
the day. In the Treaty of Versailles, France sec the 
insertion of an Article declaring that she was entitled to 
suppress the ‘‘ Free Zones *’ by agreement with the Swiss 
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a peace treaty terminating a war in which Switzerland had 
not been a belligerent, and in which the issue of the “* Free 
Zones ’’ had not been raised. The sequel has been curi- 
ous. In 1923 France, after failing to obtain Swiss consent 
to the suppression of the “‘ Free Zones,’’ simply sup- 
pressed them unilaterally by moving her Customs cordon 
up to the political frontier. Switzerland then demanded 
arbitration; but, though the necessary compromis was 
concluded between the two Governments in 1924, it was 
not ratified by France until 1928, with the result that 
the Hague Court did not render a judgment till 1929. The 
Court then decided in favour of Switzerland by 9 votes 
to 3, but gave the parties a term within which to settle 
the dispute by agreement before the judgment should 
come into force. This term was extended by the Court 
for the second time last Saturday, and the President of 
the Court is empowered to extend the term again if he 
deems this expedient. When, however, the term does run 
out, the Court will deliver a judgment which will either 
embody the agreement of the parties (if such agreement 
has been reached) or will be confined to the decision of 
the point of law. It will be interesting to see whether, in 
this event, France will maintain her unilateral revision 
of the treaty—a revision which she has carried through 
by force—when judgment has been given in Switzerland’s 
favour. 





British Ills and Remedies.—By his detachment as an 
Englishman whose position as director of the Economic 
Section of the League has given him an almost unique 
insight into the financial, industrial and commercial con- 
ditions in European countries, Sir Arthur Salter is well 
fitted to play the part of Britain’s candid friend. On his 
observations with regard to the world depression, pub- 
lished by the Times this week, we comment in a leading 
article. His analysis, however, of the peculiar disabilities 
of this country, quite apart from the world situation, will 
repay careful study. The essence of his diagnosis is that 
the British economic system suffers more than that of 
competing countries from rigidity. Having been first in 
the industrial field we have passed from the pioneer to 
the hereditary stage; much of our plant is old and in- 
efficient; our banking system, directed from five great 
offices ‘* has neither the liquidity and external relation to 
industry of the pre-war banks, nor has it the positive and 
directive interest of the German tradition ’’; internal 
debt, fixed charges and taxation, all increased enormously 
in weight by the fall of commodity prices, are more bur- 
densome than elsewhere, and wages and labour rules of 
employment are dangerously inelastic. This statement of 
the case should receive fairly general assent, but the 
remedy is less easy to prescribe; and here Sir Arthur’s 
prescription is likely to occasion controversy. In bald out- 
line he suggests that the ‘‘ Big Five ’’ banks should make 
greater use of their power as creditors to force through 
industrial re-organisation schemes by agreement among 
themselves on common policy; that the strain of fixed 
charges might be eased by some discrimination in tax 
methods against debenture interest, etc., as opposed to 
dividends on equity shares; that taxation payable by com- 
panies might be assessed not on caleulated profits but on 
dividends alone; that retail prices should be lowered (here 
Sir Arthur gives no clear indication of the means pro- 
posed); and that wage earners should recognise that ‘‘ if 
prices go on falling there must come a point at which, 
whatever the reforms in other directions, nominal wages 
can only be maintained at the expense of a quite impos- 
sible extension of unemployment.’’ Sir Arthur’s thesis 
invites examination, and debate at much greater length 
than we can give it here. This much, however, may be 
said. He has drawn attention cogently not only to the 
pressing need for importing into Britain’s economic struc- 
ture the power and adaptability which it now lamentably 
lacks, but also to a problem of which much more is likely 
to be heard, namely, how in the long run we are to per- 
suade active workers of every category to accept for their 
services a lower return in terms of money, while the 
rentier is automatically enriched by every reduction in 


prices to which the ucer, in the wi i 
to accommodate himself. fica Mivaatonda 


The Commons and Economy.—On Tyeca,... 
the House of Commons a motion was intraday 
John Davidson calling for stern exercise of ys" 
economy. Before Sir John had proceeded fac; tite 
indictment of public extravagance, which se his 
shadows approaching is surely the livest of live n, ra 
issues, the debate was interrupted for lack of oe 
The necessary forty members were collected—tyy 
among them the Chancellor of 


but hot 
th ‘ 
watched from the doorway but did © Exchequer, Who 


not ente 
—but after Mr Brendan Bracken and one the Chamber 
speakers had developed the theme of th other 


retrenchment and indicted the Chan © urgent need fop 


cellor for ind: 
ence, the House was actually ‘‘ counted a ™ — 


for the day. True, it was only a private me ’ 

that was before the House ee go a a FY Ws 
upon expenditure policy. Nevertheless, it is more the 
a little unfortunate that the Chancellor in particular “4 
members of all parties in general have given the cou a 
an impression of callous indifference to one of the ss 
vital problems of the day. - 





November Foreign Trade.—The November Overseas 
trade figures have recorded a distinct reaction from the 
recovery shown by the returns of the previous month 
If the published November results be added to the chars 
published in the Economist of November 15th, it is di. 
cult to escape the conclusion that the general trend of the 
curves is still downwards. When, however, allowance js 
made for the fact that November was not only a day 
shorter than October, but also contained five Sundays 
the setback is not so serious as at first sight appears, and 
in fact exports of British goods per working day were 
slightly higher in November than in October. 


Monts or NovEMBER. 
(000’s omitted). 





Increase or Decrease as compared with 





November 1929. November, 1928, 





£ £ 
79,412 | —28,823 
44,057 | —19,067 
6,848 | — 11389 
50,906 | —20,456 


28,506 — 8,367 























Exteven MontTss ENDED NoveMBER 30TH. 
(000’s omitted.) 





Increase or Decrease as compared with 





1929. 1928, 





s £ £ os 
955,181 | —160,104 +3} —140,314 |-128 
532,094 | —139,032 7] —130,939 |-197 

81,736 | — 20,068 1] — 29,537 |-26- 
613,831 | —159,099 -6| —160,476 |-20-7 


341,350 — 1,005 |- 0-3} + 20,162 |+ 64 























Raw material imports at £16.5 millions for November 
show a drop of £1.6 millions below October and one of 
£13.5 below November last year. Owing to the simul- 
taneous decline in re-export trade, the reductions in re 
tained raw material imports are somewhat less than the 
gross figures quoted above. Exports are in many respects 
disappointing. Those of coal were 4,066,000 tons, or the 
worst since August; those of machinery 36,000 tons, 
the worst for the year with the exception of August (also 
36,000 tons) and September (30,000 tons); those of iron 
and steel were 204,000 tons, or the worst for the yeér 
except for September (201,000 tons); those of woollen 
tissues were 5,245,000 square yards, or the worst for the 
year with the single exception of April (5,000,000 square 
yards) when the labour dispute was in progress; and those 
of cotton piece-goods were 130,000,000 square yards, 





which was easily the lowest figure of the year. Exports of 
motor cars were up to the year’s average, and actually 
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showed an improvement over October. Details for the first 
eleven months of the year are given below :— 


























—————— 
Total for Eleven Months. 
1928, 1929, 1930, 

Cath, caxmmninimmasiaiaiaesa tons | 45,870,791 | $5,278,600 | 50,632,504 

on and ferro-alloys ...... tons > y r 
ig ben coe See tons 3 2tee202 |, 491034 2 313.425 

~* i cemcaaned tons . 0 ,047,428 988, 

LT tpi peeraeen tons 1155463 117921 85, 
Total MACHIMEFY  ...0----seenene tons 519,144 518,776 446,720 
Rothe GHEE se-viguonnaetnucheonents Ibs. | 156,051,000 | 152,147,500 | 125,063,600 
Cotton piece-GOOdS ......++5 8q. yds. | 3,576,093,500 | 3,398,1277200 | 2,276,612,500 
WO] tOPB ..ccceecereenereecee centals 318,874 307,610 264,2' 
Woollen tissues ........-.+000+ sq. yds. | 120,182,000 | 100,341,700 74,121,200 
Worsted, tissues .......-.--++++ sq. yds. | 38,079,000 43,714,400 32,107,500 
Linen plece-goods ..........; 8q- Yd | 69,973,000 66,506,000 | 57,248,400 
3 ghoes .........+-. oz. pairs ‘ : 
a, UE RIN RA BAR cwts. | 379,973 | 338,84 228,974 
Paper and cardboard ............ ewts.| 4,174,594 | 4,649,407 4,002,762 
LOCOMOTIVES ....-eecencereneeeees tons | 37,12 36,449 | 48,243 
Yotor cars and chassis ...... number 29,491 39,237 27,509 





he figures for November, unfortunately, give no ground 
for thinking that the October returns were the prelude to a 
recovery. The best that can be said for them is that the 
ieficit on 1929 is rather less than that of recent months. 


An American Bank Suspension.—On Thursday after- 
noon it was announced that the Bank of United States 
had closed its doors and that the State Examiner was 
holding an investigation. Our New York correspondent 
cables as follows:—The Bank of United States was 
formed in 1913 in a Hebrew shirt-waist-manufacturing 
district on the East side of New York, and traded on its 
name, which was intended to give the impression of some 
connection with the Government. This, of course, was 
not the case. The management in the last few years made 
the most of trade expansion and stock market enthusiasm 
to push its expansion; and by amalgamations with 
numerous other small Jewish banks, and the purchase of 
new sites, it finally became an important institution with 
59 branches. Most of its business, however, was done in 
connection with the clothing industry. It also formed a 
security subsidiary called the Bankers’ Corporation, which 
dealt in stocks and bought and sold the bank’s shares. 
The break in the stock market in the autumn of 1929 was a 
severe blow, and started rumours of trouble. Efforts were 
made to overcome the difficulties for several months, 
tinally culminating in merger negotiations with three other 
banks. These failed, however, the stumbling blocks being 
the character of the business, which was not the same as 
that of the other large commercial banks, and which the 
latters’ officers were reluctant to undertake. The Bank 
was not a member of the Clearing House Association, 
which, nevertheless, since the intervention of the New 
York State Banking Department has agreed to lend 50 per 
cent. at 5 per cent. on net deposits to any depositor. The 
bank had a capital of $25,250,000, a surplus and undivided 
profits of $17,156,000, and gross deposits of $202,972,000 
held by 400,000 depositors. The bank had 59 branches 
and 23,000 stockholders and 1,884 employees. It is the 


rat bank ever to fail here and the first since the market 
yreak. 








A Banker on the Depression.—In an article on a 
previous page we examine the views of Mr Lamont, Sir 
Arthur Salter and others on the causes of the present 
economic depression. On Tuesday a British banker, 
Viscount Churchill, chairman of the British Overseas 
Bank, made a contribution to this discussion in an inter- 
esting speech to the shareholders of that institution. After 
a clear and cohesive review of the world situation and the 
influences at work to produce it, Viscount Churchill 
summed up as follows:—‘‘ These, then, have been the 
difficulties of the international monetary situation. The 
inequable distribution of gold, due to economic forces not 
being allowed free play, and aggravated by tariffs, 
reparations and other such forces distorting the natural 
courses of trade, has led to deflation, disharmony between 


Prices, and ultimately to a general loss of confidence and | 
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the dislocation of the entire world’s trade.’’ We commend 
to our readers’ attention the full report of Viscount 
Churchill’s speech, which appears on pages 1133 and 1134 of 
this issue. There they will find not only the reasonings, 
drawn from the Bank’s first-hand experience of world 
economic forces, which lead up to the conclusion just 
quoted, but other striking points as well. Of these the 
three which are perhaps of the closest topical interest are 
Viscount Churchill’s defence of banking practice, his in- 
sistence on the necessity to lower costs of production, and 
his condemnation of the results of recent attempts at 
artificial restriction of the output of various commodities. 





More Looms Per Weaver.—Important developments, 
writes our Manchester correspondent, have taken place 
in connection with the dispute between vhe Lancashire 
cotton weaving employers and the Amalgamated Operative 
Weavers’ Association with regard to the more looms per 
weaver system. The Cotton Spinners’ and Manufac- 
turers’ Association has decided to give one month’s notice 
to the trade union of their intention to bring the new piece 
price list rates of wages into operation as from January 5th 
next. The employers, in their letter to the Secretary of 
the Weavers’ Amalgamation, point out that it has been 
proved to their satisfaction that the system would result 
in a reduction of costs, while the proposals provide for a 
considerably higher individual wage. The position was 
considered at a meeting of the Central Committee of the 
Weavers’ Amalgamation on Tuesday last. It is under- 
stood that arrangements were made to ascertain the 
opinions of the branches, and the whole matter will come 
up for discussion at a meeting of the General Council to 
take place in Manchester on December 20th. The 
Weavers’ Amalgamation has issued a manifesto in which 
it is stated: ‘* The changes in the methods of weaving that 
the employers are proposing to operate throughout the 
whole of their mills have brought us face to face with 
what is one of the greatest problems in the history of the 
Amalgamation. We have no precise information where 
the system and the list will operate, as it makes each 
individual employer into a list-maker and a price-maker, 
and this will probably lead to chaotic and disastrous con- 
ditions in the trade. The General Council realises that 
this new system will of necessity impose increased physical 
and mental strain upon the members retained as weavers. 
We believe there should be provided within this system 
a full-back wage by which the standards of yarn can be 
safeguarded and a maximum wage below which the oper- 
tives should not be paid whilst remaining on the employers’ 
premises a full working week.’’ There is undoubtedly 
much difference of opinion as to the savings which can 
be effected by this system of working. Mr Thomas 
Ashurst, the Secretary of the Cotton Spinners’ and Manu- 
facturers’ Association, has stated that putting weavers on 
eight looms will reduce the wage cost by at least 20 per 
cent. On the other hand, Mr Naesmith, the trade union 
Secretary, says that the cost of producing a plain grey 
cloth will not be reduced more than 24 to 8 per cent. It is 
recognised that the leaders of the operatives have injured 
their cause by refusing to enter into negotiations with the 
employers. A large number of manufacturers are deter- 
mined to establish this new system, and under some terms 
and conditions it will certainly come into operation. The 
position is complicated and a way out of the difficulty may 
not be easily found. It is understood that Sir Horace 


merce 





cepa hapridage ilies shes “ 


bn ib in AGG ills i sa AD nt A mst 
Re at ge ee acs 


rete iQ plain. rises 





re a 
0 TOR SNR Mal AE A 03) es. 


1110 


THE ECONOMIST. 


[December 13, 1939, 





Wilson, the Chief Industrial Adviser to the Government, 
is keeping in close touch with the situation. During the 
last fortnight Sir Horace has had discussions with the 
different sections of cloth manufacturers in Lancashire, 
and it is understood that the chief object has been to 
ascertain the view of manufacturers with regard to big- 
scale amalgamations. It is reported, however, that he has 
met with very little encouragement in this connection. 
The weaving branch of the Lancashire cotton industry is 
largely carried on by private firms and, although the trade 
has felt the recent depression very severely, numerous 
concerns are weathering the storm remarkably well, and 
there is a strong disposition against submerging their 
individuality. 





Cotton Supplies and Prices.—On Monday last the 
United States Department of Agriculture published 
further statistics relating to the cotton crop for this 
season. The estimated yield was revised to 14,243,000 
bales, against 14,438,000 bales a month earlier. The 
crop for last season was 14,828,000 bales. It was 
announced that up to the end of November 12,835,000 
bales had been ginned, against 11,962,000 bales a fort- 
night earlier, and 12,853,000 bales at the same date last 
year. The yield per acre, at 150.8 lb., is disappointing 
and compares with 153.2 lb. a month ago and 155.0 lb. 
for last season. These figures were below the expecta- 
tions of the market, but the slight advance in prices was 
soon lost. Leading authorities, writes our Manchester 
correspondent, are of opinion that the world consumption 
of American cotton this season will not be much more 
than 11,000,000 bales, and there is a probability of a 
carry-over next July of about 9,000,000 bales. A new low 
level of prices has been reached in the Liverpool market 
this week. On Tuesday January American futures were 
quoted at 5.37d., and for such a low level of values it is 


prices. During the past quarter, 
ere pape in demand brought 
into line with the reduced level of pr , 
and Japan have been the only weltlehclen rene Franc 
tion continued to increase since January last ; but t — 
is experiencing increasing difficulties jn disposing latter 
current output. The outstanding feature of thea its 
rayon industry is the continuous decline in its pr — 
of the world’s output since 1928. It fell from 4 hr 
in 1928 to 13.2 per cent. in 1929, and the rel ay a 
January-September this year was under 12 per a 
sharp contraction in the home market for rayon tee 
began at the end of last year, was promptly met hy nae 
tailment in output, not drastic enough, however to a 
pace with the decline in demand. As will be seen toe 
the table below, imports into this country have “ve = 
almost negligible, while exports in volume under 9 ~ 
cent. of the total output, have declined by 17 per cent 
compared with the 1929 average :— ¥ 
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British Rayon. 


Million lbs. (including waste), 





| ‘ rr, 
| Kstimated Trade. 
Production 
| of Rayon 
Yarn and 


Quantit 
on which 
Excise 
Duty has 
| been Paid. 


| 
| i 
___.. | Estimated 
Consump- 
tion, 


SOcks 


nerease ~) 


Waste. Imports, | Exports. Decrease = 





average ... | 13,560 13,146 651 2,883 | 
1929, Do....! 14,226 14,130 417 2,433 | 
1930 Ist quarter} 12,810 11,409 101 2,294 | 
1930 2nd quarter} 11,350 11,148 188 2,261 

1930 3rd quarter} 12,730 13,005 201 2,020 | 


10,917 | 

12,114 
9,216 | 
9,075 | 

11,186 





| 
| 
| 
| 
1928, Quarterly | | 
| 





Although there has been a seasonal increase in consump. 
tion during the past quarter, the immediate outlook for the 
rayon industry in this country and in the world as a whole 
is none too encouraging. In fact, world production and 
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necessary to go back 15 years. The slump in prices for 
Egyptian cotton during the last week or two has also 
been important. On November Ist the quotation for 
Fully Good Fair Sakellaridis on the spot in Liverpool 


consumption for the current year will probably be on a 
lower level than in 1929. Moreover, writes a corre. 
spondent, it is to be feared that even yet the price posi- 
tion is unstable. Though further cuts would result in 
uneconomic working, they are certainly as likely as an) 
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was 9.90d., but on Tuesday last the figure was 7.85d. 
There has been heavy selling in Alexandria and rumours 
of dissensions in the Government with regard to future 
policy have caused a very unsettled feeling to prevail. 
The raw cotton situation is causing much uneasiness in 
Lancashire trade circles, and is having. a depressing effect. 
Buyers are afraid to operate, and it is recognised that the 
depreciation in values will be a serious matter for firms 
that take stock at the end of the year. 





The Rayon Industry.—The almost world-wide setback 
to trade at the end of 1929 did not leave the rayon industry 
unaffected. The following table shows the production 
of rayon yarn in the United Kingdom and in various other 


countries, with an estimate of world production and con- 
sumption :— 


Rayon Propvction. 


Million lbs. (excluding waste). 


Other 
European 
Countries 





World. 





Production. 








1927, Quarterly aver- 
are 
1928, ; 

929, Do. ob 
1930, Ist quarter ... 
1930, 2nd quarter... 
1930, 3rd quarter... 


18,762 
24,663 
30 


29,841 
27,359 
27,240 











98,697 

















It will be seen that world consumption began to fall off 
early this year, reaching its lowest level in the second 
quarter. Although production was reduced in most 
countries, it continued in excess of demand until the third 
quarter. This resulted in the accumulation of considerable 
stocks of unsold yarn, with a depressing influence on 





increase. During the last week the Ministry of Labour have 
issued for the first time separate unemployment figures for 
the rayon yarn producing industry. From these it would 
appear that the percentage unemployed at October 27th 
was 27.7, or fractionally below the September figure, 
though much larger than that for July. During recent 
months there has been a great increase in efficiency of pr- 
duction—the number of workers per machine being re 
duced, but the effect upon employment cannot, in total, 
be very marked. 





The Coal Mines.—As we recorded a week ago, lis 
minute efforts have succeeded in averting, for the moment, 
a national dispute in the coal-mining industry; and these 
efforts came to final fruition on Saturday, when the 
Scottish miners agreed to return to work for the time bein: 
on temporary ‘‘ spread-over "’ terms, the gist of which is 
that wages remain the same as in November and the en 
ployers give an undertaking that not more than eleven 
days of eight hours shall be worked in any fortnight. Thus 
in Scotland, as in South Wales and other districts, tie 
is a truce, but it would be a grave error to mistake a truce 
for a settlement. A real settlement has still to be reached, 
and much work remains to be done, and much comme! 
sense and accommodation to be exercised on both sides, 
before terms are agreed which will carry the industr) 
peacefully over coming months, and particularly the fate 
ful date next July, when the Act of 1926 is due to exp". 
reducing legal hours from 74 to 7 per day. To no sms 
extent the success with which the industry will solve , 
internal problems will depend upon the work of the C - 
Mines Reorganisation Commission appointed under 5& 
tion 11 of the Act of 1930, the constitution of which ~ 
announced from 10, Downing Street on Tuesday. ' 
Chairman is to be Sir Ernest Gowers, who was Permanety 
Under-Secretary for Mines from 1920 to 1927, who ‘ 
have as his colleagues Mr Lawrence Holt, Mr Jos? 
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Jones, Sir Felix Pole, and Sir William Whyte. The pur- 
pose of the Commission is ** to promote and assist by the 
preparation of schemes and otherwise the amalgamation 
of undertakings consisting of or comprising coal mines 
where such amalgamations appear to the Commission to 
be in the national interest.’’ The Commission has power 
to prepare and submit a scheme to the Board of Trade. 
At the same time the Central Council administering the 
Central Coal Mines Scheme has appointed a panel of 
arbitrators to settle disputes between coalfields as to allo- 
cation of quotas. Between now and next July it may be 
possible to have a clearer idea how the machinery which 
the Act of 1930 set up is going to work. 





Shipping Freight Index Number.—<A further downward 
movement in whole-cargo chartering rates occurred in 
November, our index number recording a fall of 3 per 

it., as compared with the previous month. 


AVERAGE 1898-1913=100. 





























Average,| Nov., Sept., Oct., Nov., 

1913, 1929, 1930. 1930. 1930. 

European Waters ........ccsseesees 110-0 124-9 87-3 91-1 89-5 
ae ee 113°1 96-9 91-2 85-6 85-0 
South BUREIIE dccevicidecinwcsnen 123-4 97-6 95-7 93-3 90-4 
rs a 106°3 110-7 103-0 101-3 99-8 
Far East and Pacific .............0. 117-4 91-6 89-2 85-2 1-0 
AIDES snccvinndeniccdivntinncevanesns 127-9 94-4 117-5 113-9 107-7 
TO cccetisdsertscrbete 116-3 102-7 97-3 95-1 92-2 





Outward coal freights were generally weak, and though 
homeward quotations from India were nominally firmer 
on the shortage of immediately available tonnage at 
Bombay, the one really encouraging feature in homeward 
business was the recovery late in the month of freights 
from the Plate, as a result of better inquiry for maize. The 
month's changes in the index of each group and sub-group 
are shown in the following table, the figure 100 represent- 
ing in each case the average rate during the basic period 
1898-1913 :— 








Index Inc. or Index rs 
Number! points. Number! points 
Home trade.........00. 81-0 |— 0-4 | South America—out- 
Bay—outwards ...... 106°4 |— 3-7 ESE 83-4 | ~—11-2 
Bay—homewards . 96-8 ‘ South America— 
Mediterranean — out- homewards ......... 97-4 + 5-3 
WRHEE  nccttnscbantece 80-6 |— 3-2 | India—outwards ...... 109-5 | —10-5 
Mediterranean— India—homewards ... 90-2 | + 7-5 
_homewards ......... 91-3 |— 2-1] Far East, &c............. 81:0 | — 4:2 
North America ...... 85-0 |— 0-6 | Australia.................. 107-7 — 6:2 




















ixpressed as a percentage of the average for 1913, the 
total figure of our index number for November works out 


it 79.3, as compared with 81.7 in October and 88.3 a 


vear ago. 





Sugar Restriction.—After a temporary breakdown, 
owing to the Java delegates’ unwillingness to accept the 
Cuban proposal for a joint commission to ascertain what 
annual increase in Java’s export quota would be justified 
by Eastern market conditions, a sugar agreement was 
suddenly reached last Monday. The Java producers have 
been conceded their demand for a cumulative addition of 
100,000 tons yearly, during 1932-35, to their export quota, 
which is to be 2,300,000 tons in 1931. In return, Cuba will 
restrict her output during the next five years to 3,570,000 
tons. It is hoped that this will be the foundation for an 
international agreement of wider scope, and both the 
Cuban American and the V.I.S.P. delegation have pro- 
ceeded to Brussels, where the Sugar Conference is now in 
session. The European countries represented at the Con- 
ference are Germany, Poland, Czechoslovakia, Belgium, 
and Hungary, and three committees have already been 
appointed to discuss restriction in general, stocks and 
Statistics respectively. Questions of prices and markets 
do not figure on the agenda of the Conference, but the 
Projects to be considered include diminution of the area 
of cultivation in Europe, less intensive cutting of canes 





Westminster Bank Leaflets 


Points before Travelling, Notes on the Protection 
of Travellers from Loss. ¢Thirty-nine Advantages of 
an Account with the Bank. The Saving Habit, an 
outline of the Home Safe system. 4 The Postal Account, 
a service for those living in outlying rural districts. The 
Financial Machinery of the Export and Import 
Trade, or the function of the Decumentary Credit. 
§Foreign Exchange, with particular reference to 
Forward Exchange. 4Safeguards for Travellers, a 
warning against carrying foreign notes. 4Securities, 
their Custody and Supervision. 9Wills, Trusts, and 
Settlements, the Bank as an Executor. 


Copies may be had by asking at almost any branch or from the 
Secretary, Westminster Bank Limited 
41 Lothbury, London, E.C.2 
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Germany’s Foreign Debt.—Our Berlin correspondent 
writes :—The Federal Bureau of Statistics has under- 
taken for the first time an inquiry into German foreign 
debt. Although it was known that this debt was very 
great, the result of the inquiry caused surprise. Short- 
period foreign debt alone is estimated by the Bureau at 
Rm. 10.8 milliards, of which 8.6 milliards (as at the end 
of 1929) were attributable to the banks. In the third 
quarter of the current year it may be assumed that there 
was a substantial reduction of some 300 millions in the 
foreign indebtedness of the banks. ‘The holdings of 
foreigners in Germany are estimated at 26.1 to 27.1 
milliards. Apart from the short-term debt, this includes 
8.5 milliards of long-term loans. To this must be added 
about 800 millions of German fixed-interest securities in 
foreign ownership, about four milliards of foreign 
branches and shares, and two milliards German land 
owned by foreigners. The development of foreign in- 
debtedness in the last four years has been very signifi- 
eant. The short-term foreign debt of the German banks 
was as follows :— 














SHORT-TERM ForEIGN BANK Destr aT DEecEMBER 31ST. 


(In Million Reichsmarks). 


1927. 1928. 
5,710 7,618 


1926. 
3,472 


1929. 
8,604 


During the same period the short-term foreign debt of 
public corporations has risen from 200 to 500 million. 
The growth of long-term foreign debt has followed a 
similar course, as is shown by the table below :— 


Foreicn LONG-TERM DEBT AT DECEMBER 3lsT. 


(In million Reichsmarks.) 


June 30, 
1924. 1925. 1926. 1927. 1928. 1929. 1930. 


Industry, trade and trans- 


Nd, scsnihiasthitecuniagntiiont 42 7851,667 2,149 2,893 3,146 3,353 
OIOE,. sscccccenstosbacnssees rae 105 170 7011,052 1,050 1.028 
| ERE IER ibs ei 940 928 907 883 856 8272,261 
States and Hanse Towns 512 506 501 
Communes .........csse00e0- 390 8491,098< 762 733 728 
Unions of local authorities, 44 67 8&7 

c. 
| Ei eRe poe iis 16 79 92 122 142 154 





982 2,224 3,672 4,923 6,242 6,471 8,292 


The first item in the table includes, at each of the last 
four dates, 189 millions bank indebtedness. Against the 
26-27 milliards of foreign holdings in Germany must be 
set German foreign holdings of 8.8-10.8 milliards, of 
which 4.8-5.8 are short loans, three-quarters to one 


overseas, and the warehousing and marketing of existing | milliard fixed-interest securities and 3} to 4 milliards 
shares in foreign undertakings and miscellaneous invest- 


Stocks. 
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ments. The foreign investments of German banks have 
been as follows during the last four years :— 


(Milliard Reichsmarks). 

1926. 1927. 1928. 1929. 
Foreign assets of the German banks 2-7 2:7 3:8 4-5 
Of which Reichsbank foreign ex- 


0-5 0-5 0-8 
When foreign holdings and foreign debt are set off against 
each other the balance of indebtedness is reduced to 
16.3-17.3 milliards, of which 6 millions are short and 
10.3 to 11.8 long-term debt. The interest burden which 
this lays upon Germany’s annual balance of payments 
amounts to about 1 to 1.2 milliards. 





Transvaal Gold Output.—The total output of gold of 
the mines of the Transvaal during November amounted 
to 884,753 ozs. of fine gold, as compared with 926,561 ozs. 
produced during October. In November, 1929, the output 
amounted to 861,593 ozs. of fine gold. The following 
table shows the monthly output since the beginning of 


certed action here would clearly be jille 
the enormous stocks and moderate demand 4 

warrant a price rise. Copper prices are slightly ; not 
but the higher quotation looks artificial. 1j will rmer, 
have the effect of improving the inventory - least 
companies at the year end. Commodity ssisentes 10n of 
lost ground in November. Dun’s index drop) Fi Benen 
cent., compared with a decline of 1.8 per he ~ * 
previous month. - 1D the 


The decline in railroad traffic continues. Woe 
freight-car loadings during November were the low aah 
any similar period since 1921, and the recession “sn a 
previous month was considerably more than seasonal 
In spite of efforts to reduce operating expenses Mee 
roads reported for October a drop of approximately 97... 
cent. in net income as compared with 1929. “all pe 
bability, the showing will be even worse for * attend ‘ 
Many of the weaker roads and several of the a 
ones are not earning their dividerds, though redy Aine 
in dividends have not been numerous. x _—— 


gal ; for another 


1924 :— The darker outlook for railroad securities on geo» 


) ) of the poor year’s traffic has brought to the fore question. 
Months of a ‘ . : ; ; which were kept in the background during yeccy: 








prosperous years. These are the steady whittling ay, 
of freight traffics by the Interstate Commerce Comms. 
sion, the matter of consolidations, and, more especial) 
growing competition from motor passenger bus, mot» 
truck, oil company pipe lines, airways and coastal ship. 
ping through the Panama Canal. In a recent report ) 
863346 He yo 7 Association of Railway Executives has called upon (op. 
842,118 gress for legislation designed to remedy some of thes 
See nee ills. It asks (1) for a respite from rate reductions, 
651,225 we (2) withdrawal of Government-operated transportation, 
9,962,852 /10,130.630 "10,358,896 10,414,066 9,811,268 (3) a fairly comparable system of regulation for com. 
peting transportation service by water and on the hig)- 
ways. The report estimates an increase in railroad 
freight traffic from 1920 to 1929 of less than 1 per cen’ 

annually, against a rise of 7 per cent. a year in the thirty. 
year period 1890-1920. Passenger traffic, after gaining 
steadily to 1920, has since then dropped 3 per cent. a 
year. Motor buses in operation have since 1920 increased 
825 per cent. Panama Canal tonnage has risen 637 per 
cent. Inland waterway traffic has increased 93.5 per 
cent. Railroad competition, the report says, has als 

come from oil pipe lines, high-power electric lines and 
natural gas pipe lines, which cut into coal traffic. Mean- 
while railroad executives announce that they will n 
longer submit meekly to adverse legislative efforts, and s 
spokesman for the Association declared that the railroads 
were now facing the most serious crisis since the passag 
of the Transportation Act in 1920. 

A somewhat more cheerful view is taken by the Int 
state Commerce Commission in its annual report, Just 
submitted to Congress. The Commission notes tho! 
‘* financial difficulty confronts the railroads eS 
of competition from other forms of transportation, (1 
‘* passenger revenue of 1929 was over 414 millions less 
than that of 1920.’’ It admits that freight revenue was 
498 millions greater, but states that the prospect * 
darkened by competition from water lines, pipe lines ms 
trucks. ‘‘ However,’’ the Commission concludes, = th 
country still needs its railways and can support them. 
With the traffic of 1929, the railways were as a whole 
enjoying a comfortable degree of prosperity, even thoug! 
they did not reach the full return upon their proper 
which we think would be reasonable. Fortunately for 
their financial position, their capitalisation in recent yen" 
has not kept pace with their investment, and the relation 
of their net income, after interest charges and all taxes 
to their capital stock was never better in their histor’ 
than it was in 1929.”’ 


In his Message to Congress President Hoover insisted 
that railroad consolidations were desirable, and that 2 ‘ 
tional legislation was needed in order to provide 10 
them. Whether anything can be expected of Cong 
is rather doubtful, but sooner or later something ¥' 
undoubtedly be done to provide better regulation of com- 
peting forms of transportation. ' 

On the whole, President Hoover’s Message ws 
liked by the financial community. He has propo 
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Febraary...| 
March 















































The number of natives employed by members of the 
Witwatersrand Native Labour Association and Contrac- 
tors over the past few months was as follows :— 





March 


»| April, | May, 
1930. 


June, 
1930. | 1930. 


July, 
1930. 


Aug., | Sept., 
1930. 


Oct., 
19350. | 1930. 


Nov., 
1930. 


1930. 





200,134) 202,434) 202,182) 201,324/ 201,111! 202,257/ 205,061 206,778 | 205,030 
15,250} 15,109) 15,028) 14,943) 14,670) 14,788) 14,706) 14,482) 13,973 


7,002) 5,56 5,40) 5,126) 5,490) 5,754) 5,767) 5,032) 4,748 
222,386 225,108) 222,550 a21, 20) 221,271) 222,799] 225,534) 226,292) 223,751 
































The number of natives employed at the gold mines 
showed a decline on the month. 








Overseas Correspondence. 


UNITED STATES. 


Business Conditions—Railroad Difficulties—Presidential 
Message — Finance. 


(FROM OUR CORRESPONDENT. ) 


”? as a result 





New York, December 3. 

WuiLe the surface has been ruffled by the convening of 
Congress and the forecast of Governmental expenditures 
and taxation contained in the Presidental Message, no 
real change in the business situation has taken place. 
Retail trade is holding up well because of the holiday 
buying, but production of raw materials, manufacture 
and distribution have declined further. In most in- 
stances the decreases have been more than seasonal. 
Steel production has fallen to beneath 40 per cent. of 
capacity, although some hope is pinned to the action of 
the leading companies in announcing an increase in prices 
of $1 a ton for certain products for the first quarter of 
1931. The stand is taken that more business is likely to 
be stirred up in that way than by further price-cutting. 
However, this action emphasises the fact that present 
prices are unprofitable and that demand is slow. 

Oil production is declining, but stocks of crude are still 
mounting, although all oils are lower. There is no great 
sympathy with Sir Henri Deterding’s posal that prices 
be raised by the leading companies. For one thing, con- 
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mination of the capital gains tax and asks Congress 
, consider revision of the Sherman anti-trust law, 
ithough he does not favour repeal. This law was passed 
oety years ago, since when conditions have greatly 
hanged. President Hoover would have revision with 
he idea of making possible such agreements on produc- 
‘on in the important industries as would conserve the 
ountry’s natural resources. He is believed to have had 
mind particularly the coal, petroleum and copper 
ndustries. 

President Hoover asked Congress for a special appro- 
sation of 100 to 150 millions to spend on public projects 
~th the sole idea of relieving unemployment. This, 
ith other appropriations passed or pending, would bring 
sovernmental expenditures for public works to 6650 
‘lions over the next twelve months. Still, the Presi- 
jont admitted that ‘‘ economic depression cannot be 
ured by legislative action or executive pronouncement.’’ 
‘all Street regarded that as a sound economic gospel, 
but was less in accord with his assertion that ‘‘ the 
iajor forees of depression now lie outside the United 
tates ’’? and that ‘‘ we will overcome world influences.’’ 


The country was not particularly cheered by the Pre- 

‘dent’s estimate of a deficit of 180 millions for the fiscal 
ear ending June 30th next and the recommendation of 
higher income taxes which would restore rates to the 
929 level. The really large deficit will, of course, be 
hown in the following fiscal year, unless stronger 
measures are taken to cut expenditure and unless new 
avs are found to produce revenue. 


The Treasury will shortly announce a new certificate 
br note issue to meet maturities of 585 millions on 
December 15th. It will also have a bill maturity to 
eet. Tax collections are estimated at 475 millions for 
1e fourth quarter. Recently the Treasury announced 
cut of 4 per cent. in the interest rate which it demands 
f banks holding Government deposits. The lower 
pterest rate will insure subscription, as usual, on the 
asis of Government deposits, the operation being one 
rhereby the subscribing bank merely credits the Treasury 
ith a deposit balance of the amount of its subscription, 
yhich is drawn out as needed by the Treasury. It is also 
kely that the reduction in rate will enable the Treasury 
0 borrow at a lower charge, and the coupon may be 
round 2 per cent. or under. 








FRANCE. 


olitics — Disarmament — Gold — Coal Production — 
Canal du Nord. 


(FROM OUR CORRESPONDENT.) 


Paris, December 10. 


HE fall of the Tardieu Cabinet last Thursday, by a 
arrow adverse majority in the Senate, was symptomatic 
the incoherent situation brought about in the French 
litical world by many months of sterile party warfare. 
ere is no serious difference of opinion between the 
bvernmental majority and the Opposition on any of the 
tal questions concerning either foreign or domestic 
blicy—so much so, in fact, that the Opposition has for 
onths past lost no opportunity of taunting the Ministry 
ith having actually put into operation as their own a 
gramme of legislation that was originally drafted with 
e help of their present opponents. This charge is well- 
unded, and for the simple reason that the Tardieu 
binet, since its advent, has consistently continued, in 
gard to both foreign and domestic affairs, the policy 
lowed by its predecessors, under M. Poincaré and 
- Briand successively, which policy was being either 
ntinued or further developed while MM. Herriot, 
aut and other Socialistic Radicals were still actively 
operating as Ministers with the Government of the 
y, and the Radical Socialist Party formed an integral 
of the majority in both Houses. 
The whole present trouble is due to the fact that the 
tical Socialist Party, as a whole, is still dominated 
& majority among its rank and file in the constitu- 








encies, who regard anti-clericalism as the vitally impor- 
tant plank in the party platform. It was this large section 
which passed the historic resolution at their Angers Con- 
ference, two years ago, which compelled MM. Herriot, 
Sarraut and two others of the Party to resign the 
important posts which they had held for over two years 
in the penultimate Poincaré Cabinet, as Ministers for 
Education, the Interior, Agriculture and the Colonies. 
The leaders of the recast Poincaré Ministry that followed, 
and of the two Tardieu Cabinets since, have always given 
proof of their conviction that no stable majority is likely 
to be constituted unless led by a ‘‘ Government of Broad 
Republican Concentration,’’ and have repeatedly mani- 
fested their anxiety that M. Herriot and his friends should 
resume co-operation with them. Until less than a month 
ago the return of the Radical leaders to the Cabinet 
seemed possible, and almost probable. Since their vic- 
tory in the Senate, however, this hope has faded. The 
Radical objection to renew co-operation in a Cabinet in- 
cluding the Marin or Union Nationalist Party, has now 
extended to excluding M. Tardieu personally. The 
efforts, first of M. Barthou and then of M. Laval, to form 
a Ministry of the kind which everybody regards as neces- 
sary have so far, for this reason, been abortive, and down 
to a late hour to-night the country was still without a 
Cabinet. 

M. Tardieu’s argument is that, after all, the majority 
returned at the last elections, though small, still exists 
intact, and that the Radicals, although the largest indi- 
vidual Party in the Chamber, scored a defeat in the voting 
of two years ago, and can have no valid claim to dictate 
to the de facto majority in the popular House, whatever 
the situation in the Senate may be. To-night, dissolu- 
tion of the Chamber and a general election is being sug- 
gested as the only satisfactory solution of the apparent 
deadlock. Meanwhile, the shadow of the revelations that 
are expected to result from the sittings of the Oustric 
Committee, in regard to the participation of politicians 
in financial operations, weighs heavily on all Parties. 

A remarkable sidelight on the question of the French 
attitude towards disarmament has been afforded by a 
statement made in the Chamber by the War Minister, 
M. Maginot, a few hours before the Cabinet fell. The 
Minister, in reply to Socialist criticisms, stated that the 
national defence problem has now been complicated by 
the fact that, owing to the serious drop in the birth-rate 
during the four war years, the annual contingent of con- 
scripts to be called on to join the colours each year, as 
from 1935, will be only 140,000, instead of the normal 
250,000. It is hinted that, unless some satisfactory 
general decision be come to as to the reduction of military 
forces by the countries concerned, France may find it 
necessary to modify the present one-year’s service system, 
in order to maintain her forces at what her leaders con- 
sider to be the requisite strength. 

Attention is closely focussed here on the controversy 
concerning the continued flow of gold to France, and a 
good deal of bitterness is being expressed in regard 
to what M. René Théry terms the ‘“‘ keen campaign that 
has been carried on against France for some months past 
in certain foreign political and financial circles, accusing 
her of systematically attracting gold to herself and thus 
aggravating the general economic crisis.’’ The French 
case is that this country is the prisoner of the gold 
standard, like those who have been or are suffering from 
the outward drain. All experts here agree that the con- 
tinuance of gold movements to France is by no means 
a benefit, but quite the contrary, and that none of the 
various suggested remedies could in the nature of things 
be effective, while most of them must inevitably create 
still greater difficulties than those existing. The pro- 
posal that the French discount rate (which has s at 
24 per cent. for some time) should be reduced still further 
would be both difficult and dangerous, it is argued, and 
would risk producing inflation that would have serious 
consequences. The political situation and the general 
economic unsettlement, further, would prevent any 
attempt more or less officially to organise French invest- 
ments abroad, while the suggestion that this country 
should foster movement of French capital to other coun- 
tries finds no support. It is being pointed out that if 
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France has increased her stock of gold by some 9,712 
million franes since 1929, America has acquired an addi- 
tional 8,273 millions, while Great Britain, Germany, 
Italy, Belgium and Switzerland have also increased their 
holdings. M. Théry bases his hopes of a solution of the 
difficulty on the Financial Committee of the League of 
Nations. 


Coal production figures for October indicate a total 
output during the month of 4,784,680 tons (with 750 
more labour units engaged), against 4,603,396 tons in 
September (26 working days in each case), and monthly 
averages of 4,577,000 tons in 1929 and 4,369,000 tons in 
1928. To these should be added 2,036,722 tons of coal 
and lignite from the Saar area, which entries are regarded 
as in fact, if not in principle, forming part of the national 
output of combustibles. The average daily output from 
the French pits, which was 177,054 tons in September, 
was in October 184,026 tons, against 184,120 tons in 
October, 1929. Imports of coal included 1,091,271 tons 
from Great Britain (against 1,030,283 tons in Septem- 
ber), which was closely equivalent to the average monthly 
tonnage of ordinary coal alone that has been drawn from 
the Saar for over three years past. Imports from Ger- 
many were 414,882 tons (against 424,485 tons in Sep- 
tember), this forming part of German reparation pay- 
ments in kind. The total amount of coal (including 
lignite) placed at the disposal of consumers during the 
month was 6,500,000 tons, against 6,250,000 tons in 
September. None of the October figures concerning either 
coal or coke suggest any decline in industrial activity. 

The rapidly growing imports of British and other foreign 
coal has just drawn a strong appeal from a deputy— 
speaking in the Chamber on behalf of the Marin 
Nationalist group—for the speedy taking in hand of the 
completion of the Canal du Nord, begun before the war, 
which would furnish direct means for the transport of 
combustibles from the northern coalfield to the metro- 
politan industrial area. The northern mines, it was 
stated, are now producing 33,000,000 tons a year, or two- 
thirds of the total national output. Of this, 12,000,000 
tons are absorbed in the northern industrial area, 
7,000,000 tons in the Paris area and in the Rouen and 
Havre districts, 5,000,000 tons in the east and 3,000,000 
tons by the P.L.M., Orleans and State railways. The 
total consumption in the Rouen, Havre and Paris area, 
however, is 14,000,000 tons, so that apparently 7,000,000 
tons are furnished there by British and other importers. 
In 1929, in fact, British importers increased their tonnage 
in France by 5,000,000 tons, Havre and Rouen alone 
absorbing 2,200,000 tons more than in 1928, while the 
French northern pits sent only an additional 100,000 
tons into that region. If better transport facilities were 
provided, by the completion of the Canal du Nord, the 
northern mines would, according to the speaker, in a few 
years be producing 40,000,000 tons a year, and would be 
able in case of war to increase their output to 
50,000,000 tons, and thus—if adequate transport facilities 
were available—render the country independent of 
foreign supplies. It is now hoped that completion of 
the canal may be taken in hand as part of the compre- 
hensive plan, now before the Chamber, for the 
improvement of the national economic equipment. 





ee 
———— 


GERMANY. 


Electrical Companies’ Amalgamation — Politics — 
Foreign Policy — Agricultural Protection. 


(FROM OUR CORRESPONDENT.) 





Berit, December 9. 


Beest gg transactions of the year has 
‘en place, quite unexpectedly. The Rheinisch- 
Westfiilisches Elektrizititewerk has LEB as the proses! 
of the Vereinigte Elektrizitaétswerk Westfalen. The 
R.W.E., with an annual sale of current amounting to 
3,000 million k.w.h., is the largest public utility under- 
taking on the Continent, but the other Westphalian com- 
pany, with a yearly sale of 600 million k.w.h., catered 


OnE of the bi 
just taken 








for an important section of the West 
has hitherto always rejected the id 
It is now, however, obliged to give 
chiefly because large extensions a 
financed last year by short credits, 
possible to consolidate them in the present Unfavourgh) 
condition of the international capital market a 
In the summer of this year an international ie 4: 
under the leadership of the D.D. Bank and rw 
Forbes, of New York, promised the Vereinigte t 


7) . 
tiitswerk Westfalen to take over Rm. 60 x As 
ference shares and $10 millions of loans, but the. | 


action could not be immediately completed 
difficulty others were recently added in th 
unsuccesstul stock exchange operations | 
the directors on the company’s account, 

seriously damaged the company’s credit. 
The R.W.E. is securing control on very faye 
terms. It has agreed to the exchange of Westy). 
») . ° “St plauian 
shares for R.W.E. shares in the ratio of 6 to 4 in favour 
of the R.W.E. and to a dividend guarantee in the ain 
proportion. The R.W.E. is now capitalised wih 
Rm. 240 millions in shares and Rm. 280 millions . 
American loans; only Rm. 40 millions of new shares - 
necessary for the taking over of the whole Westphaliar 
undertaking. The unification of the market should eyoh)p 
the R.W.E. to effect great economies. Ri. 


The Briining Cabinet has achieved a new victory » 
the Reichstag, where the motion of the National Socialis 
and German Nationalists for the revocation of the presi- 
dential decrees was rejected by a majority of 40. Th: 
Social Democrats supported the Government and yer 
few of them abstained from voting. On the other hand 
the Government has lost the support of a party which 
has hitherto been represented in the Cabinet. The 
Economic Party has gone over to the Opposition and has 
withdrawn from the Cabinet its representative, Dr 
Bredt, who was the Minister of Justice. The so-called 
‘“* Christian Social People’s Service ’’ voted with the 
Government. Of the agrarian groups, the Government 
has only won over the German Peasant Party, whici 
in contrast to the much larger Land League, is repul- 
lican in principle. The last elections have had th 
ominous result of making the Government dependent x 
the time being on the small groups of the Moderate Right 
to a degree which makes the conduct of government extn 
ordinarily difficult. It was for precisely that reason the 
the Cabinet had recourse to the method of emergen 
decree; if it had had to discuss details with every separ 
group it would never have achieved anything. 

The victory is undeniably a well-deserved reward !* 
the Chancellor, who has carried through with skill a 
patience the whole difficult business of securing ‘ 
necessary support from the fragmentary groups t 
right of the German People’s Party without losing t 
support of the Socialists, who were his strongest bulwart 
The task was made more difficult, too, by the fact that 
the emergency decree cuts very deeply into the tom 
rights of the States. The Bavarian People’s Party, wi 
is bound closely to the Chancellor's party by its Cathoue & 
viewpoint, and is in other respects a reliable aux 
of the Government, wanted to oppose at the last monet § 
because it saw in the decree, perhaps not wholly without 5 
justification, a ‘‘ centralist ’’ tendency. In the end, how 5 
ever, they contented themselves with a protest which : 
they will perhaps carry before the courts, and voted, @§ 
general political grounds, with the Government. 


The Briining Cabinet will now have another iets 
fight. It will have to defend its foreign policy. < 
German Nationalists and the National Socialists att 
manding that Germany assert herself very definitels : 
both the disarmament and the reparation questions 
They demand that the Polish-German liquidation ag'** 
ment and the Polish-German trade treaty shall not 
put into effect, and there are proposals that a 
should resign from the League of Nations. ‘There * rf 
doubt that the failure of the disarmament discussio™ 
oppressive burden of reparations, and the Polish one 
against the German minority have brought ver) ° 
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eetions of the population into a frame of mind in which 
hey would feel it a relief if the German Government 
would bang Its fist on the table at an international 
mference. 

Everybody in Germany is fundamentally convinced that 
his sentiment is justified. It is very difficult to make 
anv headway with rational arguments against the resent- 
nent of a people which was made to disarm in order to 
et disarmament started and then finds that nobody else 
has any intention of taking the further steps. When a 
meace treaty is openly admitted to be a dictate of the 
‘jetor, it augurs ill for world peace. But when the fiat 
{ the conqueror is disguised as a moral judgment or as 
measure for the general betterment of mankind and 
subsequently stands revealed as nothing but the will of 
he stronger, that is far worse. Such an abuse constitutes 
he greatest danger to the idea of the community of 
nations and of international justice. That is the psycho- 
ogical condition of Germany at present and when the 
wovernment defend their foreign policy their most 
langerous opponent will not be the propagandist 
pationalism of Hitler and Hugenberg but the spontaneous 
Sndiguation of the people themselves at the injustice they 
hive suffered. 


(he inevitability of such inward rebellion does not, it 
js true, alter the fact that it is at this moment a bitter 
jecessity for Germany to pursue a moderate foreign 
policy. The Foreign Minister and the Chancellor must 
jo their utmost to prevent the Reichstag from demand- 
ng any departure from the Stresemann policy which 
Herr Curtius himself has continued. In pursuing this 
course Herr Curtius will have difficulty with the right 
ying of his own party, the German People’s Party. 

A particularly important provision among the taxation 
luuses of the emergency decree is that according to 
which farmers having an income not exceeding 6,000) 
1arks will be liable to land tax but not to the general 
wome tax. The measures for the protection of agricul- 
ure include one which is entirely new in principle: a 
high duty has been imposed on bran. This is the first 
ime that any kind of dairy fodder has been subject to 
uty. Hitherto only swine fodder had been taxed, on 
he ground that it competed with the surplus of native- 
grown potatoes and barley. This duty on bran will make 
ompetition with Denmark and Holland very difficult 
deed for those butter producers who are not also corn- 
rowers. Moreover, milk production is by far the most 
mportant branch of agriculture in Germany, and the 
jovernment only recently made great sacrifices in the 
‘innish trade treaty in the hope of protecting German 
butter producers. The bran duty was, however, very 
ificult to avoid if the corn protection measures were to 
> carried. The decree requires millers to handle a small 
uantity of rye so that there is an increased output of 
ran, and without the duty bran prices might have been 
) depressed that all advantage to the producers of grain 
ould have been neutralised. 


The Government has also undertaken a very consider- 

ble degree of interference with the consumer in favour 
f agriculture. Pure wheaten bread may in future only 
> produced for household use, not for restaurants and 
otels, and the baking of larger loaves of wheaten bread 
thout an admixture of rye is prohibited. The margarine 
hlustry may in future be compelled to use a prescribed 
iantity of German fat, and a corresponding obligation 
h respect of German wheat may be imposed on breweries 
the Food Minister. 








ITALY. 


Budget Deficit — Public Servants’ Salaries — Press 
Cost-of-Living Campaign — Wage Reductions — 
Unemployment — Traffic — Foreign Trade. 


(FRCM OUR CORRESPONDENT.) 
Turt, December 1. 
ix Budget situation, which had been slowly deteriorat- 


g for some months, revealed disquieting symptoms at 
e end of October, since the effective expenditure rose 





for the first four months of the present financial year to 
7,081.6 million lire, against a revenue of 6,394.7 million 
lire. With the exception only of the net revenue of the 
railways, postal, telegraph and telephone services 
(+ 19.7), lotteries (+ 5.6) and wheat duty (+ 161.1), all 
other heads of public revenue showed signs of slackening : 
income tax declined by 136.1 million lire; stamp and 
registration duties by 276.4 million lire; excise by 86.6 
million ; customs by 42.4 million; salt and tobacco by 128.3 
million. 


The Government took immediate steps to face the 
situation. Salaries of public servants had been inereased 
in the spring of 1929 by about 25 to 30 per cent., accord- 
ing to class, half of the increase being payable as from 
July 1, 1929, and half as from July 1, 19380. A royal 
decree of November 20, 1980, published in the Official 
Gazette for November 26th, reduced them again uniformly 
by 12 per cent. The exchequer will thus save 400 million 
lire for the present fiscal year and 700 million in a full 
year. The 12 per cent. decrease in wages and salaries was 
made compulsory also for all employees of provinces, 
municipalities, and other public bodies, employers’ and 
employees’ syndicates depending upon the State, pro- 
vinces or municipalities, or maintained, wholly or partly, 
out of public revenue. Salaries of such employees, be- 
tween 40,000 and 60,000 lire, will be reduced by 25 per 
cent. and those above 60,000 lire by 35 per cent. 


This reduction of the salaries of public employees was 
the signal for a Press campaign for a thorough-going re- 
duction in the cost of living. Campaigns of such remark- 
able vehemence are, perhaps, a peculiar feature of Italy. 
The main subjects of the inflammatory exhortations were 
bread, meat and other necessities of life. Willingly or 
not, retailers were invited by their associations to reduce 
prices by 10 or more per cent. The corporative system 
was called in aid. For instance, house-owners had been 
on July Ist restored to complete freedom in fixation of 
rents. The transition from a regulatory system to com- 
plete freedom of bargaining was easy and did not give 
rise to friction. To-day, however, house-owners are asked 
by their association to contribute to the general reduction 
in the cost of living by a reduction of rents. The reduc- 
tion is not legally enforceable; but the house-owner is 
reminded that he is liable to exclusion from membership 
of the association as an unworthy citizen. To be so 
labelled is not a pleasing prospect. The general cry in 
the Press is: ‘‘ Back to four times the pre-war prices.’’ 
The co-efficient four is the result of the 3.67 multiplier 
adopted for the stabilisation of the lira, with a small 
addition to take account of the depreciation of gold. In 
a few cases, producers have endeavoured to prove that 
their case is exceptional. For instance, sellers of 
electricity assert that the price of electric light has only 
tripled since 1914 and that the big increase in the price 
paid by the consumer is mainly due to the increase in 
state and municipal taxation of electricity for illumina- 
tion. Taxation in general, increased from seven to eight 
times the pre-war level, is, indeed, the most difficult item 
of cost to diminish. In his speech in the House of 
Deputies on November 27th, the Finance Minister, Signor 
Mosconi, offered no hope of reduction in taxation in the 
near future. The reduction in public employees’ salaries 
was prompted by the urgent need for avoiding a deficit 
and maintaining the state credit. He disclaimed 
vehemently any Government intention of also reducing 
the interest paid on Consols and other State Loans. 


One after another the great corporations and public 
bodies are following the lead given by the Government. 
The Chamber of Deputies has reduced the members’ 
salaries by 12 per cent., notwithstanding the fact that 
they were just four times the pre-war rate. Their ex- 
ample will undoubtedly be followed by the Senate and 
the Academy of Italy. The Bankers’ and Banking Em- 
ployees’ Confederations have agreed to reduce the salaries 
of the employees by 12 per cent. and the fees and other 
perquisites of directors by 25 per cent. Fees of joint- 
stock companies’ directors are to be reduced also by 
25 per cent. Industrial wages will be reduced by 8 per 
cent., except where they are below 12 lire per day in 
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cities of over 200,000 inhabitants and 8 lire in other 
cities. Wages of men working only three days per week 
are not to be reduced. Monthly salaries of industrial 
employees between 300 and 1,000 lire will be reduced by 
8 per cent.; over 1,000 lire by 10 per cent., always pro- 
vided that a minimum salary of 300 lire is paid. 


Time will show whether these reductions will be 
sufficient to reabsorb the unemployed, whose number 
rose from 322,291 at the end of June to 446,496 at the 
end of October. In 1929 the corresponding rise was 
from 193,325 to 297,382. Taking the number of men 
employed in a certain number of factories in September, 
1926, as 100, the corresponding number was 94.2 in 
January, 1929, 97.0 in July, 1929, 93.6 in January, 1930, 
87.9 in July, 1930, and 87 in September, 1930. At the 
latter date, cotton (75.2), linen and hemp (73), motor 
ears (73.9), railway materials (76.3) were well below the 
average; while artificial silk (111.8), jute (100.7) and 
electric machinery (105.5) employed more men than in 
September, 1926. 

After a discussion lasting twenty-seven days, the 
federations of sugar-beet growers and sugar makers 
reached on November 27th an agreement in virtue of which 
413,000 acres of land will be devoted to beet-growing and 
work will be assured to raise all the sugar necessary for 
internal consumption. To that end a royal decree of the 
same day increased the duty on foreign sugar from 860 
to 450 gold lire per ton until October 31, 1931. This 
will exclude foreign and especially Czechoslovakian sugar 
from Italy; but sugar makers have pledged themselves 
not to increase its price in the meantime. 


The figures of goods carried on the railways, a sensitive 
index of the economic situation, show widespread reduc- 
tions. Goods loaded on railway cars in the first nine 
months of the year for trade account amounted to 40.1 
million tons in 1930, as against 45.1 in 1929; goods 
loaded in the ports to 9.4, as against 10.8; goods entered 
by land from foreign countries 4.5, as against 5.1; goods 
exported by land to 2.0, as against 2.8. A decrease of 
the tariffs for carriage of goods on State railways is con- 
templated, and a committee has been appointed to work 
out the details in the briefest possible time. 


The value of imports in the first ten months of the year 
decreased from 18,008.9 million lire in 1929 to 14,417.1 
in 1930, or 20 per cent.; exports from 12.468.9 to 
10,110.1 million lire, or about 19 per cent. As the weight 
of the goods imported decreased in the first nine months 
only from 20.7 million tons to 18.9, or 8.6 per cent., and 
of goods exported from 3.5 to 3.3 million tons, or 8.5 per 


cent., it appears that the main cause of the foreign trade 
contraction is the fall in prices. 








AUSTRIA. 


Election — Economic Conditions — Distribution of Taxes 
— Tariff — Hydraulic Power Contract. 


(FROM OUR CORRESPONDENT. ) 


Vienna, November 27. 
THE result of the Austrian general election is in favour of 
those who recognise that Austria’s chief concern is not the 
domestic political situation but the growing economic 
crisis. The whole of the Right Wing of the Christian 
Socialist Party, and especially the members who are 
leaders of the Home Defence League (Heimwehr), thought 
at one time of doing away with Parliament, but they 
finally saw that they would not have the support of their 
following for this step. During the critical weeks the 
Austrian Social Democratic Party displayed very striking 
reserve, and their success in the election is partly attribut- 
able to the fact that, possibly for tactical reasons, they 


declared the combating of economic privation to be more 
important than the political fight. 


During the last few weeks the economic situation has 
come still worse. The number of unemployed in receipt 
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of benefit has gone up to 210,000, which mee i: 
of nearly 70,000 over the corresponding . a Mereag 
year. It is estimated that this figure wil] — for lag 
rate of 2,000 per day up till the end of the ~ at the 
reform of unemployment insurance cannot eat and 4 
poned. Already there has been a rise of 20 per © Pest 
the contributions for this purpose, and even pre Ny 
failed to make ends meet. In addition, the ies _ 
by the Government are going up by le 

these sums will not be easily repaid. 

Apart from the decline in purchasing Power at hor 

the recession in Austrian trade is having other uniavou, 
able effects. Austrian exports for the first ten months ¢ 
this year are 156 million schillings less in yalye th 
of the corresponding period of last year, while 
have sunk by 382 million schillings, or more thay 15 pe 
cent. In volume, exports have decreased by nearly 
480,000 tons, while imports have decreased by 16 nilicg 
tons. In view of the increasing difficulty in exporting 
the iron industry and the locomotive and wagon wale 
have cut down output. By May of next year the locomp, 
tive works will have completed all the orders they hay. 
in hand, and even now they can only keep things « ne 
by working short time. In several plants only four days 
a week are being worked. 


aps and bounds. and 


hs of 
AN those 
impe tts 


In fear of a further reduction of staff, the employees ¢ 
the big electricity works ‘‘ Elin’ carried on 4 yen 
animated agitation against the transfer of the shar 
majority of the company to the German Siemens. 
Schuckert concern. The Credit-Anstalt and the Bank. 
verein, also the Eisenbalin Verkehrs Anstalt, were pre. 
pared to sell their holdings, but only at a price cn 
siderably higher than the stock exchange quotation. In 
spite of all assurances to the contrary, the employees were 
still afraid that output would be cut down, and they sue- 
ceeded in inducing the Government to oppose the sale 
of the enterprise to the foreign syndicate. The shares, 
which had risen rapidly to nearly 44 schillings, went back 
to 30 schillings when the sale negotiations were broken of, 
owing to the lively speculation which had occurred 2 
connection with them. 


The municipality of Vienna has started relief measures 
by creating a guarantee fund amounting to five millot 
schillings, which is to constitute, aiter negotiations wit 
insurance companies, assurance for exporters agails 
losses due to failures of clients and to catastrophes. The 
total of invoices insured at any time must not exceed 
ten times the amount of the fund. With this expt 
credit insurance it will therefore be possible to cove 
invoices amounting to 50 million schillings. As, 8 
general, the risks are of three to six months, the average 
turnover can be estimated at 150 million schillings pe 
year. ! 

In consequence of bad trade throughout the world, the 
credits which the banks and industrial concerns have tales : 
on short terms from abroad have also dwindled — 
repayments, and this is reflected in the fact that ae 
and foreign exchange holdings of the National Bank, po 
figured at 432.2 million schillings on October Ist, - 
since diminished by 12.1 million schillings. From time 
to time the demand for foreign means of payment me 
foreign currency quotations, especially the rate ol . 
dollar, which has gone up temporarily to 711.50. ne 
tions in domestic politics during October had an wer 
able influence upon bank deposits, so that at ie —~ 
Vienna banks and savings banks a decline of 21 — r 
schillings was registered. Many withdrawals — . 
consequence of the rumours then in circulation, . 
the meantime the public has become reassured oo 
posits are again on the increase. This is the paseo 
able as the public cannot be induced to take any ae . 
at all in the stock and share market. The big mete - 
life assurance is also a symptom of the crisis. se te 
cases the policies are destined to become collate oad 
borrowed money; on the other hand, they serve _ 
New issues are at a lete standstill, and under * 
circumstances the Vienna banks will undoubtedly 
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istributing lower dividends than last year. At several 
t the banks, including the Bankverein, further measures 
retrenchment have been taken and staffs have been 
educed. 


The negotiations which will shortly take place, when 
» new Government has been formed and the newly- 
jected Cabinet meets, will be of great importance. One 
t the questions to be settled is the distribution of taxes 
mong the various provinces. The Federal State and most 
f the provinces take the view that the share of Vienna 
too large and should be diminished by 41 million 
hillings. Vienna regards such reduction of its revenue 
; excessive, especially as the municipality is continuing 
s housing activity, which is financed out of public 
means. Next year municipal housing is to be carried on 
» a value of about 90 million schillings. The great body 
»f the public is opposed to this building as far as its 
snancing is concerned. It is the general desire that the 
nunicipality should show consideration for the present 
eneration, which is bearing an almost overwhelming 
burden of economic difficulties and heavy taxes, and not 
ance housing out of revenue from taxes but by means 
»f a loan for the purpose. Moreover, it is feared that it 
ill gradually become impossible to let dear flats in 
ienna, and that the normal increase of rent and the 
eneral impoverishment will compel tenants of big flats 
o live more modestly. Shops are now to let in good parts 
of the city, for the first time for many years. 


Price reduction is making very slow progress in Austria. 
Shoes and clothing and all articles of luxury are becoming 
heaper, but foodstuff prices are more resistant. Farmers, 
owever, have been obliged to make a reduction in the 
price of milk, a reluctant concession, as milk was the 
nly profitable part of the business of many farms. The 
»solutions of the East European States in relation to the 
reation of a central sales organisation for agricultural 
broduce have attracted great attention in Austria. The 
uestion of a grain monopoly has again been raised, and 
he proposal of the former President of the Republic, Dr. 
Hainisch, that Austria should purchase agricultural pro- 
ucts only in those countries which constitute a valuable 


market for Austrian industrial products, is once more 
nder discussion. 


The new parliament will begin as soon as possible a 
omprehensive revision of customs tariffs. It will cer- 
ainly not be possible to concede all the increases asked 
or by industrial and agricultural interests. The com- 
ercial treaty with Germany is still awaiting ratification, 
nd it is seldom that a treaty has met with such unani- 
nous reprobation in Austrian economic circles. It does, 
ndeed, offer Austria very few advantages. An agreement 
nust also be arrived at with Yugoslavia, as a preliminary 
o~dition of the conclusion of a treaty with that country. 

is also possible that a revision of the commercial treaty 
ith France will be undertaken. However, it is highly 
esirable that Austrian industrial circles should get rid 
f the idea that customs duties should be increased on 
hdustrial products which are not yet manufactured in 
ustria. For instance, the passing to France of a contract 
br a rather large quantity of water pipes has given rise 
plans for an increase of duty on such pipes, because 
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jeading he concern here, in which, incidentally, German capital 
millio § articipates, is contemplating manufacturing them in 
ued iB ustria at some future date. 
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After lengthy negotiations, the contract for the exten- 


nd de on of hydraulic power in West Tyrol has been given to a 
notice oup supported by the banking houses Credit-Anstalt 
interest d Escompte-Gesellschaft, and a start will probably be 
rease B 


ade in the course of next year. In consequence, 
nother project, which was planned with the participation 

the Wiener Bankverein, the Rheinisch-Westfilische 
ektrizitiitswerke and certain Swiss concerns, has been 
elved, but it is assumed that this group will finally par- 
ipate in one way or another in the extension. 
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ARGENTINA. 


Crop Prospects — Wool Market — Exchange Rates — 
Currency Reform. 


(FROM OUR CORRESPONDENT.) 
Buenos Arres, November 8. 


At the moment of writing the general situation in Argen- 
tina is one of anxiety owing to the reported widespread 
existence of the yellow rust technically known as puccinia 
glumarum. This particular pest has been officially re- 
ported as present throughout almost all the wheat-growing 
regions, though as yet no estimate of the damage done is 
obtainable. Indeed, there is still a hope that actual loss 
will be small. Since, however, in certain weather condi- 
tions, a week is sufficient to destroy the grain throughout 
a wide area, pessimistic reports abound. Warm, damp 
unsettled weather is fatal to the wheat if it is then attacked 
by this particular scourge; and that, unfortunately, is the 
weather which prevails at pragent. Furthermore, by an 
inexplicable oversight, the pedigree wheats that have been 
bred and sown of recent years were specially prepared to 
resist the ravages of “‘ black ’’ rust only, glumarum being 
previously unknown in this country. 


Within the next month, and possibly sooner, authorita- 
tive information as to the position may be expected. 
Meanwhile an open mind as regards crop reports is advis- 
able, remembering always that it is to the interest of ex- 
porters to minimise as much as possible the net yield of 
what looked like being an all too abundant harvest, given 
the cereal position throughout the world generally. The 
estimated area sown to wheat has been officially declared 
at 8,636,200 hectares, which is some 350,000 hectares 
above last year’s figures. Meanwhile grain prices are extra- 
ordinarily low, wheat being $7.30 paper per hundred kilos., 
maize $3.95 and linseed $13.20. The linseed crop, which 
is already being harvested, may be described as excep- 
tionally large and reasonably safe, the area sown being 
close upon 3,000,000 hectares, and the probable yield 
round about 2,000,000 tons. If anything like these 
figures is realised the superabundance of the seed will 
undoubtedly cause a sharp decline in prices to a figure 
which will barely repay cost of production. 


Conditions in the wool market are also most unsatis- 
factory. The season begins on October 1st, and prices are 
even lower than they were in October, 1921. Fine wool 
from the Pampa is quoted at $4 paper per ten kilos., while 
fine wool from Corrientes, which is the best wool that 
Argentina produces, stands at anything between $8 and 
$10. Moreover, even at these prices buyers show small 
interest, declaring that they are still awaiting orders from 
their principals and can for the moment do little trading. 


The general financial situation is marked by easy money, 
a superabundance of deposits in the banks, and complete 
lack of local enterprise. This condition has favoured the 
Government in its financial readjustments. Advantage 
will be taken between now and the end of the year, of 
the balance of the offer made by the local banks. Some 
$45,000,000 paper will be thus taken off the market in 
six months Treasury bills discounted at 5} per cent. per 
annum net. Exchange is barely 39d., and during the past 
month has been below that figure. The Government, by 
availing itself of its legal right to ship gold in settlement 
of external debt services, if and when ruling rates make 
purchases of remittances in the open market unprofitable, 
has given very real assistance to remitters by keeping the 
rate stable and, to a certain extent, thereby checking 
speculation. It is not thought necessary to take steps at 
the moment to raise the quotation of the Argentine peso 
to anywhere near its par value, and if 42d. is reached by 
the end of the year, it is said that the official world will 
be satisfied. Offers of export bills, if substantial, should 
easily carry the rate to that figure, and, as the Govern- 
ment has given ample indication of its intention to inter- 
pret the clause in the 1923 Budget which authorises gold 
export in a liberal and commonsense manner, if all goes 
well even higher quotations are probable. Meanwhile, 
though the offers of external loans are still numerous 
their consideration is deliberately delayed, in the very 
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reasonable belief that rates for long-term accommodation 
are likely to decline in the New Year, while available funds 
for carrying our harvest operations can easily be had 
locally, or alternatively—with exchange rates as they are, 
and the great grain interests of Argentina practically in 
the hands of two firms whose international credit is such 
that they are able to raise money when and where they 
please—they can be obtained abroad at a minimum cost. 


All this encourages the Government to attend first to 
the reform of the currency. An important long-term loan 
will undoubtedly coincide with the announcement that a 
new single currency system is projected. The business 
of the country is likely to be facilitated, at home and 
abroad, by the legal and irrevocable establishment of the 
Argentine peso pure and simple, without any explanatory 
device of gold or paper significance. This peso would be 
based on a gold standard having ample reserves, and 
valued, at present gold prices, round about the current 
value of the present Argentine dollar reckoned in terms of 
the international gold parity at the time the change is 
made. The change will certainly not be immediate, but 
that it will be one of the most important adjuncts to the 
issue of a new long-term loan is as certain as anything 
can be in the present state of world finance. Nor does it 
necessarily follow, when one speaks of the terms of inter- 
national gold parity, that the new Argentine peso thus 
imaginatively outlined will perforce be one of 473d. A peso 
at 42d. or 44d. par would, for all internal purposes, be just 
as satisfactory. If it be objected that this is tantamount 
to currency depreciation, one may well reply that such ob- 
jection is more theoretical than real. Present interests 
would suffer little loss, as the principal liabilities con- 


tracted in the past will be in terms of foreign money, and | 


repayable in foreign money at lender’s demand or option. 








AUSTRALIA. 


Public Finance — Decline in Imports — Government 
and Commonwealth Bank. 


(FROM OUR CORRESPONDENT.) 
MELBOURNE, November 7. 


Tne fresh financial proposals of the Commonwealth Govern- 
ment have produced an unfavourable impression, as 
although they include further additions to taxation, they 
do not provide for fully balancing the 1980-31 Budget and 
show only a slight actual reduction in expenditure, apart 
from the sinking fund. The latter is to be reduced by 
£1,950,000 as part of a total reduction of £3,180,000 in 
expenditure. New taxation is estimated at £4,820,000 
in a full year, or £3,700,000 for 1930-31, principally from 
Customs and Excise, £3,100,000 (full year), and addi- 
tional income-tax on property incomes £1,500,000 (full 
year). The tariff alterations are partly protective, but 
the revenue portions include an increase in primage from 
24 to 4 per cent., a duty of 4d. per lb. on tea, and a duty 
of 1d. per gallon on kerosene. The latter tax and the 
taxes on lubricating oil and fencing wire will be especially 
burdensome on the country districts, and objection is 
being raised to them by the Country Party. The Acting 
Treasurer's speech included a statement of short-term 
debts of the Commonwealth and States, showing totals 
of £37,897,000 in London, and £7,134,000 net in Aus- 
tralia. As London payments are now being provided for 
by remittances from Australia with the help of the banks 
he stated that the short-term indebtedness in London 


would remain practically stationary until a funding loan 
is issued. 


Imports are now falling off considerably, and the total 
for the three months ended September 30th shows a de- 


crease of £17} millions, or 46 per cent., as compared with 
the first three months of the 1929-80 financial year. Be- 
tween this and the general contraction of business there 
has been some reduction in demand for banking accom- 
modation for trading purposes. The decline in imports 
is reflected in the Customs revenue, which for the four 
months ended October 31st, shows a decrease of 


[December } 3, 1939. 


Australian exports expected duri 1930.31 
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“Letters to the Cditor. 


GOLD: PRICES: WAGES. 
TO THE EDITOR OF THE ECONOMIST. 


Sir,--May a third party presume to offer a contribution on 
the above subject, as a supplement to the remarks of both sip 
Charles Harris, whose letter was published in your issue df 
November 22, and Mr. Turner, whose reply appeared in the 
issue of the following week ? 

These letters express the views of two rival camps in the 
field of practical economics, but, strange as it may appear at 
first sight, their views are not necessarily irreconcilable. |i 
common ground can be discovered, some useful! result may not 
be beyond hope. f 

The essential difference of view between the two camps maj 
be summarised as follows :— ; 
Sir Charles Harris argues that the pegging of money-wages 
is one of the causes of unemployment ; and one is led to infer 
that in his opinion “a general system of constant real wages,” 
** increasing when productivity increased, but not otherwise,” 
would be desirable. 

Mr Turner, who apparently objects to any scheme involv 
a reduction of wages unless it is applied equally to ~ other 
factors,” argues that the divergence of wages and prices which 
has occurred in recent years is not a primary cause of our 
present industrial troubles; and he states in support of that 
assertion : ‘‘ Obviously it was not primarily the movement of 
wage rates which set prices in the downward direction.” 
Thus speak the two rival camps; they look at the problem 
from different ends. But the two views are not irreconcilable, 
because each statement is only a half-truth. On the one han¢, 
Sir Charles Harris’s thesis that wages should be continually 
adjusted to secure that their real value bears a constant rate 
to the country’s productivity appears to pay too little regard 
to the fact that the country’s “ productivity,” which must be 
ed as comprising not only volume of production but 
also facility of exchange of goods, is often very far from the 
maximum possible (as, for instance, at present). Sir Charle 
Harris has given no proof that present real wages are too high 
for the country’s maximum potential productivity (t-¢., on @ 
basis of 100 per cent. employment); and if real wages are not 
shown to be too high for that state of affairs, it is not easy © 
justify reductions in money-wages as a remedy for present ilb, 
seeing that that places the burden of sacrifice where 1 © 
least be borne. 

On the other hand, to Mr Turner one might say that the 
main reason why prices of raw materials did set in the dow 
ward direction was because the world demand slackened ; 1! 
the world-demand for raw materials slackened for the sa 
reason that the demand for labour slackened, namely, ths 
enterprise was checked because it was seen to be no long 
profitable. (It does not matter where this movement started; 
we know that when once it starts, the effect is cumulative) 
While Mr. Turner would be right in suggesting that it was 20 
@ general movement of w i 

no longer profitable, it 
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for, whatever may have been the intrinsic merit of present wage 
rates when they were introduced, no economic Justification can 
be found for their existing relation to one another ; and this is 
true of other countries as well as our own. Is it not possibly this 
“ yneconomic”” maladjustment which has been slowly for 
many years tending to produce the effects, in most countries 
alike, which we can now no longer ignore ? 

The influence on general trade of diverse wage-levels within 
the country is a subject on which the public would welcome 
further information from the experts. It is clear that wide 
divergences of wage-levels will have some adverse effects. 
The pamphlet recently issued by the Engineering and Allied 
Employers’ National Federation has given fresh emphasis to 
this fact. Is it, or is it not, true that if the prices of the 
“ products ” of our “intermediary” sheltered industries 
(such as transport, power and so-on) were lowered to conform 
adequately to reductions from the high money-wages in 
those industries, our trade in exportable goods could be 
re-est ablished ? 

The immediate answer to which the ordinary thinking man 
inclines Tes Yes.” 

If that answer is correct, then possibly Sir Charles Harris 
is right in so far as he says that some money-wages are too 
high, and wrong in implying that none are too low. And if 
that answer is correct, it follows that any system of wage 
regulation should start by bringing wages in different indus- 
tries nearer to a common basic level. If this step is, as 
suggested above, demanded by the “economics”’ of the 
situation, we must take the step, and face the incidental 
consequences ; possibly introducing other adjustments where 
these may be necessary. One of the awkward incidental 
consequences is that those whose money-wages might have 
to be reduced would suffer a reduction in real earnings during 
the period which, under present conditions, elapses before a 
new price equilibrium is established. This is a problem of 
hastening as far as possible the price adjustments. Although 
this is an incidental and not a fundamental problem, it is, as 
Mr Turner implies, serious. One simply cannot ask those 
whose earnings are the lowest of all to be alone in bearing the 
burden of sacrifice. One need not, however, despair of a 
satisfactory solution to that problem, especially if it can be 
recognised and dealt with as the temporary and incidental 
factor which it is. It is a separate problem, and a discussion 
of it must be for another occasion. 

Briefly, then, as regards wages. Is not the wage problem 
essentially a two-fold problem comprising :— 

(1) The determination of an appropriate general basic level 
for wages as a whole, and 

(2) The determination of an appropriate relationship 
between the basic levels of wages in different industries ? 

Given an *“ economic’’ adjustment of the relationship 
between wages in different industries under (2), the determina- 
tion of the ** general level”’ in a country like Britain must in 
the final resort depend upon how far our costs enable us to 
maintain an adequate trade in exports. 

To regard the wage problem in this way and to deal with 
it thus, as it were in two separate compartments, offers, I 
suggest, a sound basis for a system of regulation of industry 
which should enable us to secure a constant approach to 
maximum employment and maximum “ productivity.”’— 
Yours faithfully, E. M. D. 

53 Anson Road, N.W. 2. 

December 8th. 





TO THE EDITOR OF THE ECONOMIST. 


Sir,—Whatever the demerits of my recent short letter, it 
has, with your permission, at least provided Sir Charles Harris 
with opportunity for an interesting elaboration of his argument 
in favour of the adjustment of wages to prices. 

He now distinguishes two stages of our present trouble, viz., 
the depression which existed here before the world slump set 
in (i.e., before about September, 1929, if we take the date 
selected by the London and Cambridge Economic Service), 
and the further depression which has added to our difficulties 
since that date. As regards the first, he gives two roots— 
a long trend price fall from inflated standards of the war, and 
the failure of wages to conform. As the second, I 
gather he accepts monetary causes, on a world-wide scale, 
as predominant. 

I suggest, first of all, that the depression we were suffering 
from before September, 1929, is not adequately explained 
by the two “roots” he mentions. I do not see how he can 
ignore, for example, the numerous disturbances resulting from 
the war, such as the breakdown of markets, reparations and 
external debts. Neither can he dismiss - doe oe 

sttects of post-war monetary policy, includi ons 

om the return to the Gold Standard ; nor the regrettable 
lislocations which followed the attempts made to adjust 

ages to prices a few years ago. 





Looking at these causes in the past, and at the monetary 
causes which seem to have been established as conspicuously 
responsible for the present world slump, I am not satisfied 
that the adjustment of wages is either the only or the first 
consideration. In any case, why select wages for sole treat- 
ment when other costs are also out of step with prices and in 
one way or other just as much “ pegged’ as wages ? 

I do not say there is a sole cause or a sole cure. But I do 
suggest that so long as we employ money (whatever its form) 
with a purchasing power liable to frequent and arbitrary 
variation, an attempt to adjust wages to prices would not 
remove our difficulties. Such an adjustment, together with 
the similar adjustments required to deal with other costs would, 
to put it mildly, produce enormous “ economic friction.” And 
when it had been accomplished, the instability of prices would 
remain to upset everything again. 

I think I am not alone in the opinion that we have painfully 
followed the effects of price disturbances long enough; and 
that it is time steps were taken both nationally and inter- 
nationally to try the other course of aiming at some form of 
monetary stability. That is why the measures directed to 
dealing in the first place with the monetary factor seem to me 
to be preferable to Sir Charles Harris’s revival of the hoary 
idea of * having another cut at wages.’”—Yours faithfully, 

Ealing. G. W. TuRNER. 

December 8, 1930. 








Books and Publications. 


INTERNATIONAL LAW AND AFFAIRS. 


THoucu Dr. Baty has taken international law as his 
subject, his book* is to a considerable extent devoted to 
the discussion of public affairs. On many matters the 
author trenchantly gives his own opinion. The result 
is a very live piece of work, and one which cannot lightly 
be passed over, for Dr. Baty’s views are based not only 
on an extensive acquaintance with legal and other 
libraries, but on considerable practical experience of 
affairs of state. Looking at the world from Japan he has 
the advantage of detachment. After pointing out that 
international law exists without any policeman or legisla- 
ture and without being formulated in a code, resting 
merely upon the universal conviction of what is right, 
Dr. Baty continues, ‘‘ It is a necessary corollary that 
its rules must of necessity be simple, certain and objec- 
tive, while nevertheless elastic. These four requirements 
are the Canons of International Law.’’ This explains 
the title of his book, in which he is concerned “‘ to 
ascertain and to reinforce certain guiding principles, the 
recognition of which appears to be necessary if the Law 
of Nations is not to degenerate into a morass of conflicting 
opinions, or of ukases dictated from Geneva.’’ 

While the rules ought to be (1) simple, to be under- 
stood ; (2) certain, because to question an established rule 
may be to destroy it; (3) objective, so that they may be 
capable of easy application by the ascertainment of plain 
facts, and (4) elastic, it becomes very clear, as subject 
after subject is passed in review, that these eonditions 
have by no means been fully established as yet. Questions 
of territory and extra-territoriality, of independence and 
interdependence, of recognition of States and Govern- 
ments, of nationality, of treaties, and many war questions 
(including the relations of belligerents and neutrals at 
sea) are discussed. 

It is impossible in a short notice to deal adequately 
with 500 pages of compressed writing, but, by way of 
example, reference may be made to what is said of ‘‘the 
movement to introduce a privileged position for the 
subjects of powerful States in the territory of weak ones, 
by holding the latter responsible, by hook or crook, if 
they come to harm.’’ This movement, Dr. Baty con- 
siders, ‘‘is really one to standardise the world in the 
interests of trade. . . . Merchants must be sure of pro- 
tection for their agents, their goods and their contracts. 
Concessionaires must be sure of safety for their engineers, 
their mines and their lines, and the rest of their 
property.’’ This creation of a privileged class, Dr. Baty 





* “The Canons of International Law.’”” By T. Baty. John 
Murray. 21s. net. 


rem acne Noe 


eater 


DN Ag i HORN | RPE ee 


i OOTRE E spsyne Be Net 


ee ee ere 








eoenre 
sala Ne ho aah poe lle 


Setecige Saegyens 2 bend 


eog ie et ae 
pert a Kart : yet tes Lipa a emme eA 3 
ee lie p09 Eten Ee EM, AACE ta fe os IE titel a 


ein kethee Se. are Eales 
ty ae ‘MNEIBOE MSE ES SES 
a ia Eber. ee 


Hedaitioners abesraadiess. Seo 2005 
Pei tice vak da 


oer. 
age 


eed 
tx 5 
a wis ita il at anon” APO 


ree: b's ontario 





1120 


THE ECONOMIST. . 





describes as a very menacing phenomenon. “‘ It is 
easy,’’ he remarks, ‘‘ to say that the resources of the 
world are here for the benefit of all, and that they ought 
not to be appropriated by any single state. Such an 


appropriation is by far a lesser evil than the intrusion of 
foreign force.”’ 








BOOKS RECEIVED. 


[Brief mention of a book in this column does not 
mean that it will not receive fuller notice in a subsequent issue.] 

(It would be a convenience to our readers if publishers would make 
@ point of notifying us of the prices of books sent for inclusion in 
this column.) 

Borrowing and Business in Australia. By Gordon Wood. 
(London) Oxford University Press, Warwick Square. 
12s. 6d. net. 

The content of this timely publication, which is very fully docu- 
mented and constitutes a most thorough and scholarly study of the 
subject, is best summed up by the sub-title, ‘‘ A study of the corre- 
lation between imports of capital and changes in national pros- 
perity.”” 
An Economic History of Modern Britain. By J. H. 

Clapham. Second Edition. (London) Cambridge 
University Press, Fetter Lane. 25s. net. 

This second edition of Professor Clapham’s work in the period 
1820-1850 has not been re-written, but account has been taken of 
such criticisms and corrections called forth by the first edition as 
appeared to the author to be valid. 

An Early Experiment in Industrial Organisation. By 
Erich Roll. (London) Longmans, Green and Com- 
pany, Ltd., 39, Paternoster Row. 15s. net. 

A history, from original records, of the pioneer firm of Boulton 
and Watt. 

How we Live. By J. A. R. Marriott. (London) Oxford 
University Press, Warwick Square. 2s. 6d. net. 


An introductory volume for the student and the general reader. 
It differs satisfactorily from most of its kind in crediting the lay 
reader with a normal degree of intellectual development. 


Cheap Bread. By Ronw Moelwyn-Hughes. (London) 
Ernest Benn, Ltd., Bouverie House, Fleet Street. 
2s. 6d. net. 


A brief account, with some statistical tables of imports, of the 
mechanism by which the British consumer gets his bread supply. 
Les Principes de la Méthode Statistique. By Lucien 

March. (Paris) Librairie Félix Alcan, 108, Boulevard 
Saint Germain. 125 francs. 

In this very substantial volume the author has sought to present 
the elements of statistics in such a way that the mathematics of the 
subject shall be within the capacity of the non-mathematical student. 
Methods of Correlation Analysis. By Mordecai Ezekiel. 

(New York) John Wiley and Sons, Ltd., 11, Henrietta 
Street, Covent Garden. 22s. 6d. net. 

A useful text-book for students of statistics who have surmounted 
the elementary stages. 

Deutschlands Handelsvertrage und sein Anteil am Welt- 
handel. By Dr. Franz G. Haushalter. (Leipzig) 
C. L. Hirschfeld Verlag. Rm. 8. 


A useful analysis of Germany's foreign trade relations. 


L’Eveil des Nationalitiés et le Mouvement Libéral (1815- 
1848). By Georges Weill. (Paris) Librairie Félix 
Alcan, 108, Boulevard Saint-Germain. 60 francs. 

A study of the rise of nationalities in Europe and America during 
the first half of the nineteenth century. 

La Politica Economica Espaitola ante el Memorandum 


Briand. By R. Perpifia Grau. (Madrid) Editorial 
El Financiero, Ibiza 18. 


An essay, in Spanish, on the economic policy of Spain. 
Strumenti Teorici di Corporativismo. By Carlo Pagni. 


Reprint of an article on industrial parliaments, in which the 
views of Signor Favel are discussed. 
Les Problémes Actuels du Crédit. (Paris) Librairie Félix 
Alcan, 108, Boulevard Saint Germain. 15 francs. 


A series of lectures by French economists on present-day credit 
problems. M. Jacques Rueff contributes a devia on inte aati 


credit. problems. 
Problems We Bankers Must Meet. By R. 8S. Hecht. 


(New York) Published by Economic Policy Commis- 
sion, American Bankers Association. 
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The Documents of Commerce. By F ; 
gr Sane Isaac Pitman and 5 A {Vilma 
treet, Kingsway. 7s. 6d. net. ne Pathe 

Deals with bills of exchange, ippi 
marine insurance ond Oustomes ee ering “, Contract 
The Work of the Stock Exchange. B 
Revised Edition. (New York 


y J. Edward Meeker 
Company. $5.00. 


) The Ronald Pres 


and very full descriptive account of the New y tk 
. if) 


tena : 
Stock Exchange. 


International Yearbook of Agricultural Statist; 
? atisti Q 
(Rome) Bestetti and Tumminellj S.A. ~e-. 
Michelangelo Caetani. iad. 
This reference book is completely indi it 
office. In it are tabulated the area, population end sca) asi 
stock of all countries ; the area, production and yield of < live 
cipal crops in each country ; the imports, exports and pric “~ 
rincipal agricultural products, freight rates and fertilizer > 
orestry statistics. Most of the tables cover the years 1926.99, - 
Whitaker's Almanac, 1931. (London) J. Whitaker .,; 
Sons, Ltd., 12, Warwick Lane. 6s. net. te 
One of the best, if not the best, annual books o 
general subjects. It is the first place in which to 
tion, not obviously covered by some highly specialised year-book. 
The South American Handbook. Eighth Raiticy 
(London) Trade and Travel Publications, Ltd. 14 
Leadenhall Street. 2s. 6d. oe 
A book of reference for the business man and touri 
ducts, industry, trade, transport, currency, hashing aad pith 


“ se sense of Latin America. A new air section has beep 


Rubber-Producing Companies, 1930. Compiled by the 
Mincing Lane Tea and Rubber Share Brokers’ Agso¢:. 
ation, Ltd. (London) The Financial Times, 72, (ole. 
man Street. 7s. 6d. 


_ Contains very full financial particulars of each company, with a 
list of directors and secretaries. ; 


f referenc 
look for inlemee 


The Canadian Securities Manual. October, 1930. 
(London) Andrew Holt and Company, 148, Leaden- 
hall Street. 

A pocket reference booklet containing the usual financial 
particulars of each security. 

The Thirty-sizth Semi-Annual Table of Bonds and Deben. 


tures in Japan. (Tokyo) The Industrial Bank of 
Japan, Ltd. 


The Banker, December, 1930. (London) Financial News- 
paper Proprietors, Ltd., 20, Bishopsgate. 2s. 6d. 
Includes an article by E. L. Franklin on ‘ The London Foreig: 
Exchange Market.”’ 
The Bankers’ Magazine, December, 1930. (London) 
Waterlow and Sons, Ltd., London Wall. 2s. 4d. net. 


The leading article this month is on ‘‘ The Financia] and Indus 
trial Outlook.” 


Decisions of Courts and Opinions Affecting Labor, 


1927-1928. (Washington, D.C.) Superintendent «i 
Documents. 85 cents. 


Union Scales of Wages and Hours of Labour, May 1 
1929. (Washington, D.C.) Superintendent of Docu: 
ments. 50 cents. 

A most detailed collection of tables showing the union rates currest 
in the various districts of the United States in May, 1929, for each 
grade of work. 

The Manchester School, Vol. I, No. 2, 1980-31. (Mav- 
chester) The University. | 

Includes an article by Professor Daniels on ‘‘ Recent Criticisms 
of the Theory of Wages.” 

Kyoto University Economic Review. July, 1930. (Tokyo) 

Maruzen Company, Ltd. 


OFFICIAL PUBLICATIONS RECEIVED. 


The following may be obtained from H.M. Stationery | 
Office, Adastral House, Kingsway, W.C.2: 


Bankruptcy, 1929. 47th General Annual Report by th 
Board of Trade. 9d. net. 


Department of Overseas Trade: Economic Conditions in 
Ecuador. September, 1930. 1s. 6d. net. > 

Imperial Institute: The Mineral Industry of the British 
Empire and Foreign Countries. Statistical Sut 





Reprint of an address to the American Bankers’ Association. 


mary, 1927-29. 5s. 6d. net. 
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The Stock Gechange. 





** KAFFIR ” 


More than usual interest attaches to the half-yearly divi- 
dends about to be declared by the Rand gold-mining 
companies. A bout of anticipatory activity is usually 
evident in the market at this period of the year, but up 
to a very recent date the customary animation has been 
lacking this year. The reasons can be readily discerned. 
* Kaffr’’ shares have been unfavourably affected 
vy the dullness of stock markets generally. Paris, which 
lways exercises an important influence on Rand shares, 
has been under a cloud. In Johannesburg, there have 
been minor difficulties on the Stock Exchange. Now, 
however, that the November settlement in Paris is safely 
ver, and Johannesburg’s troubles, it may be hoped, have 
been overcome, the way has been at least partially cleared 
‘or efforts to induce a revival of activity in Kaffir shares. 

Working costs on the Witwatersrand have lately tended 
-o benefit from falling commodity prices and the corre- 
sponding rise in the value of gold. Such conditions make 
not only for reduced costs of production but also for a 
plentiful native labour supply, owing to migration from 
agriculture and other depressed industries. Thus 
‘record ’? tonnages may be mined and treated with a 
greater spreading of overhead charges, so that, other 
things being equal, profits may be increased and mine 
development programmes expedited. If a future world 
‘‘ shortage ’’ of gold should arise, the Rand would natur- 
ily benefit from any efforts made to stimulate gold pro- 
duction. A Government Commission has been examin- 
ng the position of the Rand low-grade mines. Should its 
recommendations urge the Union Government to take 
action calculated to lower working costs and lengthen the 
lives of the mines, its report might be a stimulus not only 
to the low-grade producers but to the industry as a whole. 
On the other hand, there are certain doubtful factors in 
the situation—such as the possibility of a diminished 
labour force and the doubts entertained in some quarters 
as to whether the Government will, in fact, go as far in 
the direction of helping the industry as the more opti- 
mistic prophets believe. 

Excluding dormant and moribund concerns, there are 
thirty-three Rand mining companies at present in exist- 
ence; thirty are actual producers and three are in the 





development stage. Twenty-one of the former declared 


SHARES. 


dividends last June; twenty-three are expected to do so 
this month. Four of the remaining seven will probably 
re-enter the dividend list sooner or later, but no further 
distribution is generally expected from the three others 
until their liquidation. The above rough classification 
provides the investor with a working basis for further 
study, and in the table below he will find some of the 
more relevant details to aid him in measuring the relative 
merits, as speculative investments, of the twenty-three 
companies expected to declare dividends this month. 

A striking feature of the table is the wide range in 
yields, from just over 2 per cent. in the case of Durban 
Deep to 32 per cent. for Modderfontein B. This shows, 
incidentally, how dangerous it is to generalise, even 
within the restricted category of Rand dividend-payers. 
The reason is to be found partly in differing expec- 
tations of life, partly in prevailing views as to the 
trend of future profits and dividends. When a mine 
has only a short prospective life, the investor must needs 
allocate from dividends comparatively large annual sums 
for capital redemption, while dividends themselves tend 
rapidly to dwindle during the last few years of such a 
mine's operation. Low yields usually prevail where expec- 
tations exceed past realisations, and ‘‘ medium ’’ yields 
where prospects, profits, prior charges and dividends are 
on a more stable basis. The yields shown are gross flat 
yields. Kaffir dividends are subject to the full rate of 
British income tax less the appropriate rate (at present 
2s.) of Dominion tax relief. For this reason—and owing to 
the fact that no allowance has been made for accrued 
dividend since the last payment in August—the actual 
yields afforded are higher than the figures given in the 
table, which are based on the last two dividends and 
ignore possible changes in the coming declarations. 

As a guide to immediate prospects, the working profits 
for the first nine months of the current year have been 
compared with figures representing some three-fourths of 
the totals for 1929, except in the case of companies 
closing their year on June 30th, whose figures for the 
first three months of the current financial year are com- 
pared with amounts equal to one-fourth of the 1928-29 
total. In applying this criterion to possible dividends 
such factors as capital expenditure, debenture interest 





















































Dividends. Shares. Working Profit. Development. Ore Reserves.** 
_— — 1929 # 1930 
Company. mated | 1928.} 1929, | 1930, car | Yean® | Ties ' Value 
(Years). Par. srent % ifourths of +r pw Valve pe Value |Tonnage. one, 
rice. ‘o : ay- | Inch- ‘ay- | Inch- 
Total. | June. | Dee. | June. ability| dwts. | ability| dwts. dwts. 
Year ends December 3lst % % % % £s. d. £ £ 
Brakpan ......-.cecesseeess 15-20 | 488] 238] 25 | 21 1 23 | 16 16 4| 495,397} 397,214) 41 | 471 | 39 | 534 - i 
CUMIN deccshorocintnciinnslia 20-30 | 55 | 324 | 324] 32${/10/- | 3 817 6| 710,334| 750,302] 65 | 338 | 72 | 407 o + 
Durban Roodepoort Deep} 10-15 Nil Nil Nil 24 | 10/- } 12/- S39 34,980 46,370 65 425 57 411 + + 
GORE casnagsassshecknseees 15-25 334 15 | 164] 16 1 3 | 819 3| 391641] 404,992] 33 | 452 | 33 | 549 - be 
Geldenhuis Deep ......... | 5-10 2 24| 22] 3 1 | 86 | 1414 1 30,200 45134 | 30 | 420 | 29 | 432 Ke a 
Government Areas ...... 15-20 | 90 | 45 | 45 | 45 | 5/- | 1%] 14 8 © | 1,977,408 | 2,006,278] 56 | 504 | 46 | 649 - & 
Langlaagte ........-000++ 10-15 | 15 74] «67b} 10 1 |24/6 | 14 5 8| °233,874| '286,752| 57 | 458 | 59 | 388 + + 
i iccncesitens 5-15 | 80 | 40 | 40 | 40 | 5S | 12/6 | 32 0 Of} 430,923 | 413,184] 20 | 389 | 20 | 437 i No 
Modder Deep .......--... 5-10 | 135 | 65 | 65 | 65 | 5/- | 1h | 27 7 6] 583,050] 563312; — | — | — |] — BI feu... 
New State Areas i 15-25 | 123] Ti] 5 "mi. 2 6 5 0} 528,882] 674,317) 52 | 519 | 55 | 514 + + 
p ee ” 

SURED drcstcnnsaceciess 15-20 | Nil | Ni | Nit | NH | 7/6 | 9/3 ; 131,442 | 201,273] 51 | 436 | 51 | 438 + a 
Rose Deep........0-...-000- <5 24 | Nil | Nil 2] 1 | 56)]9 20 : 33,944 | 66 | 383 | 27 | 332 + + 
Simmer and Jack.........| 10-15 | Nil | Nil | Nit | Ni | 2/6 | 2/108}... 57,990 73,983 | 71 | 386 | €5 | 422 a + 
i rsasscstitiogerens 15-25 | 332] 17§| 188] 17%] 1 1114 4| 589,092 | 491,797] 38 | 775 | 35 | 645 4 = 
Van Ryn Deep ........... 5-10 | 40 | 17] 174] 15 1 1 | 2312 9] 376,662] 351432] 47 | 308 | 44 | 347 Sf ee 
West Springs ............. 10-25" 8 5 > 5 1 | 12/- | 1613 4| 186,363] 157,000} 22 | 484 | 20 | 392 + a 
Witwatersrand Gold ...| <5 23 | Nil 4%) 5 1 | 9- | 1613 4 11,510 31,348 | 24 | 429 | 29 | 486 nt + 
, 1928-29. 1929-30 3 months, 

Consolidated Main Reef | 15-20 5 5 4 3%} 1 [176 | 10 0 0 41,550 42,033| 44 | 329] 53 | 317 + No 
Modder Bast .............. 10-20 | 10 | 10 | 10 | 10 1 1® | 1616 9 51,635 50,193 | 20 | 341 | 18 | 343 _ 
New Modder .............. 10-15 | 70 | 70 | 70 | 673 | 10/- | 3% | 2015 1] 547,044] 533,763] 63 | 507 | 46 | 418 a a 
TOUTED -cencasstuseodnenbecis 10-15 | Nil 2% | 2) 2 1 | 10/ 910 6 14,081 20,742 | 39 | 310 | 46 | 342 + No 
Sub Nigel ..........-ccce0s 35-40 | 30 | 20 | 20 | 20 | 10/- 2h 9 210] 104,690] 168,191] 37 | 428 | 47 | 510 + ero 
Van Ryn Gold ............] <5 24+} 24t] 2at] 2at] 1 | 7/6 113 6 Bt| 13,543 13,650 | 45 | 269 | 35 | 289 - No 






































* Based on current price and last two dividends. + Free of Tax. 


** Increase (+) or decrease (—), end last financial year compared with 12 months previously, 
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and redemption, miners’ phthisis levies, etc., must be 
taken into consideration, and each mine must be regarded 
on its own merits. It should also be remembered that 
the newer mines work under lease from the Government, 
paying to it a proportion of profits on a sliding scale. 

It will be seen that outstanding increases in working 
profits are shown by Witwatersrand Gold, Sub Nigel, 
Nourse, Robinson Deep, Simmer and Jack, New State 
Areas, Durban Deep, and some other mines. Where 
estimated lives and other conditions indicate a mainten- 
ance of such an improvement, the yields will be found to 
be on a low level, and the investor, pursuing his inves- 
tigation, will next look for data on which to base a long 
view in these cases. He will study such factors as future 
calls on capital expenditure, the redemption of deben- 
tures or the liquidation of other indebtedness, which will 
tend to release larger proportions of gross profits for 
future dividends. He will gather useful information from 
the trend of ore reserve tonnages and values, and will 
compare current with past development results. 


Ore reserve tonnages offer no guide whatsoever to the 
life of a mine: at least, not until all development and 
reclamation has ceased. Decided trends in ore reserve 
tonnages and values, however, read intelligently in con- 
junction with results of development, afford much useful 
information. In calculating the development figures in 
the table, values, in pennyweights, have been taken across 
the width (in inches) over which the ore will be stoped 
or extracted. The result, expressed in inch-dwts. is the 
all-important factor as regards the quality of the ore. In 
regard to the quantity met in relation to the total footage 
advanced on the reef, the percentage of payability is the 
index of relative success in development. In the appended 
table we have indicated the increase or decrease in ore 
reserve tonnages and values at the end of the last finan- 
cial year, as compared with those twelve months earlier. 
These changes, read in conjunction with the trend in 
development results, show how each mine is ‘‘ opening 
out,’’ since reserves at the close of any year reflect the 
run of development during that year. In other words, to 
foresee what change is likely to take place in ore reserves 
at the end of this year, the course of development during 
1930 must be compared with that during 1929. 

On certain mines, increasing ore reserves, and an im- 
proved tendency as regards development (which, in its 
turn, may suggest further future increases), may lead to 
the installation of new plant, the expectation of higher 
-monthly crushings, and possibly to lower costs per ton 
crushed and to increased profits. Such conditions apply, 
for instance, to Sub Nigel, while in the case of Robinson 
Deep, similar hopes have been created by the acquisition 
of Village Deep. On the other hand, decreasing ore re- 
serves and poorer development results spell eventual 
lowering of grade in order to keep mills fed to capacity, 
leading inevitably to lower yields, smaller profits, and 
decreasing dividends. Again, when a mine is reaching 
exhaustion and no ground remains to be developed, it 
often happens that working costs are relieved by the ex- 
tent of development charges, and profits are deceptively 
higher. Such a condition may apply to a varying extent 
to Modderfontein Deep, Van Ryn Gold, New Kleinfontein 
and certain other mines. ‘ 

The main conclusion suggested by this review is that 
gross flat yields are no criterion of the relative merits 
of respective Kaffir shares. The investor must 
look further, to avoid serious misconc 
financial loss. Kaffir shares fall into the category of 
speculative investments. The industry “ produces ”’ a 
stable commodity under, on the whole, improving condi- 
tions in the matter of costs and efficiency. The investor, 


however, must constantly bear in mind that a mine is a 
wasting asset, and Rand mines, long lived as most of 
them have proved, are noe 


xception to this rule. 
therefore, prepare to redeem his capital by ian 
vestment of a portion of his dividends. \ He must also 
be ever on the alert, and must examine monthly, quarterly 
and yearly results with the utmost care. If he is prepared 
2 eve these conditions, a close study of the table 
, n the previous page, i i i 
chon pr “ page, interpreted on the lines laid 


le, m Sot D2, s , — é 
selection of Katie thn ay a him in making a judicious 


‘ perforce 
eption and, possibly, 
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THE WEEK IN THE MARKETs. 
THE LONDON STOCK ExcHance. 
SETTLING DAYS 


TICKET. 
December 16. | a 

The week’s Stock Exchange events were not 
reassuring. The gilt-edged market did no 
creased gold efflux, and after some little § 
became easier on Thursday. New York w 
the Continent turned a seller before the week wag oy, 

. . er 
News from home industry gave little scope for optimism 
the continued increase in the unemployment figures, a; , 
time when Christmas trade normally absorbs |ary 
numbers of seasonal workers, being the subject of adverse 
comment. Before the end of the week, industrial shar. 
values had receded to the low level reached last Augys: 
In the mining markets prevailing discontent vented jtso\; 
in criticism of the terms of a big Rhodesian fusion. The 
general feeling was summed up in a remark that the 
‘* House '’ would be better pleased to lose its reputation 
as a prophet of coming industrial events than to have 
present judgments confirmed. 

Gilt-edged stocks showed to advantage in the first half 
of the week, on a recovery in sterling and on easier money 
market conditions. Conversion issues were in fair demand. 
and War Loan at one time reached 103. The accentuatioy 
of the gold drain, however, as the week progressed, put 
brake on the market, reactions occurring in prices 
throughout the list. The reception of the Kenya Loan, 
however, was not discouraging, the high price frightening 
off the stags, while the scrip was firm after dealings had 
started in the market. Other new issues were steady, 
with improvements in some cases. India loans were harder 
on the prospect of the removal of the Hindu-Moslem 
impasse from the Round Table Conference. Further sell. 
ing took place of Australians. 

The foreign bond market was quiet. Some slight sup- 
port was forthcoming for German issues, but Brazilians 
were unable to hold an improvement, and China Customs 
Loans remained on the dull side. 

Home Rail prices tended to ease, though there was 
little actual selling. The wage negotiations developed 
according to plan, and the week’s traffic figures showed 
no general change in the situation. An unusually small 
decrease in the receipts of the London, Midland and Seot- 
tish was due mainly to comparison with a poor week of 
1929. Argentine rails suffered from a further pessimistic 
pronouncement by an authority whose conservatism had 
previously been made plain. The ‘‘ heavy ’’ stocks tended 
to slump in mid-week, after a fresh fall in the Argentine 
dollar, though the exercise by the Cordoba Central diree- 
tors of their power to postpone payment of the Second 
Debenture interest caused no surprise. Antofagastas were 
weak, after a moderate gain, but Havanas rose slightly 
on the sugar restriction agreement. Canadian Pacifics 
were easy all the week. 

The industrial markets suffered from domestic ennw 
and a partial renewal of foreign liquidation. Trans- 
atlantic issues were marked down appreciably before and 
after the failure of the Bank of the United States. This 
tendency affected Columbia and H.M.V. The firmness ©! 
electrical issues was checked by profit-taking, mainly 
from the provinces, whence came further selling © 
Turner and Newall. Motor shares receded, mainly on 
liquidation by tired bulls. Developments in Lancashire 
in regard to the more-looms-to-a-weaver question wert 
looked on as a bear point for textile shares as a whole, 
and Courtaulds shared in the general tendency. The 
brewery group held its ground better than most, on - 
satisfactory nature of recent profits statements. Ang A 
Argentine Tramway preference issues became largely ry 
nominal market on the postponement of the final os 
dend payments. Tobaccos turned easier following th° 
revival of higher taxation rumours. Unilever were wo 
partly on the unsatisfactory United Africa report (“is 
cussed on page 1127), and towards the end of the week, . 
selling from Amsterdam. A few scattered sales © 
P. and O. deferred stock occurred after the chairman * 
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dull, with prices lower where changed, and only a small 
husiness was done in banking shares. 

Though business in rubber shares was again restricted, 
the firmness of the commodity caused a tentative effort 
+o mark up a number of prices at the beginning of the 
week. Tea shares, however, continued to decline, Con- 
-olidated Tea being again on offer, while Assam Frontiers 
were weak on the passing of the interim dividend. Oils 
were firmer at the beginning of the week, but on Wednes- 
day and Thursday Amsterdam came in as a seller, Royal 
Dutch (and, to a less extent, ** Shell *’) being considerably 
aftected. The results of this tendency entirely offset the 
favourable effect of a further decline in the American pro- 
duction figures. 

The mining share markets again suffered from a marked 
absence of business, particularly in the second half of the 
week. Paris and Johannesburg evinced some interest in 
their favourites at the outset, but Continental advices 
subsequently became less assuring. The outlook for 
Kaffir shares is discussed in a leading article on an earlier 
page. The week’s dividend announcements were gener- 
ally satisfactory, but the increases recorded by a number 
of companies had been foreseen and discounted. The mar- 
ket did not give an enthusiastic welcome to the terms of 
the Rhodesian merger (which are dealt with on page 1130). 
Congo Border, Bwana, and N’Changa were all lower 
on the proposals, particularly the first-named. A feature 
was the strength of Ashanti Goldfields on a promising 
cable, though profit-taking cancelled part of the gain. Tin 
shares were again quiet, the metal being weak. Burma 
Corporation was dull on the reduced interim dividend and 
the record low level of silver, and Tintos were lower over 
the week. 


“* FINANCIAL News’ DAILY BARGAIN INDEX, 


(Appreximate number of Bargains recorded in Stock Exchange Lista.) 





Dec. 4, | Nov. 5, | Nov. 8, | Dec. 9, | Dec. 10,| Dee. 11, 
1930. 1930. 1930. 1930. 1930. 1930. 





Government and Municipal 
Loans 1,402 1,338 1,615 1,373 1,346 1,168 
Transport, Communications, 
and Public Utilities ...... 853 940 1,107 899 880 813 
Commercis] and Industrial® | 1,628 1,632 1,902 1,482 1,380 1,635 














Banka, Insurance and Finan- 
cial. 496 505 592 471 489 505 
Mines (including Nitrate) ... 326 307 410 440 352 422 
OR .rcccococcctneesosnctscncounnet - 133 106 115 103 115 94 
Bubber, Tea and Coffee ...... 94 104 118 121 17 83 
Total ....cc0rescocsecsees -- | 4,932 4,932 5,859 4,891 4,639 4,720 




















® Including iron and steel and breweries. 


** FINANCIAL NEWS” DalLY AVERAGE OF 30 INDUSTRIAL ORDINARY STOCKS. 


























(1928 = 100.) 
eee | oe tome | Dec.4 | Dec. 5, | Dec. 8, | Dec. 9, | Dec. 10,| Dec, 11, 
(Apr 17. | (Dec 26). | 2930. | 1980.’ | 1930." | 1930,"| 1930."] 1930. 
90-6 | 72-3 | 73-7 | 73-5 | 13-3 | 73-2 | 72-9 | 12:3 











FOREIGN STOCK EXCHANGES. 
NEW YORE. 


Dealings at the beginning of the week resembled those 
of earlier periods. The outstanding feature was the weak- 
ness of railroad shares, heavy selling being recorded of 
Van Sweringen issues, while New York Central, Atchison 
and other leading shares fell to new low price levels. 
Second-grade railroad bonds were also sold owing to the 
fact that a number will lose their position as ‘‘ eligible *’ 
investments this year, earnings having fallen below the 
minimum prescribed by State laws. Utility, copper and 
chemical shares also declined, but at a more moderate 
pace. Despite some support, a number of stocks broke 
November’s low levels, the list including Bethlehem 
Steel, Westinghouse Electric and Eastman Kodak. 
Although the steel industry. was estimated to be working 
at only 88 per cent. of capacity, as compared with 39 per 





statement for November showed an increase of 158,000 
tons. On Wednesday, in the last hour, the market be- 
came very unsettled on rumours of a crisis in the affairs 
of a large banking institution, and on Thursday it was 
announced that the Bank of the United States had sus- 
pended payment. Runs at the branches of the bank on 
Wednesday exhausted its ready cash and the bank had 
no more securities eligible for discount at the Federal 
Reserve Bank, so a closing down was decided upon. The 
stock market took the news calmly, and sold off moder- 
ately. There is a general feeling that an abscess has been 
cleaned, and it will now be easier to restore confidence. 
No other bank of consequence is in trouble, and two which 
have been conducting merger negotiations with the Bank 
of United States joined the Clearing House on Thursday 
morning. However, the public is somewhat nervous, and 
some withdrawals of deposits from other banks in the 
Jewish sections is likely. The danger of real trouble, 
however, is remote. The bank had no financial connec- 
tions whatever outside New York. 





By courtesy of the Standard Statistics Company, Inc., 


the following index figures of American values calculated 
on closing prices (1926 = 100) :— 





1928. 1929. 1930. 





Lowest. | Highest.| Lowest. | Highest,|eoning| Dec. _ 


Nov. Dec. Dec. Nov. Dec. Dee 
26, 4, 11, 26, 4, 11, 
1930. 1930. 1930. 1930, 1930, 1930. 
OS. 32% T. Bds. 10638 1064 106 Natl. Biscuit ...... 774 78: 75 
% T. Bds. 113% 113% 112) | Phelps Dodge...... 27 26 23 
Lb % °32-47 101g 101% 101 Pullman..........0++ ~- 60 59 55% 
Do. 44% °32-47.. 103% 102% 102 Seare-Roebuck ..... 55 52 50 
Do. 44% '33-38. 103% 1039, 103 Studebaker......... ee 22 23 
Un, Fruit........0+ oj -: Se 56 
ee 190 183$ 1762 | U.S. Leather........ 5 4 
Ohes, & Ohio ...... 42 413 U.S. Rubber......... 14 14 13H 
Ea s 2. oe U.S. Steel .......... . 1458 1444 1 
[linois Central .... 179 80 14 Westinghouse ...... 1 98 Pa 
N.Y. Oentral ..... -- oe 126 118 Woolworth ......... 60 60 56 
Pennsylvania ...... 0 594 55 Worthington Pump 79 77 65} 
Soto _ - 63 a 
ye = Am, Tel. & Tig...... 187} 1849 182 
Union Pacific ...... 188 1844 1773 int, Te Fe sete z ze] 23 
. jo Corpn. ...... 1 1 
poet gm Ot St UN | Utilities P.& L.. 25% 254 a3 
ao * i 35 32 W. Union Tig. ...... 143 135 129§ 
Bethlehem Steel ... o 61 $7 
Corr Produce RE 7978 Tsh (| AmocintedGaa“A" 21k «18175 
Bastman Kodak 1 153 
Gen.Electri(New) 483 47% 45} | Pan Amer. B.... 42 43 38 
Gen. Motors ........ 34 33% | Sinclair Oil ....... ja a 1260 
Int. Harvester... 594 58 53 Std. California... 49 49 47 
Montg. Ward ...... 223 21 18 Dt 53 513 


of New York and 13, Copthall Avenue, London, we print 





335 Industriale .. | 132-5 | 186-4 | 134-5 | 218-9 | 146-0 | 109-6 103-6 
33 Rails .......... « | 120-5 | 139-7 | 127-8 | 173-5 | 134-3 | 100-4 93-8 
34 Utilities ......... | 128-3 | 180-6 | 177°6 | 330°4 | 202-2 | 166-7 157-7 





Total, 402 Stocks ..| 130-3 | 178-9 | 140-3 | 228-1 | 153-0 | 117-1 110-5 





























Common Stocks.. | 53-32% | 4-42% | 35-10% | 5°23% | 4°83% | 5-43%] 5+44% 





(Continued on page 1126.) 





TO AUGMENT CAPITAL 


INVESTMENT 


by L. L. B. Angas 
(Author of ‘“‘ The Coming Collapse in Rubber,” 1926.) 

A book which shows how to detect the beginnings and 
endings of slumps and booms in single industries, and 
how to exploit the fluctuations which take place in shares 
on the Stock Exchange. 

Rules are laid down for the timing of both buying and 
selling, and directions are given for taking profits and 
losses. 


A valuable feature of the book is the list of faults which 
must be avoided. 
aS Dees Jt Seton ot om Sa oe 
? a w 
repay in hard cash many hours of study.” ee 
Financial News : “ The most remarkable book on the technique of speculative 
investment published in England since the War.” - 





cent. last week, the Steel Corporation’s unfilled tonnage 


Co., St. Martin’s Street, 20/- 


Publishers: Macmillan & 
LONDON, W.C.1. 187 pages. Numerous Charts.PRICE 
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LONDON ACTIVE SECURITY PRICES AND YIELDs 


Note.—Shares with a New York quotation, or with definite American interest, are distingui ia tia 
guished ics, 


date the yiel y profit or loss on redemption; where stocks are redeemable at or before t. Where stocks are defini 
discount and the earliest date when the quotation is above par. The return on codinaty hed ond. Janna sits al tof repay taken wher theme -_ rain 
€ compan ata 
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Year H 


during the 
| 3930 = || | H 
1929. || (to date). | Dee. ian | 193% =| 
i Name of Security. , 
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War Loan 5% 1929-47 
War Loan 4 
| Local Loans 
| India 249 
593 | 47 || Do. 
68} | 553 || Do. 34% 
| 78 i Do. 44% 1958-68 ... 
| 100% )| Palestire 5% 42-67 ... 
1044 |, Sudan 54% Bonds. 
874 H Ulster 44% 45-75 
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| Dom. & Colonial Govts. 
76 || Australia 5% 1945 75 
862 | Canada 4% 1940-60... 
1023 || Ceylon 6% 1936-51 ... 
924 || Gold Coast 44% 1956... 
99} || Kenya 5% 1948-58 ... 
101 || N 5% 1950-60 ... 
70 || N.S. Wales 5%, 35-55... 
29H |i N. Zealand 5% 1966... 8 
70h farenmyig™ = Hongk. and 8. ($125)... || £112 | £111 | 
95 || Sirts. Set. 4}9% 35-45 a i | | Mactine £30, £3; aa “ | ord 
ji | £1, fully pd... | 79/- | 80/—| 1 
| Argentine 4% Hecin. Net.of Beypt eid: | a | 2 
Arsalan oe I . S at. of India£25,£12 pd. <s 2) = 
|B. Altes (Prov.) 34% 3728 | | 359") ask 
Belgian | 14 . ase | ase |”. 
81/3 71/6 Ww > 80/- | 80/3 | +3) 
| i 
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s 
" . £24, pd. | 
17 Gen. Accident £5, £1} pd | 
338 Lon. & Lanc. £5, £2 pd. | 
393 North Brit. & Mer. £5, | 
with £1} i 
Northern £10, £1 pd.... 
Pearl (£1), tully paid... | 
Phoenix £1, fully pd... | 
Prudential £1 A ......... } 
Repel with 4s. — j 
’ Exchange (£1)... | 
Royal £1, 10s. paid .... | 
Yorkshire £1, fully pd. 


Investment Trusts, | 

| Anglo-American Deb. . 
Anglo-Celtic Ord. 

| Atlas Electric, d&c., £1 . 

| Brit, Assets Trust’ 5/- 


Debenture Corp. Stk. .. 
For. Amer., &c., Def. .. 
Trust 
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Estonia 7% 1927 
91} || Finland 6% 1923 
194) French 4% (British) ... 
20 || Do 5% 
99 | German 7% 

| Greek 6% Stab. Ln. ... 
| Do. 7% Refugee . 
| Hungary 74% 
| Japanese 54%, 1935-65 | 
| Do. 6% (1924) 
| Mexican 5% (1699) ... 
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Argentine Land, &c., £1 
Estates, &c. |; 


~ 


D 
elu 


~ 


AAAnsonn7WwoOoMo 


eg 
eB 
Satse 


~ 
= 
4 


z 

















~ 
~ 
ee 
Fee 


~ 
eR Ae ed Snrorrnnsom® 





be 
SBS 
a oe 


COOWFZMWmOUMOWOoOnoD oO 
-_ 


i 
Sigzhsze2 SEF 
4) 
~~ 
tw 
ZE8 
ee eet 
Gr OONOUON NOW 
Se 
Oro eooogweceo 


gasergerseselss RFeguagecsases 
5 





7 


_ 1% eee z 
iat Py x et * . 
on ©. ew Saboee " Z # 
> = a ee ee a f. ° 
smash ae hee Cl ei a De tet Pl i cathe Sei cniearipenstin nealoacta persa Snes 
Git i ieee ac: Shain: aE Daa peril ae Saeeare Agere ence ee One a ye mie sdiaie 
See ner a aati aninancmuinml eal ss ss abl 
- ~ eae ttn 's 7 stile . 


pees mae tNe 





anrkwouah 
SEuRRE foey NE 


own BEES homed -~ 
OW WOWSwO 
peerestre: = § 








~ 
wows 





siiuogeseeBEESe BEsaeeezepsere 
geascasgsinssss 
esgeeagsensesss 


anstiiens: 

















pisueepaaesssce 


80-48 


ES 

















BUHAMSAMMe OMH-~ 2 
watinwnrBEGetiaZea-we 


: 


gegegees 




















i 








December 13, 1930.] 

























THE ECONOMIST. 














































































































































i | i 
| | | j | | 
Yous P dete). | ee Dec. | Rise |  foae. | acto | Dec. | Deo. | Rise 
1929. tees h Name of Securit | | Present | . pe | i M Present 
i} y i & | 4, or i | Name of Security. | 1 or 
‘mie | ta. (1 1930.| Fail. TH 7 | seo. | 1950. | Pam | 7% 
_  High.| Low. | Low. | High. | Low. | 
ae i, SST EE | & od. bee | ies 4 
4, 2/9 | Amal. yA €l...| 4 | 4) Nil ! be ; 6 12 
6/44? woe -| 4) «. ¥ 26/3 15/7} 20/7 9 | a £1... | 1j- | l0/9x +2 0 
9 2 16/- | 11/6 Do. 7% Oum. Pref. gi | as | as-| Nil 65/— | 42/6 | 20 af | Anglo-Beyptian B&L. 37/2 | 37/3 | ti 12 2 0 
13 7d, 20Rd) Sd | Armstrong Whit.Al/-| 64/ 64... Nil 48/9 | 73/5t Anglo-Persian £1 ...... | 58/9 | 58/9 |. 6% 3 
135 55/6. 63 | 49/— | Babcock, Wileor £1 52/6 | SIS —1/3 | 517 OF | 33/1 22/- 28/9 | iy Apex (Trinidad) 5/- ... || 12/3} 11/6 | —94,| 25 2 5S 
ce 2/98, 4/24} U9) Baldwins 4/- -........... 2j-| a... Nil 67/98 20/7) 40/7 | 16/3 | Attock £1 ..........000+5 20/— | 21/3 | +2/3 Nil 
o3 (16 | 13/- | 46 | Bengal Iron £1 ......... 5/-} Si-| .. |10 0 0 7/6 a 4/ 1/3 | Brit. Cont. ¢ Os Ord. $5 | 1/6 i +34 Nil 
. 1s 13/- | 13/7 10/3 Beyer Peacock £1 ...... 12/6 | 12/6 ... | 416 0 | 96/10}, 74 95/74 THeH| B Dermeh C8 Saaenten 72/6xi 71/3 —1/3; 8 8 O 
nag i 3/- 9} Boown Gaba) Ost 6/- | 2/3) 2/9 +64 | Nil 13/1 9/74) 14/-| 6/ madam Fagen 113 | Ti | -3d ia 
793) 1144 , Oammell Laird £1 ...... W3| WS) .. | Wa 8/10) 5/7, 6/6 | 2/6 | con River Oil 10/- xl S- | —led ON 
6 8/7:| 10/3 | 5/6 | Consett Iron £1 ......... 6/3| G@/3| .. | Nil 52/6 36/3 | 54/0} 24/44 Lobitos Oilfields £ 28/- | 28/- | «-. 912 0 
9 56/10_ 63/3 | 54/6 Cory, William £1 (9x, 58/9... | 514 6 18/3 | 12/1b) 15/0}; 6/14) Afexican Eagle (£1/0/6) 7/6} 7/3 —3d ae! 
$ ‘9 66 | WS 5/44 Long 4 4/6 Tee 16/3 89 14/1g, 6/44 Pheonix Oil £1 ...+00000 | 116) 7/6) ww | 13 6 9 
G 3/103 10p4 i” Bbbw Vale £1 a4) dw. | Nd 384) 3 >A | Royal Dutch (£84) ....-- 264 }- *) 7112 0 
6 34/3 36/10} 23/9 Guest Keen, &c. £1 . | 26) | 26/— | ... | 712 6t | LIB/—_ 88/9 | 99/4h GO/4b) Shell £1 ........c0-eeerens f— | TRH | ane 610 OF 
3 8/9 | 10/- seal Hadfields £1 6/3| 5/9, —-6d | 817 0 95/38 75/- || 78/9 | 18/9 | ad Leaseholds £1 || 27/3 | 28/14 +1 6 6 6 
so | 12/38) 4/108 Har@ Wit. 6/-| 6/-| .. | Nil 
+ 20/3 23/7) 17/3 | Horden £ 17/6 | 17/6x +94 | 811 6 | \ | 
6 6/74 13 as Millom & Askam £1. $3 | $3 “4 oe : a - 
12/- Ocean Coal ilsons | we | 30/- 15/44 21/3 16/44 Aerated Bread £1 ...... 18/- | 19/44 + 44 510 6 
6/7 3/9 4/4 Hf Pease and Partners £1 1/6 | mel we flO 85/- 62/6 | 62/6 sen Crogs £1... | ste | 3 ait 518 OF 
90°9 1/6 | 12/9} 5/9} £1... || 6/3 6/6 | +34 | Nil 57/7 23/9 | 33/9 17/6 | A ted Newspapers Bl... 18/9 l/s 4+64/ 1013 4 
39/44 22/9 | 23/6 | 17/6 | &. Durham Steel £1 ... | = yy oe | 17 0 6/3 3x9 4/6; 3/14 Amal. Dental Def. 5/- | 36 BG | + 7129 
76 9/44) Uj-| _4/1b) Do. B Ord. £1 ......... / 6/3) 5/6 —9d | Nil | 28/- | 19/6 | 24/14 18/6 | Amal. Press (10/-).....- 1 20/-3| 20/- | 710 0 
: 21/9 | 20/- | a: 18/6 | Staveley Coal, &c. £1 | iM 20/6, ... | 515 OF | 44/6) 36/- |) 41/6 | 36/- | Army & Navy 10/- 38/— | 38/- | 611 9 
} 35/9 | 24/3 | 28/- | 20/44) & Lioyds £1 | 23/9... 6 6 4 | SO0/-, 28/54, 35/7}, 19/6 | Assood. NewsprsDf.5/- | 21/3 | 21/3 9 8 3 
t 26/6 | 2 | 24 | 19/— || Swan, Hunter £1 ...... 23 23; ... | 7.1 3 | 32/6) 23/9 |) 27/6 | 22/-| Assoc. P. Cement £1... | 25/- | 25/- 6 8 0 
5 /9 | 3/1) 1/4% Thomas(Richard)£1 | 1/6) 1/6 ... Nil 76/- 62/10§ 67/9 | 52/6 | Barker (John) £1 ...... | 56/3 | 56/3 7125 
4 6/3 | 1/- | _5/6 | % Cum. Pref. al | 5/9} 6/3 | +6d Nil | ce | wee 89/4), 41/109 Barry & aa bed Lino | 45/- | 45/- | «.- aes 
g 54/44 78/9 | 31/3)  ‘Thornycroft, John s.. 33x 31/3 |... 8 6 O | 24/- 11/10$ 16/-| 7/3 | Borax Deferred £1...... 10/6 | 11/3 | +90 Nil 
a 155 = 1434) U. States Steel $100 -|8 \g146 | +87. «4:18 7 «|| «43/6 | 34/3 | 40/9) 36/9 | Bovril Deferred £1...... 4 3a/- | 38/-| ..- 616 3 
. 1/ 9/ 6/3 Vickers 6/8 .......-.-0-++ 7/6 | 1/6) .. 7 3.0 | 52/- 43/- | 48/9 | 31/10}, British Aluminium £1 | 34/3 33/14, —Vlbi 6 1 6 
a. 15/3 16/9 | 13/6f Ward (Thos. W.) £1 .. 13/9 | 139 «. | 9 8 O || S/H 8/9 27 3 23/- | British Match £1 ...... 24/6 | 24/6) «.. | 4 17 
| Tere, | ae tae |g | eh Bea eee oe VM | | oe | ab eg 
| -  Cariton otel § ee 23/9 -j- 
+ 23/44 3 | 33] pox S| ae | ais | 8a | ane 8 10; a sib | aue | o <% 7 t| ‘“4ie| 8°80 
1 49), ~- | 14/9 | Bleachers £1 ......----+- | - i— 7/6 | 6  Ohinese ‘ol vecses i 37 33/- | - 5 8 
0 0 /9 (9 | 17/9 | piajord Dyers (é }) . a 22/-| .. | 710 9 | 360) 62/6 \147/- | 41/63) Columbia Bing’g £1 10/- | a6 33/9 —3/9' 9 2 Hy 
5 15/- | 21/68 6/104) Brie. Celanese Ord(10/-) || g/- | 7/9  —3d Nil 55/3 | 28/9 | 31/74 16/6  Crittall Manuftg. £1 . 21/3 | 20/- | —1/3| 710 0 
00 11/3 | 15/6 | 8/9 |, Do. 7% lst Cm. Pf. £1) lo/-| 10/-| ... | 14 0 0 16/7; 7/9 || 13/2) 5/3 | Debenhams 8ee.(8/-).- | 6/-| 6/-| «+. | 10 9 0 
62 11/3 | 14/6 | 6/08 Do.7}% 2nd Om.Pf.£1) 6/6 | 6/3 —3d Nil 26/9  13/- | 15/6 | 9/6 | D BEE ccveccecnoaseee | a3} 1s 8 8 6 
2 0 15/- \ 16/3 | 7/7) Calico ters £1 ...... } 8/9 | 93) .. | Nil 33/9 | 17/3 |, 21/6 | 15/9 | yoo 8 5/—--ses- 18/9 | 18/6x, 434 969 
40 | 63/- || 67/- | S5/3 | Coats, J. and P, (£1) | 59/3 | S7/6x,-1/- | 6 2 O | 117/6 | 78/9 || 96/6 | 66/5 | Finlay (James) & Co. di | 3 a | - $ 38 6 
0 0 05/- 51/10}; 57/2 sit C BL on... eeeeees | 4/3! 40/- | -1/3| 5 0 OF | 14/9 | 12/- |, 12/7%, 7/- | Frederick Hotels 7/6 .. | ih 1/- | —~6d' 72 9 
0 0 40/7 45/- | 29/74 English Swg. Cta. o.. \ Si | 35/— | oe | 7 23 9 || 26/9) 10/3 || 19/— | 9/10) Gaumont-Brit.(10/-)... || 14/9 | 13/9 | -i-| 47 3 
0 25/- | 29/74) 11/3 | Fine Cotton Seedy ne 20/9 | 20/-|-—9d | 6 0 O || 372/6 88/9 1093/6 | 40/- | Gramophone Co. 61...... 42/6 | 41/3 | -V/3) 914 O 
00 25/- || 28/9 | | Linen Thread (£1)...... = | 25/9 | 25/-| -9d | 616 OF — 1223/6 |'138/— | 67/6 | ns & Cros. Def. | 85/- | 82/6 | —2/6| 4 16 0 
S 3 19/3 | 19/9 11/6 | Listers (£1) ....00+---0++ | 12/6 | .6—ClU a 27/6 | 17/6 ) 21/14 13/3 | Harrods(B-A.) 15)- Ord 13/9 | 13/9 - 5 90 
0 0 22/6 | 26/3 | 16/3 | Patona & Baldwins £1 | 21/3 | 21/3... 26 9 | 19/-| 66/3|, 74/6 9 | Hervede BL .....cccssesee | 58/9 | 55/-|—3/9} 7 5 6 
8 6 10} | 15/3) 6/3 | | Snia Viscosa L.120...... || 8/-| 8/- |. | Ni 33/- | 20/- | 30/— | 18/3 | imperial aireays ti 18/9 | 18/9| .. | 5 6 9 
| Electrical Manufacts. 45/6 25/3 29/- | 17/9 | Imperial { Ord. £1...... | 19/6 | 18/6 “i, | 810 8 
23/9 | 32/- | || Associated Elec. (£1)... | 22/- | 22/-| .. | 5 9 0 17/1 8/6 || 9/10) = 4/9 | Ps ae Od. wire 56 | 5/3; ~ 3d) 314 0 
6 6 66/98 80/9 | 64/44 British Insulated (£1) | 70/-| 70/-, ... | 4 6 9 || 138/9 | 91/3, 101/62 89/44 | Imperial Tobacco £1 . 93/9 | 92/-| -1/9, 5 O OF 
0 % 69/3 || 78/9 | 62/- | CuBendess 82) seeesees 65/- | 65/-| ... | 414 0 des eee 58 3k | International nal Holding. | $34 | 83 | —8x4) are 
40 . | 25/9 | 19/- | Crompton Parkinsn 5/- 20/6 | 21/3, +94 | 7 1 2 $744 $264 | $45 | $174 Inter. Nickel of Can..... || $193 | $18), —$1i — ... 
8 0 3ijs 56/6 | 41/9 | (£1) 47/6 | 47/- | -6d | 4 5 0 sf 20/- | 27/1} (11/98 International Yea 5/- . || 19/3 19/3 | -. | 715 0 
8 0 4 of 58 | Henleys (WT) (61) || 6x Si} ie | & OO — 22% | 23 | Kreuger & — 100) | £243, £24| —£ | 6 0 0 
30 30/6 || 40/9 | 33/- gone & F ips£1 ) 37/x | 37/- | | 5 8 0 23/9 | 22/- 26/9 | oe pert 1% £1 || a4j/-| 23/-x —3 sai 619 
23/9 | 26/4}! 20/~ | Siemens £1 ...........--++ | 22/6x) 22/6 | 613 3 23/9 | 22/6 || 25/3 | 34S | Bro x Lon. oo Pret| 24/- | 23/-x, 3 ad 619 0 
19 0 \ | | Silectric Light, &o. | | | 14/3 | 13/- | 14/6 | 11/7 Piore] 13/6 | 13/-x! | 714 0 
ue $324 || $56) | $214 || Brazil Trac. no par ... || $26} | $20) +82) |... 6/6, 3/6) 7/-) S/T Lip pal ok We enn 4/-| _4/- | 210 0 
18 0 53/— || 64/6 | 54/- | Bournemouth & Poole | 62/6 | 62/6) ... 416 0 46/3 | 34/9 || 44/- | 35/3 | Landon Brick 61 ....... || 40/- 38/9x' cs 714 9+ 
20 49/6 || 52/3 | 42/9 || Calcutta Electric £1 \ 47/6 | 47/6, ... 6 0 O | 108/9 | Sal 102/6 | 91/6 | Lyona (J.) £1 ....-.--. | 97/6x| 97/6 | +» | 412 0 
1040 25/3 | 28/44) 25/- | lee. £1 | a9/- | 29/-| ... | 510 0 46/6 | 33/14, 42/6 | 34/6 | Mon bre and Garton £1 || 37/6 | 37/-| -. | 810 6 
lo 30/- | 34/9 | 31/9 |) City of London £1 .. “| 35/6 | %/3 | +94 | 5 9 O ae | 130/- | 85/7}| Marks & Spencer 10/-.. || 95/- | 95/- | --- 230 
15 0 31/7}, 39/6 | = Olyde Valley Elec. £1...| 36/3| 36/3) ... | 4 8 6 6/3 | 4/104) 5/10} 4/34 Maypole Dairy a ound 4/9| 4/174, —1#d, 7.0 0 
7 oO 41/- | 51/3 | 42/9 | County of London £1... || 50/- | 48/9| —-1/3 | 410 0 18/- | ves 31S | | 3/-|M Timber £1 ...... 5i-| 3/9 | - 3| Nil 
$30} | $57 | $ Hydro-Elee. Com, Stk. $28 | $26¢ | - $13) ea 15/10 5/6 | 3/- | Platt Brothers rH lee 5/- | 4/3|— Sd) Nil 
26/- || = zag | Lancashire Electric £1 | 25/6 | 25/6 ... | 514 0 60/- aie s2/a4l 38/- | Pinchin Johnson 10/~ . || 42/6 | 40/- -2/6| 710 0 
53 8 35/- 2| & | Metro. Electric £1....... | 43/9 | 43/9) .. | 4 4 0 29/3 1m i ora 24/14) Romeo £1 ....0--eeeeeeeee 25/- | 25/-| -- | 8 0 0 
5 04 25/- |, Sis 2h Midland Counties £1... | 28/6 | 28/6 | 418 0 48/9 27/6 | Salt Union £1.. w+ | 32/6 | 32/6) --» | 7 2 9 
$80 22/6 25/8 21/7}, Newcastle-on-Tyne £1... | 25/- | 24/3| 494 | 418 6 || 42/-| se i 33/3 | 25/- f Savoy Hotel i dechaie | 26/3 | 25/- | 800 
316 2 - , 44/6 49/3 | 44/- | North Metropolitan £l | 48/9 48/9 | | 4 2 0 | 41/3 32/- || 38/3, 32/4}| Schweppes Def. £1...... | 33/9 | 33/9 | +. 518 6 
510 2 | 26/3 | _31/- | 27/- | Scottish Power £1.. } 30/- | 30/- | § 69 37/9 | 27/6 || 31/6 | 19/9 | Sears (J.) Ord. 5/—....-- || 20/6 | 20/- |~— 6d) 510 Of 
515 0 30/- |54/104) 30/9 | Yorkshire Electric £1... | 34/3 | 34/3 | | 413 0 29/6 | 23/9 H 27/9 | a5/- | | Slaters & Bodega £1... .| 28/- 21/~x + 1/43 | a18 6 
581 | 32/6 | 20/9 || 26/74 it 04) Spillers Ord fl 4 bei 22/6 j-\|+6d| Nil 
511 3 17/6 || | 20/14, Me | | Gas Light & Coke £1... || 20/- | 20/0 512 0 || 238) 15 } 2 t| Swed. BG. 100) || £139] £133,+ ¢ | 518 0 
5 76 198 | 418 > | ino. Continental Stk... || 3 350 5 0 6 || 52/6, 35/- da | 32) ope Lyle £1 .....-- || 35/-| 35/6 | +64) 512 0 
415 6 i6)- | 16/9 156 Newc.-on-Tyne _ eseees | 16/3 | 16/3 | 610 0 | 123/9 | 92/6 i 105/- | 90/- , Thos., fi Rathe | 95/- | 93/9 1-1/3) 4 6 6 
512 8 99 | 105}| 97 | S, Metropolitan Stk..... | 106 | 106 | | 518 0 | 39 | 28/9 \ 34/3 | 21/~ | Tube investments £1 .. ~ | 30/-| 28/-z} -. | 7 2 0 
520 \ Telegraphs, &c.. es | 74/44 | 86/3 | 43/3 | Turner & Newall £1... || 48/9 | 49/3 |—5/-| 8 © 0 
512 0 73 || 77 | 18% | Cables [A Ord. Stk... || 244 | 23 | —1 | win |) 12976 | 58/9'|) 76/3 | 37/6 |) Unilever £1 «0... 4/3x| 38/9 | 2/6 5 3 3 
553 4 |) 3 8] | and B Ord. Stk... || 13 12 j-1 | _ Nil |, 36/3 | 29/3 \ 33/6 | 30/- | United Dairies £1 ...... 32/— | 32/-| +: 68 6 
sul 3 914 | | Wireless | 54% Pref...) 7 14 | 3 | 2 9 9 || 170/- | 75/— ||123/—| 14/14) United Molasses £1...... | 17/6 | 16/3 | —1/3)| 30 14 0 
500 12/6 | 36/6 | 9/-| Canad. M £1... | 11/6 | 10/9 | -94 ae (| 23/- | 20/72) 21/9} 15/- 6% Oum. Pref. £1|} 17/- | 15/- |—2/-| 8 0 0 
§ 30 + 28 | Great Northern £10..... || 30 | ww» | 613 3S || 92/6} 80/- 71/3 | Utd. Tob. (outh) 6). 81/3 | 82/6xi +3/3) 416 OF 
668 $152 $70 || $78 | $248 | ional Teleph ... | $294| $254 | —94 oF oe ae 13/- | go 6/14} Vocation Gram. (10/-)- } 10/- | 9/3) — Sd) Ni 
5 43 m8/- | 39/44) 48/14) 32/- | Marconi Marine £1 ... | 40/- | 40/- | ... 710 0 || 54/9| 41/9 Wallpaper Mfrs. 33/9 | 32/6 | +9) 9 5 O 
513 2/- 52/6 |, 55/9 | 45/7) Oriental Telephone £1 |} 47/6 | 47/6 . | & 1 OF} IHS = i za) 3/44) Fea a dllowOr. 10/-] 6/3| 6/3} «- | Nil 
640 4 and Cycles. | || 49/3 | 17/ 5/3 | Do.6% Cum. Pref.£1 || 12/6 | 12/6 - | 9123 © 
Sal ¢ aa | AUstin 58. ...-..e0se000e | 98/3 | 28/- | —3d | 18 0 0 | | | 
16 19 | 7 \13 6 9 | a 
6 19 3 73140 =| i Mines. i 
Nil 3 5 0 | 3i-| 28/-} 30/6 | 13/7}| Anglo-Am. of S.A. 10/- |} 13/9] 14/- | + 34) 16 7 0 
Nil 76 0 | 27/-| 18/9 || 37/6 | 25/3 | Ashanti Goldfields (4/~) | 33; | 36/5 | +3/5) 7 3 6 
6 18 0 Nil || 30/6 | 23/6 || 23/9 | 11/3 | Broken Hill Prop. 8/-. | 12/6 | 12/6 | +; Nil 
710 0 616 0 || 20/6) 16/3 || 16/3 | 8/9 | Burma Corp. (Rs. 10).. || 9/14) 8/103; —34| 918 0 
6 69 od | 35/- | 13/9 | axe v3 Bwana M’ ubwa,5| Sp 8/- 1/3 — 9 Nil 
6 18 Oo 417 0 | a4) 4d 1 | tral iit 813 OF 
ho 8 0 20 0 0 | 37/6 || 48/— | 19/4}! Cons. Gids. of Ntricaé 3 
§ 15 0 || 67/6 | 61/6 | 75/- | 62/- 0 
gi7 0 8 8 6 143 | | 12 4 
Nil 1018 0 4h \ | 3 Geduld £1 0 
12°? sidiaipessusen | 947 18/- 11/3, 11/ 6/- 3 
511 518 6 || 50/3 | 41/3|) 46/3 | 30/- St 
311 6 at | BP. 5 0 OF | 13/9| 10/- | 13/-| 5/6 | 8/9 | 8/ 
5 69 | , Nil 1/3; 5/6) 6/3) Wh 
398 |) 41 | 10 Do. % Pr Stk... 10 | 10 Nil ae || 28/9 7/6 3 / 
37 4 10 Do. Prf. Stk... | 10 | 10 | Nil 28/- | 23/- | 28/9 | 14/9 0 
7180 12/- | 14/ 7/- | White Star 64% Pref... | 8/- | 8/- | 16 5 0 25/- | 14/3 || 16/3 11/9 2/6 0 
; i z Tea and 33/9 so ta 3 | Woke 3/3 : 
940 ? oH | 18/3 | 7/9 | Allied Sumatra £1...... | of | 9/3) +34 | 5 7 0 12/-| 8/9) 10/6) 6/6) 4 
Nil | ¢ Ml 36/3 | 19/- | Angie Daweh 82 epenewes 25/3 | 2%/-\+9d | 712 5 6 226 35/6 12/6 |: 15/9 
869 a! ioe | * Lias £2 ..........-.-. 15/- | 15/- | --. 613 3 1lt 
6 15 0 A ee | Cons. Tea & Lands £10 | 174 a -1 216 0 66 594 | 474 | 32 0 
6 9° 3 6s) | 9/44) 10/- See Se) oi 12/- +64 | 8 0 0 =| 26/5 |) 34/3 | 14/3 | Roan Antelope Cpr. 5/- || 14/3 | 1 _- Nil 
7 2 0 We | ovr! _ Jorehaut Tea £1........ .| 60/-| 58/9) —-1/3} 6 0 0 37/6 | 27/- | 27/- | 13/54) 8. ——— 15/- | 15/-| .. | 25 © 9 
pio eal 23/6"| 3 “ Thansie Tes £1 ......... | 45/- | 45/-| --- 613 3 | ) Siamese Tin +34 0 
ae 13 374 b- 49r-- ee le MP | 143 08 |) 3 ; 
rt oF V6 | 23/9 13)6"| Malacon Babber ti. ie | ase | 16 wi, 2 
rn 0 R338 19/6 || Rubber Trust G1......... | 24/3| 24/6 | +34 | 10 8 0 | 4 
5 0 ¥ | Uatted Sendang 2- 2/6 | 2/7 +144) 613 3 0 
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NEW ISSUE PRICES. 





Amt. 


. 


Stock or Share. 





Assam . & Trading 54% debs. ... 
Bermuda Development 5§% debs. ... 
Cape Town 5% 1961 
Central Argentine Rly. 5% deb. 
Central Electricity Board 44% stoc 
Central Lond iassSesein 
de " 
Grosvenor House (Park Lane) 74% 
cum. SESS E HESS SHER SESE Eee e eee 
India 6 


. £1 17/-18/- 17/-18/- 
MIME  Givnnisecerocendosee 
London 
London and North Eastern Railway 


3-34 pm 2-2} pm 
4-43 pm 4-4; pm 


pm pm 

EH pm rH pm 

£2 10/-5/—dis | 10/—5/- dis 
pm 1-lk 


254 | #-1 
10 9 aot 
He 104-105 104-105 


Railway 5% debs. ... 
44% debs. 


Myatt (Frank) 54% debs. 
} now! British Steamship Trust New 


£10 

South Africa 44% 1955-75 ...... neanmene 95 
Bonds 4% 1936-46 ........... | 10 

Yorks tric Power 98 

















(Continued from page 1123.) 


DAILY AVERAGE OF 50 INDUSTRIAL COMMON STOCES (1926 = 100). 





of 1930. ey Dec.. 3, Dec. 4, 
Apr. 10.) |GNov. 10) 


Dec. 5, 
1930. 1930. 


Dec. 6 
| 1930. 


-6, | Dee 8, 
1930. 


1930. 1930. 





Dec. 9, | Dec. 10, 
1930. 





202-4 | 121-5 


130-6 | 128-7 


128-9 | 121-1 | 125-5 | 125-5 123-4 





ToTaL DEALINGS IN NEW YORK. 





Dec. 4, | Dec. 5, 


Dec. 6, | Dec. 8, | Dec. 9, 
1930. 1930, 


1930. 1930. 1930. 





Stock Exchange— 
Shares (Thous.) 
Bonds (Value 

Thous, $)-...... 


Curb— 
Shares 


717 2,112 


11,292 


2,883 
12,553 


(Thous.) 510 274 613 754 


























*® 2-hour session. 





PARIS. 


The end-of-October settlement was effected in the face 
of heavy differences, and the liquidation which followed 
brought about a considerable fall in prices. After a mild 
recovery, the announcement that the Banque Oustric 
could not meet its obligations brought about a fresh 
collapse in values. In spite of the measures taken by 
the Chambre Syndicale de la Coulisse to arrest the decline 
and rally confidence (such as to invite its members to 
refuse short selling orders and to re-establish provisionally 
the right to call for delivery before the settlement) the 
fall was accentuated during the first fortnight of Novem- 
ber. Several houses, unable to meet the large differences 
which the débdcle of the Oustric group had occasioned, 
resigned from the Syndicat. The list of defaulters 
appears now to be closed, thanks to the financial assist- 
ance rendered by those intermediaries who were not too 
deeply involved. The settlement of the 15th was effected 
fairly comfortably with money at 4 per cent. The 
Chambre Syndicale announced that it would guarantee 
the bargains in which houses belonging to the Syndicat 
were concerned, and as a result the tendency improved 
somewhat at the beginning of the second fortnight. In 
the marché en Banque, money rates have been fixed at 
4} per cent. against 4} per cent. at the end of October— 
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BERLIN. 

In November and the first week of December the 
Berlin security market underwent unusually arg 
fluctuations. There were, indeed, some favourable (p. 
fluences in the first half of November, as for example the 
firmness with which the Government proceeded with the 
rapid execution of their financial programme. The 
steady increase in unemployment, the idleness of much 
industrial plant, combined with the heavy declines on 
foreign stock exchanges, were factors determining the 
tendency in Berlin. Between November 20th and %th 
there was an unusually heavy fall. Foreign holders of 
German securities offered large blocks of shares, the 
declines in New York and Paris made matters worse, 
and the bear attacks were the more successful as 
the approaching session of the Reichstag was awaited 
in Germany with much uneasiness. In a few 
days Reichsbank shares lost 20 points, R.W.E. 2 
A.E.G. 29, and Siemens 35, while Salzdetfurth even lost 
70. The reaction followed very soon, and when it became 
clear, at the end of November, that the Government were 
prepared to bring their financial programme into effect ‘n 
any circumstances, hasty covering purchases were made 
and quotations recovered in a few days, though only s 
part of the decline was made good. On December Is 
the emergency decree was issued, and on December 6th 
the Briining Government secured a majority for it. The 
Berlin Bourse responded to these developments with 4 
favourable tendency, but the turnover remained small 
and there was no real eagerness to buy. It is particularly 
noticeable that German loans are continuing their down- 
ward tendency, in spite of the fact that there has not 
been a single internal issue in the last few months. 
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INVESTMENT NOTES. 


stock Exchange Membership.—The Stock Exchange 
Committee have passed alterations and additions to the 
House "’ rules, the effect of which is likely to be far- 
reaching. As long ago as May, 1928, writes a Stock 
Exchange correspondent, a movement for dividing mem- 
bership into two groups came to a head. Petitions were 
then presented to the Committee with the intention of 
strictly limiting the number of nominations to member- 
ship. It was claimed that this object could be achieved 
without imposing hardship upon Stock Exchange clerks 
who desired to become members through the operation of 
the rule which annually admits a limited number without 
the necessity of acquiring a nomination. The scheme 
was adumbrated by Mr C. F. Hipwell, and is commonly 
known by his name. The policy of the Stock Exchange 
for many decades has been to encourage membership on 
the part of men who have served an apprenticeship in 
the ‘‘ House,’’ and have always been regarded as par- 
ticularly desirable, from the point of view of experience, 
as prospective members. Four years’ service entitles a 
clerk to apply for membership under a greatly reduced 
scale of entrance fee and subscriptions, as compared with 
the outside candidate. Under the old system, such an 
entrant, after he had been a member for four years, was 
entitled to receive a nomination of the same value, and 
ranking in all respects pari passu with the nominations 
already in existence. The effect, naturally, was to bring 
into being a waiting-list of clerks who desired to become 
members without the payment of the cost of a nomination. 
The list, to-day, includes some hundreds of names. The 
Stock Exchange managers have admitted varying num- 
bers from year to year; sometimes as few as five, some- 
times as many as twenty. Thus, nominations have been 
‘watered ’’ annually. Under the new scheme, which 
has now been passed by the Stock Exchange Committee 
(subject to confirmation next Monday week), two sets of 
membership are inaugurated. The waiting list is 
divided into two sections, one of which will correspond 
with the rules as they stand at present, while candidates 
in the section called ‘‘ B’’ will not have any right of 
nomination unless it be acquired by payment. In brief, 
the effect will be to restrict the number of nominations 
actually in force, and to enhance the value of Stock Ex- 
change membership, though clerks seeking membership 
without the right to nominate their successors will be able 
o obtain it as freely as heretofore. A further advantage is 
that a nomination will become an asset in the estate of a 
defaulter, and will be dealt with by the Stock Exchange 
‘ommittee in such a manner as will benefit the creditors. 
As things stand at present, if a Stock Exchange member 
is ‘‘ hammered,’’ his nomination is lost, and it has been 
felt for many years that this constitutes a grave hardship 
upon creditors who cannot obtain any value for what is 
pbviously an asset of worth. The passing of the rules has 
had no immediate effect on the prices either of Stock 
H xchange shares or of nominations. The value of the 
atter remains about £400, which may be considered a 
poor indication of the value that should be placed upon 
membership of the London Stock Exchange. It is true 
at within the past two or three years the price of nomina- 
ions has been up, at one time, to nearly £2,000, but even 
he latter sum is a bagatelle compared with the price of 
eats in the New York Stock Exchange. 


































Anomalies of the Companies’ Act.—In a lecture before 
he Incorporated Secretaries’ Association at Sheffield on 
fonday last, Mr Herbert W. Jordan described some of 
he anomalies inherent in the latest codification of British 
pompany law. As a registration agent, Mr Jordan speaks 
ith unrivalled authority, for he has been present at the 
irth of hundreds of thousands of British companies. His 
riticism on this oceasion, however, was almost entirely 

nfined to matters of detail. He showed, for example, 
Hat whilst the receipt of applications for a declared 

jminimum subscription ’’ was an indispensable condition 
recedent to allotment of shares only on the occasion of a 
bmpany’s first issue, every subsequent prospectus was 


required to state a ‘‘ minimum subscription,’’ which had 
no binding force. Mr Jordan also pointed out that though 
proxies are included in the computation of votes for or 
against an extraordinary or special resolution, they have 
no statutory right to demand a poll unless the articles 
specially provide for such a power. There are, indeed, 
many obscure points in the legal position of proxies, as has 
been exemplified in the recent case of Cousins and Another 
v. International Brick Company, Limited, and Another. 
In this case Mr. Justice Luxmoore decided that a share- 
holder who has given a proxy which has not been validly 
revoked can, nevertheless, attend and vote personally at 
the meeting for which the proxy was given. This case may 
possibly go to appeal, but the general principle that the 
agency of a proxy may be determined by a shareholder 
who elects to attend and vote personally would appear to 
be sound. Another important matter which Mr Jordan 
touched upon but did not develop at length was the un- 
satisfactory definition of a subsidiary company. Under 
Section 127 of the new Act a company is a subsidiary 
when another company holds more than 50 per cent. of its 
share capital or of its voting power, or has power to appoint 
the majority of its directors. One criticism of this defini- 
tion is that, in practice, a company may be effectively 
controlled, to all intents and purposes, by another com- 
pany whose nominal rights fall short of those specified ; 
while, as Mr Jordan amusingly pointed out, a company 
may theoretically be a subsidiary to three distinct com- 
panies, under the terms of the Act. In view of the growth 
of holding company finance, and the probability that fur- 
ther measures of rationalisation of British industries will 
involve the creation of yet more holding companies, the 
matter is clearly one upon which the law should be laid 
down with the utmost precision. Mr Jordan finally drew 
attention to the loose draughtsmanship of Section 128 of 
the Act, relating to the disclosure of remuneration paid to 
directors. As this Section contains a proviso exempting 
amounts paid to managing directors from disclosure, 
and the expression ‘‘ managing director ’’ is nowhere 
defined, it has been possible for many companies to drive 
a coach and four through the Act’s provisions. In some 
cases companies with large directorates have expressly 
appointed nearly the whole of their board managing direc- 
tors. On the whole, while many critics declare that the 
new Act does not go nearly far enough in imposing more 
stringent requirements on companies, particularly in the 
matter of disclosure of material facts, its general draughts- 
manship has so far proved not unsatisfactory. Some of the 
anomalies pointed out by Mr Jordan and other commenta- 
tors, however, are of sufficient importance from the in- 
vestor’s point of view to suggest the advisability of a short 
amending Act in the near future. 





The United Africa Company.—The first report has been 
issued of the United Africa Company, which was formed in 
April, 1929, as an amalgamation of the African and 
Eastern Trade Corporation and the Niger Company, both 
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companies trading with the natives of West Africa. Sub- 
sequently, the company acquired the West African 
interests of the Margarine Union. The African and 
Eastern and the Niger Company each received 6,500,000 
shares of £1 in the United Africa, while a further 2,731,600 
shares of £1 are to be issued in respect of the Margarine 
Union and other acquisitions, bringing the total issued 
capital up to £15,731,600. Treating the subsidiary com- 
panies as branches, the United Africa now reports a profit 
of £386,407 for the year to April 30, 1930, from which the 
following deductions are made: depreciation, £276,275; 
directors’ fees, £3,000; income tax, £38,616; employees’ 
provident fund, £25,360; and preliminary expenses, 
£19,013, leaving a balance of £24,148, or 0.15 per cent. 
on the issued capital. Even so, no depreciation has been 
provided in respect of land and buildings other than those 
belonging to manufacturing subsidiary companies, as it is 
the intention of the directors to have a revaluation made 
of the fixed assets of the company. Clearly, such a re- 
valuation is urgently required as the consolidated balance 
sheet shows a break-up value of about par for the £1 
ordinary shares, which are only able to earn 0.15 per 
cent. The significant feature of the consolidated balance 
sheet is the disclosure of the enormous quantities of stocks 
carried, merchandise being valued at £6,531,946 and 
stocks of produce at £3,597,306, a total of £10,129,252. 
These stocks are valued at cost or market prices, which- 
ever are the lower, and the writing-down of merchandise 
and produce to market values may account for the meagre 
profits shown in the profit and loss account. Disregarding 
stocks, it will be found that ‘‘ quick ’’ assets (debtors, pay- 
ments in advance, cash and bills receivable) amount to 
£3,967,529, as against trade liabilities of £9,464,563. The 
company does not appear to be very liquid, and the carry- 
ing of such large stocks prompts the suggestion that the 
company’s trade has been gravely affected by the 
slump. The African and Eastern is placed in a somewhat 
thankless position. It holds 6,500,000 shares of the 
United Africa, on which it is receiving no dividend. Its 
income is entirely derived from the rents of its properties 
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Aerated Bread Company.—A marked improvemen 
shown by the accounts for the year ended September dit) 
last. After £66,737 was allotted for depreciation, ag coy. 
pared with £51,541, a year ago, the net profit rose by 
£82,086 to £104,328. After payment of preference diy,. 
dend, a distribution of 5 per cent. was made on the ord}. 
nary capital, on which 6.29 per cent. was earned. This 
distribution may be criticised on the score of liberality, in 
view of the falling off in the company’s holding of cash, 
and the difficulties through which its affairs have recently 
passed :— 

Fifty-two Weeks ended 
Sept. 29, Sept. 28, Sept. 27, 
1929. 1930. 

£ £ 
73,783 171,065 
51,541 66,737 


22,242 104,328 


Preference dividend 
No. of times covered 


26,000 
0°85 


25,594 
£07 


Ordinary dividend :— 
Amount 
Earned, per cent. 
Paid, per cent. ........+.sseeeees 


Income tax provision 

Reserves 

Staff pension fund 

Increase or decrease in carry- 9.758 


* Not stated. a 

+ £124,659 general reserve absorbed in providing for lose ~ 
depreciation of investments in subsidiary companies and ot 
assets and in making provision for expenses of investigation. 


On the figures shown in the balance sheet, the finan 
position has been considerably improved. A mortgaze 
of £83,000 has been redeemed, and the bank — 
reduced by £54,178 to £49,698. The growth of £38,089 
in creditors was offset by an increase of £41,309 
in debts, of which £39,812 was represented by the “pe 
sums due by subsidiaries, now £93,786. Cash fell & 
£20,646 to £5,979, and property and fixtures, equipme 
ete., were reduced by £25,866 and £17,656 respective} 
to £1,055,025 and £483,786. In their report, the director 
state that the turnover was a record for the — 
Drastic reorganisation has been, and still is wae s 
ried out. The J.P. Restaurants redeemed £100,000 e 
cent. debentures, the interest on which had been a 
anteed by the A.B.C. since 1928. The directors 8° vail 
say that the assets of the company are free from = 
prior charge, but the combined balance sheet ort 
appear quite to bear out this statement. This balance 8) \ 
is shown after ‘ eliminating goodwill and all intany a 
assets, and after making provision for all dividends 
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or declared for the period covered by the accounts.” 
Assets are shown totalling £1,080,771, the largest being 
property ,804, plant, etc., £158,921, stock £41,428, 
sinking fund premiums £15,551 (surrender value £9,551), 
debtors £82,630, and cash £8,836. Of the liabilities of 
£692,627, £800,000 represents debentures (presumably 
those of Abford Estates, Limited, which has this sum out- 
standing), mortgages, loans and overdraft £277,125, and 
creditors £115,502. Of the surplus of assets of £388,144, 
the Aerated Bread share is £362,782. During the year 
new premises have been acquired and attention 
ziven to redecoration and repairs to the various depots, 
the latter being paid for out of revenue. At the present 
price of 198. 44d. per £1 share, the yield on the ordinary 
shares is £5 8s. 10d. per cent., allowing for the 5 per 
cent. dividend. 





Richard Thomas.—In a circular issued last October the 
directors of this steel and tinplate manufacturing com- 
pany informed shareholders that, in view of the higher 
level of earnings and the reduction in floating indebted- 
ness, they proposed to postpone the formulation of a 
scheme of capital reorganisation in order to have further 
experience of the working of the company under the new 
arrangements. The accounts for the financial year ended 
September 30th last certainly reveal a gratifying improve- 
ment. Gross profit totals £391,573, against £231,128 in 
1929. Net profit, at £203,991, compares with £27,566 for 
the previous twelve months. The payment of preference 
dividends, however, even on a reduced scale, has not yet 
heen resumed. 


Year to September 30. 1928. 1929. 1930. 
£ £ £ 
Gross Profit: .....s.ceeececseececeeeeeeeees 242,728 231,128 391,573 
ee ae a i Se me 5,928 6,709 
Depreciation, &C.  .......seseeeeeeeeeee 67,182 67,336 62,925 
Debenture interest, &c. ............655 132,441 130,298 117,947 
Not profs ....cccccccccceccccscecccccscvess 43,105 27,566 203,991 
Brought forward ..........sseeeceeserees 189,747 232,852 260,418 
To re-valuation reserve ........+..+++- sa aa 250,000 
Carried forward ......ccscecccsesseesees 232,852 260,418 214,409 


The sum of £250,000 has been transferred from profit and 
loss account to a special ‘* reserve for revaluation of 
capital assets,’’ while a further amount of £150,000 has 
been taken from general reserve and likewise credited to 
the new fund, which now totals £400,000. The carry for- 
ward is decreased from £250,000 to £214,409. A note in 
the balance sheet states that the values shown are “* sub- 
ject to adjustment in respect of depreciation of properties 
and investments, the total amount of which cannot at pre- 
sent be fully ascertained.’’ Though the position of the 
company is still far from liquid, an improvement has been 
effected since 1929, the ‘‘ amount due to bankers ’’ and 
‘* amounts due by the company ”’ both revealing consider- 
able reductions. It remains to be seen whether the 
directors’ previous forecast of a net annual profit of 
£250,000, after providing £120,000 for depreciation, will 
be realised during the present year. 





Samuel Allsopp.—The accounts of these Burton 
brewers for the year to September 30th last reveal a 
marked increase in turnover and profits. Trading profit 
stands at £284,156, an increase of £23,548, while net 
revenue has advanced from £128,240 to £145,323. 


Year to September 30th. 1929. 1930. 
ON ERIE ET Lee 128,240 145,323 
Re sncvuces 19,324 31,850 
Preference dividend...............c..0scssseeeeseees 52,760 52,760 
Rate ET RR Eee eee 7 7 
No. of times covered ........00.cssceceeecceeeesseeees 2-4 2-8 
Ordinary capital :— 
Earned a". Shem epbibelancedcbds<ccéocdtecececcose 75,480 92,563 
I i oo a siacabattecbes 37,312 39,645 
| CNG RS TERETE GL a 16-2 19-8 
IT i sebelah inieateeatiienenhieainscenitiesqerrerse 8 8t 
De Pr Re yo sisi cic ecsoees 25,642 25,000 
Carried forward ........ itsidhib adidseebbasessiceee 31,850 59,769 





The re recalls that during the year negotiations were 
concluded for the purchase of a controlling interest in the 
Lichfield Brewery Co. and half the ordinary shares in 
Archibald Arrol and Sons, the acquisitions being financed 
by a temporary loan which has since been repaid out of 
the proceeds of an issue to ordinary shareholders of 
466,408 shares at a premium. The effect of these 
amalgamations does not appear in the current balance 
sheet, but the board is of the opinion that ‘‘ substantial 
benefit will henceforward accrue.’’ Shareholders will 
notice that the balance sheet fails to reveal a high degree 
of liquidity, and that goodwill still stands in the books 
at £700,000. At their present price of 23s., the £1 
ordinary shares give a yield of £7 14s. 6d. per cent., 
allowing for the dividend of 8} per cent. 





An Undesirable Offer.—It is doubtful whether the 
machinery of the Industrial and Provident Societies’ Act 
was intended to cover such propositions as the Co-opera- 
tion Rubber Corporation, Ltd., which has been formed, 
according to its prospectus, mainly to speculate in raw 
rubber. Any form of speculation, as such, is unsuitable 
to the small investor, but of all possible forms, that of 
gambling in one of the most unstable of all commodities, 
whose past price movements have repeatedly taken even 
well-informed market authorities by surprise, is the least 
desirable. The Corporation has a capital of uniimited 
amount in 2s. shares, for which the outside public may 
subscribe at par plus 1d. entrance fee, with a minimum 
limit of 100 shares and a maximum of 2,000. The 
directors are Mr William Alfred Lack, a director of two 
rubber companies, and Mr Walter Cecil Norfolk, 
described as an East India merchant. The prospectus 
bristles with debatable points. The document which has 
reached us originally bore the printed words: “‘ This is 
not an invitation to subscribe for shares, but is issued 
for information only.’’ This has been ruled through in 
red ink. The erasure is not attested in any way, but 
as an application form is enclosed, it must be presumed 
that the document is, in fact, an invitation to subscribe. 
The shares will, naturally, have no Stock Exchange 
quotation, and no market, though the corporation is pre- 
pared to act as a clearing house for members who wish to 
buy and sell, and proposes to allocate an unnamed sum 
from each year’s revenue as a fund for the repurchase of 
shares ‘“‘ at the discretion of the directors.’’ Any funds 
which are not required for the purchase and sale of 
rubber are to be used for an “ investment trust 
business,’’ though the document is entirely silent as to the 
proportion this sideline is likely to bear to the rubber 
business or the nature of the securities into which the 
money will be put. In a letter to the Press, one of the 
directors has stated that the money not employed in the 
rubber business will, in fact, be invested in gilt- 
edged securities. This is not the normal meaning of the 
term ‘“‘ investment trust business,’’ and should have 
been made clear in the official document. The matter 
forwarded to us includes a folder giving information (of 
a somewhat optimistic tenour) on the subject of native 
rubber output, plantation costs, etc., and leading to the 
conclusion that ‘‘ an immediate forward purchase of raw 
rubber with the object of holding it, if necessary for 
twelve months, should yield a profit of approximately 
100 per cent.’’. There are many conservative persons in 
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the rubber market who believe that, sooner or later, the 
commodity wil! rise above its present low level, but few 
would support a bald statement that within twelve 
months it is likely to rise to over 9d. a pound. The re- 
sources of the small investor are entirely inappropriate 
media for speculations on such a possibility. 





Turkish Loans.—The recent failure of the Turkish 
Government to meet its obligations has caused much 
speculation as to bondholders’ prospects. Last spring 
the two Co-Presidents of the Loan Council visited Turkey 
and were presented with a request from the Turkish 
Government that till October 25th the Loan Council 
should make a loan to Turkey of two-thirds of her interest 
obligations, while Turkey would pay one-third to them. 
This arrangement was never confirmed by the Loan 
Council, which pointed out that not only had the Co-Presi- 
dents no power to make it, but had never given their 
consent as claimed by Turkey. Till October 25th, Turkey 
regularly paid the one-third. French legal opinion 
has, however, been consulted, and has declared that 
such part payment is no discharge of the debt. 
Turkey's latest budget incidentally allots £T54 mil- 
lions to the Army and £T7 millions to the Navy and 
Air Force out of a total estimated expenditure of £T222 
millions, while Public Works and Public Debt receive 
£133 millions each. It is recognised that at present taxa- 
tion in Turkey has reached a maximum point; the 1930 
crop, further, has been bad. As a result of the legal advice 
the Council has received, it is not prepared to distribute 
any of the money received from the Turkish Government 
lest it should be regarded, under International Law, as 
having agreed to the discharge of the Turkish Govern- 
ment’s obligation by the payment of 6s. 8d. in the £1. 
Since October 25th, Turkey has not fully maintained the 
payment of the one-third of her obligations. Neverthe- 
less, it is stated that America has decided to loan Turkey 
certain sums to found a Central Reserve Bank. So long 
as Turkey finds herself in a position to obtain new money 
on these lines a settlement of the Debt dispute is likely 
to be delayed. 





The Rhodesian Amalgamation.—For some time past 
negotiations have been in progress for a fusion of, or at 
least, a working arrangement between the Congo-Border- 
N’Changa group and the Bwana M’Kubwa. The delay in 
the announcement of the scheme is attributed to the oppo- 
sition of a minority interest on the Congo side; and even 
now two out of the twelve directors of the Congo Border 
Company are not in agreement with the proposals. These 
are, in brief, that the Rhodesian Congo Border Conver- 
sion should absorb the N’Changa, giving one share in 
respect of every four, and should acquire for 550,000 
shares ‘‘ the mining and prospecting undertaking and cer- 
tain assets ’’ of the Bwana M’Kubwa Company. For this 
purpose the capital of the Congo Border Company is to be 
largely increased, and to provide the additional funds 
needed for treatment, plant, etc., an issue of £4,500,000 
7 per cent. debentures is to be made under guarantee of 
the Rhodesian Anglo-American and Messrs J. C. im Thurn 
and Sons. That the Congo and N’Changa concerns would 
be amalgamated sooner or later was a foregone conclusion. 
The properties adjoin, and the ore bodies trend from the 
one into the other. As regards the Bwana, importance 
attaches chiefly to the N’Kana property, which is situated 
some 40 miles from the Congo area. It is claimed that 
the fusion will (1) effect a marked saving in capital out- 
lay and overhead charges; (2) will facilitate financing; 
and (3) will place the combined undertaking in ‘‘ a domi- 
nating position '’ amongst the copper producers of the 
world. In view of the distances separating the two groups 
of properties, it is not quite clear how No. 1 claim can be 
justified. From the Bwana Company’s point of view, 
however, the financial provisions would appear to be not 
unattractive; they may also have been the chief ground of 
opposition of the Congo minority interest. The information 
lacking on various points, more especially as affecting 
Bwana, will doubtless be supplied at the meetings. Mean- 
while the announcement of the scheme has had the effect 


of depressing the quotations of the various shares to lower 
levels than for many months past. 





[December 13, 1939, 


British Controlled Oilfields.—r, 
rad sty ne ESI of the cap 
trolle ilfields was passed by the ‘ 
scheme involved the writing: down oo greys sn 
shares by 40 per cent. and of the ordinary — 
60 per cent. On account of this reorganisati res by 
directors have considered it desirable to alter the ds - 
the accounting period from July 31st to Decembe ty 
so that the general meeting which takes place in Mc a 
shortly will be adjourned until April 30. 193] oe 
report and accounts covering the period of oe oe 
months ending December 31st, 1930, will be ae 
In the meantime the directors have issued Lp seg 
report, stating that the total production of the eiaiie 
from all sources for the year ended July 31, 1939 yi 
2,714,985 barrels, as compared with 2,601,374 Saree 
the preceding year, while the gross profits amounted be 
£395,864, as compared with £440,171. The follace 
table, comparing the results for the past few year _ 


ast Septembe 
ital of the Brith Gu® 


S$ in 
> 


S shows 


that the company has made steady, if slow, progres 


Year ended July a 

1928. atts 
Barrels. 

2,352,576 


Barrels. 


Barrels, 
2,601,374 “ 


Crude oil production ... 2,714,985 


£ £ 
440,171 395,864 
169,472 241,115 149,864 


The net profit figure for last year, after allowing for depre- 
ciation of £246,000, has been calculated on the same basis 
as in the previous year. It is satisfactory to learn, from 
the directors’ report, that the reduction in profits for the 
past year is mainly attributable to higher freight rates, 


Gross profit 
Net profit after deprecia- 


| for there has been a severe fall in tanker freight rates 


since July 31st. The issued capital of the company now 
consists of $27,500,000 in $17,500,000 7 per cent. par- 
ticipating preferred shares, of $5 and $10,000,000 
common shares of $5. Approximately £194,000 is r- 
quired for the dividend on the preferred shares. It will 
be seen that the company earned only 77 per cent. of its 
preference dividends last year. As regards the prospects 
for the current year, the shareholders must wait for the 
chairman’s statement at the general meeting in April 
next year. The common shares, which have been as 
high as 4s. 10}d. this year, are now quoted at ls. fd, 
and the preferred shares have fallen from 8s. to 3s. 9d. 





Rand Low-Grade Mines.—The evidence submitted to the 
Low-Grade Ore Commission, sitting at Johannesburg, has 
been of a varied and voluminous character. We are in 
receipt of a statement prepared by Mr H. M. Thomas, 
M.E., B.Sec., who has had a long experience in manage- 
ment on the Witwatersrand Goldfield. An accompanying 
diagram emphasises many of the writer's conclusions. !t 
shows clearly the ‘‘ zone of enrichment ’’ which extends 
from the New Modder to the Springs, and after a break 
of several miles reappears at the Sub Nigel. Although a! 
the last-named property the zone is much narrower, and 
the gold contents much higher than further north, the 
Modder and Sub Nigel zones are considered to be identics! 
On the south-west side of the Zambesi there is a narrow 
belt of low-grade ore ; on the north-east side a fairly wide 
belt of medium-grade material. Each of these belts 
narrows to disappearance at the break above referred to. 
Mines situated within the rich zone are the New Modder. 
Modder Deep, Government Areas, New State Areas 
and Springs; those partly in the rich and_ patty 
in the poor zone, the Van Ryn Deep, Renee 
and West Springs; those partly in the rich an 
partly in the medium zone, the Modder B, Geduld, 
East Geduld and Daggafontein. The two last- 
named, and the Witpoort, are at present only in the 
development stage. The principal object of the wnt 
has been ‘‘ to place the Far East Rand in its true per 
spective as regards the future of the gold-min\ng ~_ 
try.’’ Circumstantial evidence is declared to be against the 
optimistic view that the district will continue to a 
vigorous New Modders and Government Areas. On the 
results shown by development and drilling, Mr Thom 
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places the possible additional payable claims at 7,900, con- 
taining ore above 8.5 dwts., 5,000 claims containing 
ore above 6 dwts., and “‘ a certain number "’ of lower 
crade. These totals include the ground owned by the 
three developing mines—the East Geduld, Daggafontein 
and Witpoort; hence the prospective addition does not 
,4mount to a great deal. But while hopes are buoyed up 
by visions of future discoveries in the Far East Rand, 
‘* millions of tons of low-grade ore in the producing mines 
from Boksburg to Randfontein are in peril of being per- 
manently lost through the caving of the partly worked- 
out areas and the cessation of operations. Millions of 
tons have already been lost through these causes, and 
the extraction of the remaining tonnage before it is too 
late is a matter of foremost importance.’’ Here we have 
the point of a paper the bulk of which, at first sight, 
appeared rather wide of the mark. The writer’s conten- 
tion is that it is really better to render possible the ex- 
ploitation of ore known to exist than to spend large 
,mounts in searching for ore which may not be there. As 
regards the Low Grade Commission, cabled advices from 
South Africa state that this body is unlikely to continue 
ts sittings during the coming session of the Union Par- 
liament. It is expected that technical sub-committees 
will be appointed to go into the various questions and draw 
up reports to be considered by the Conference at resumed 
sittings next recess. 





Tin Dredging Results.—In view of the conditions which 
have prevailed during the period covered, the showing 
made by the reports of the Malayan Dredging group to 
june 30th is better than might have been expected. 
(hose conditions were, of course, the low price of the 
metal and the restriction of output in one shape or 
nother. The company named treated a somewhat 
ucreased quantity of ground, but the average yield was 
distinetly lower than before, and the net profit came out 
it £107,100 in place of £153,050. The final dividend of 
id per cent. makes 474 per cent., as against 60 per cent. 
On the present occasion only a trifling sum is written off 
property account, but £110,770 goes forward, or £11,870 
more than was brought in. Investments have risen by 
£119,100 to £293,900. Of the area of 2,177 acres, 889 
icres have been worked out. A new and powerful dredge 
s replacing two old machines closed down. Thanks to 
the operation of all four dredges the subsidiary, Southern 
Malayan, put through a largely increased yardage, with 
nly a small falling off in average yield. As a result the 
output totalled 2,018 tons, against 1,270 tons, and the 
profit came out at £96,700 in place of £79,060. A final 
dividend of 24 per cent. is declared, raising the total to 
‘0 per cent., or 74 per cent. more than for 1928-29. Of 
the 2,020 acres held, 188 acres have been dredged out. 
With the Southern Perak, results were adversely affected 
by the reduced value of the ground treated, although a con- 
siderably larger yardage was put through. The profit 
amounted to £28,600, as against £46,600. No final divi- 
dend is recommended, the total for the year thus being 
18} per cent. in place of 25 per cent. Of the company’s 
area of 1,388 acres, 415 acres have been dredged out. Each 
of these undertakings is in a position to benefit quickly 
trom any improvement in the tin market. 








_ Company Meetings of the Week.—On later pages of this 
‘ssue will be found the reports of the following com- 
panies :—British Overseas Bank, Peninsular and Oriental 
Steam Navigation, State of Bahia South-Western Rail- 
way, Nelson Financial Trust, British Burmah Petroleum, 
Steaua Romana (British), Roan Antelope Copper Mines 
and Luipaards Vlei. At the annual meeting of the Penin- 
sular and Oriental, Lord Inchcape said that, although the 
number of ships in commission during some part of the 
past year slightly exceeded the number for the previous 
twelve months, they had, as a result of the trade depres- 
sion, run three-quarters of a million less than in 1929; the 
Cargo carried had dropped in the same period by a million 
tons; the number of passengers had fallen by 50,000, and 
the number of animals by 50,000. Presiding at the meeting 








of the Roan Antelope Copper Mines, Mr A. Chester Beatty 
informed shareholders that during the year a Central 
Native Labour Association was formed to serve the rapidly 
growing needs of the Rhodesian copper mines, and that, 
within a very few months of its formation, the labour 
shortage had practically disappeared. At the Luipaards 
Vlei meeting, the chairman said that the success of the 
new system was illustrated by the fact that during the 
period September-November of this year they had been 
able to send to the mill nearly 93,000 tons of ore, com- 
pared with 68,600 tons during the corresponding three 
months of last vear. 








CAPITAL ISSUES. 





The week’s flotations reveal that professional investors 
are becoming more discriminating as the supply of invest- 
ment issues increases. The British Aluminium Com- 
pany’s issue of 54 per cent. debenture stock at 984, offer- 
ing a flat yield of £5 1s. 6d. per cent., was not much 
more than fully covered by subscriptions. For an indus- 
trial bond covered only three times on earnings and two 
and a half times on assets the terms were not considered 
cheap. The Kenya Government 4} per cent. loan at 984 
was regarded as dear, and was not even fully subscribed, 
underwriters receiving 23 per cent. The Cunard House 
issue of 44 per cent. first mortgage debenture stock at 
90, to return a flat yield of 5 per cent., was better 
received, the loan being secured on real property in the 
City and unconditionally guaranteed as to interest and 
sinking fund by the Cunard Company, whose earnings, 
we regret to observe, were not published in the prospec- 
tus. This issue was ten times over-subscribed. On the 
other hand, The Metropolitan Housing Corporation’s offer 
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CHASE NATIONAL BANK 
of the City of New York 


(Incorporated with limited liability under the 
National Bank Act of the U.S.A.) 


CAPITAL, SURPLUS, AND 
UNDIVIDED PROFITS $361,523,927 
DEPOSITS - - = $1,852,295,045 
TOTAL RESOURCES §$2,432,434,809 


(AT CLOSE OF BUSINESS, SEPT. 24, 1930) 
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NEW YORK CITY OFFICES: 
Head Office - - Pine Street corner of Nassau 
Equitable Trust Branch 11 Broad Street 
Forty-five other branches in Greater New York 


FOREIGN OFFICES: 
Havana - Cuba. CrisropaL - Canal Zone 
PanaMa City - Republic of Panama 
OFFICES OF REPRESENTATIVES: 
LONDON - - - - 10 Moorgate, E..C.2 
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PaRIs - - - - 41 Rue Cambon 
BERLIN - © « « Unter den Linden 57 
RoME - « «+ -« Piazza Mignanellt 3 


AFFILIATED ORGANISATIONS: 
Chase Securities Corporation . . . American 
Express Company ... Equitable Eastern Banking 
Corporation ... American Express Bank & Trust 
Company ... The Chase Safe Deposit Company 
The Chase Bank (Paris, Mexico City) 


LONDON OFFICES : 
10, MOORGATE, & BUSH HOUSE, 
E.C2 ALDWYCH, W.C.2 
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of 54 per cent. first mortgage debenture stock at 95} was 
apparently just subscribed. These results point to a more 
discriminating mood on the part of the London capital 
market. An issue of £750,000 Corporation of Smethwick 
44 per cent. stock, 1955-65, at 98} was issued on Thurs- 
day, the stock being a Trustee issue, giving a flat yield, 
somewhat on the low side, of £4 11s. 44d. per cent. The 


result of the issue was not available when we went to 
press. 


ISSUES OF THE WEEK. 


By Prospectus or Offer for Sale. 


Net, total recorded, January 1 to December 6, 1950, £239,722,055, 
Total, including conversion recorded, January 1 to December 6, 1930, £421,11¢ 686. 
National Savings Certificates. 
Net sales, week ended December 6, 1930, £300,000. 
Total receipts, April 1, 1930, to December 6, 1930, £6,000,000. 


Conver- New 

sions or Money 
Nominal Repay- Cash Sub- First Further 
Capital. —. a. Pugegent. ae. 


£ 

3,400,000 3,349,000 170,000 3,179,000 

2,500,000 2,462,500 250,000 2,212,500 
750,000 75,000 75,000 ‘600,000 
60,000 60,000 7,500 52,500 

1,000,000 


To the Public. 
Kenya Government 
British Aluminium Co. 
Cunard House 
Sun Electrical Co. 
Metropolitan Housing Corpn.... 


955,000 100,000 855,000 
Smethwick Corporation 


50,000 (i: 738,750 37,500 701,250 





Total issued to the public, week 
ended December 13, 1930 ... 


To Shareholders only. 
Southdown Motor Services, 
150,000 ord. £1 at par 
London Express Newspaper, 
500,000 7 per cent. cum. pref. 
£1 at par 


8,460,000 8,240,250 640,000 7,600,250 





150,000 150,000 75,000 175,000 


500,000 50,000 450,000 





Total issued to shareholders only, 
week ended December 15, 
150,000 

Total Offered for Subscription— 


Including Excluding 
Conversions. Conversions. 


te— £ £ 
430,304,936 248,377,305 
485,966,698 281,491,098 
538,263,908 363,882,925 
aoe 353,507,382 
227,321,825 
229,414,290 
207,054,575 
269,927,045 


Stock Exchange Introduction. 

Amount Prices at which 

of Capital Dealings 

Introduced. Regan. 
£ £ 
21,634,980 
191,000 
Total for week ended December 13, 1930 191,000 


Total to date, 1930 


500,000 150,000 125,000 525,000 
Total Offered for Subscription — 


Including Excluding 
Conversions. vameer waned 


£ 
488,764,940 285,239,400 
693,100,056 269,058,073 

= 65,165,970 
230,782,600 
232,214,500 
209,326,101 
271,399,173 
573,675,653 





By 


Total 
Cash 
Involved. 


£ 
23,407,828 
191,000 


191,000 


Amount previously recorded 
Aberdeen Trust Co., £200,000 5% Red. 


Deb. Stk., 1960, at 953% (Nov. 26)... 954 


21,825,980 23,598,828 


31,471,788 43,593,529 

Kenya Government 4} per cent. Inscribed Stock, 1961-71.— 
Issue of £3,400,000 4} per cent. inscribed stock, 1961-71, at 
£98} per cent., of which £900,000 has already been placed in the 
terms of the prospectus. Trustees are authorised to invest in 
this stock. The principal will be repaid at par on January 1, 
1971, but the Government of Kenya will have the option of 
redemption at par on or after January 1, 1961, on six months’ 
notice. Half-yearly contributions to a sinking fund at the 
rate of 1 per cent. per annum will be commenced on or before 


July 1, 1934. The issue allows a flat yield of £4 11s. 5d. per 
cent. 


Smethwick Corporation.—Jssue of £750,000 4} per cent 
redeemable stock, 1955-65, at £984 per cent. Trustees are 
authorised to invest in this stock. The stock will be redeemed 
at par on September 30, 1965, unless previously cancelled by 
purchase or agreement, but the Corporation will have the 
option of redeeming the stock in whole or part at par at any 
time on or after September 30, 1955, on three months’ notice. 
The proceeds of the present issue will be applied for the 
purposes of housing, gas undertaking, and for redeeming 


existing loans. A rate of one penny in the pound produces 
£1,410. 


British Aluminium Company.—Issue of £2,500,000 5 per 
cent. first mortgage debenture stock at £98} per cent. The 
stock will be redeemable by means of a cumulative sinking 
fund of 1 per cent. per annum, commencing in 1936. Any 
stock not previously redeemed will be repayable at par on 
January 1, 1973, but power is reserved to redeem outstanding 
stock from January 1, 1936, up to and includi January 1, 
1951, at 103 per cent. and thereafter at par, on months’ 
notice. The present outstanding prior lien debentures and 
debenture stock are to be redeemed on June 30, 1931, at 
105 per cent. and December 31, 1930, at 110 per cent. 


Total to date, 1929 


[December 13, 1939 
+E Weert 


of establishing hydro-electric undertaki 
aluminium and its alloys. Net profit iar oe, — Producing 
ber 31, 1929, totalled £420,017, covering interne?” 

issue 3.4 times. On the present 


House, Limited.—Issue of 
first er recy stock at £90 
reserves the right, on six months’ noti , Pany 
plus accrued interest on July 1, 1940, > foghoonee at par 
after. Stock not previously redeemed will be re aia nped 
on January 1, 1984. Redemption will be affected 1 y a par 
lative sinking, fund of 4 per cent. per annum operation cumu. 
yearly by drawings at par or by purchases up to e half. 
company was incorporated in December, 1930, with . Ran 
of acquiring a freehold site in the City for the ur Object 
erecting a building to be known as “ Cunard ot “n 
interest and sinking fund payments are guaranteed — 
ditionally by the Cunard Steamship Company one: 


Metropolitan Housing Corporation.—Iss 
5} per cent. first mortgage debe ue of £1,000,00 


: mture stock at 95). 
stock is to be redeemed by the operation of a cumulative a 
ing fund of 1 per cent. per annum, commencing in 1931, to be 


applied annually by purchase in the market below par or 
by drawings at par. Any stock not previously redeemed yl] 
be repaid at par on December 31, 1965, but power is reserved 
to repay the whole of the outstanding stock at any time 
after December 31, 1940, at 105 per cent. on three months’ 
notice. The company was formed in March, 1929, to carry 
on business as owners of property in the Metropolitan ares 
Net profit for the six months to September 30, 1930, was 
£66,388, covering half-year’s interest on sinking fund of the 
present issue more than twice. 


Sun Electrical Company.—Issue of 60,000 7} per cent. 
preference shares of £1 each at par. The company was formed 
in 1899 as a wholesale electrical distributing firm. Profits 
for the year ended April 30, 1930, amounted to £23,174 
covering dividend on the preference shares, including the 
present issue, nearly three times. 


Rugby Gas Company.— Issue by tender of £10,000 6 per cent. 
redeemable preference stock. Minimum price of issue par, 
to be redeemed at par on July 1, 1950. Net revenue after 
debenture interest for the year to December 3lst last totalled 


£8,481, covering dividend on the preference stock, including the 
present issue, 2-8 times. 


£750,000 4 
per cent. Tae ot 


Particulars of the following have been issued “ for informa- 
tion only’ with a view to Stock Exchange introduction. 
Railway and General Investment Trust. Particulars of 
£500,000 5 per cent. redeemable debenture stock, series ‘“ A,” 
1975-85, issued at £96 per cent. Brough Nicholson and Hall 
(1930). Particulars of an issue of £150,000 6 per cent. first 
mortgage redeemable debenture stock at £95 per cent. re- 
payable 1957. The company was incorporated in November 
to acquire the old-established silk and thread manufacturing 
business of Brough, Nicholson and Hall. Metropolitan 
Housing Corporation, Issued capital £1,000,000, in 350,00 
7 per cent. cumulative preference shares of £1 each and 
650,000 ordinary shares of £1 each. 





[Other Stock Exchange information, including the latest 
dividend announcements, profit and loss figures, weekly trafic 
returns, summary of balance sheets, reports and notices, and 
mining output statistics will be found on page 1144 under the 
heading ‘‘ Company News.’’] 








OIL OUTPUTS. 


British ConTROLLED OILFIELDS, Ltp.—Production for the week 

ended December 3rd: Venezuela, 34,612 barrels; Trinidad, 

21,283 barrels; total, 55,895 barrels. Production for November : 

Venezuela, 149,853 barrels; Trinidad, 88,077 barrels; we 

237,930 barrels. Deliveries for November: Venezuela, 144,55 

barrels; Trinidad, 83,408 barrels; total, 227,959 barrels. 

Tue Kern River Orrrecps or Carirornta, Lrp.—The —_ 
ion during the month of November amounted to 107,72 

ls, or approximately 15,389 tons. 

Mexican Eacir O1.—Reduction week ended November 29, 19°, 

was 218,000 barrels. 

Srzava Romana (BritisH) Liarrep.—Production of the — 

Romana Company, Bucharest, for the month of November 

51,310 tons. 


Tocvyo OrFretps or VENEZUELA, Ltp.—Oil produced during 





tively. The company was incorporated in 1910 for the purpose 


November, 1930, 2,459 tons. 
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COMPANY MEETINGS, &c. 





THE BRITISH OVERSEAS BANK, LIMITED. 


SATISFACTORY RESULTS IN AN ABNORMAL PERIOD. 
CHANGES IN WORLD MONETARY CONDITIONS. 
CAUSES OF THE DEPRESSION. 


VISCOUNT CHURCHILU’S 


The eleventh annual general meeting of the British Overseas 
Bank, Ltd., was held on Tuesday, December 9, 1930, at the bank’s 
premises, 33 Gracechurch Street, London, E.C., 

The Right Hon. Viscount Churchill, G.C.V.O. (the chairman) 
presiding. 

The deputy manager and secretary (Mr A. E. Thorne) having 
read the notice convening the meeting and the report of the 
vuditors, 

The Chairman said: Gentlemen, the report and accounts have 
been circulated and I presume that, as usual, you will wish me to 
take them as read. (Agreed.) Now, gentlemen, in moving their 
adoption, I should like, first of all, to tell you how very sorry I 
am—and I am sure you will all join me in that—that our 
manager, Mr Dean, is not present here to-day. He was taken 
ill some weeks ago and has had a very severe operation for 
appendicitis. I am glad to say, however, that he is going on very 
well, and we are looking forward to having him back with us in 
due course. I know how sorry he is at being unable to be present 
with us to-day. 


PERIOD OF ACUTE WORLD DEPRESSION. 


Since our meeting last year the changes that have come over 
the complexion of world conditions have been great and widespread. 
The collapse of the New York stock market, in November of last 
year, was the herald of a period of acute world depression. How 
acute, in comparison with previous slumps, it is too soon to judge, 
as it would be unduly optimistic to say we are in sight of its end. 
Rather than prophesy, therefore, | propose to review, in general 
terms, the situation as it is, and to indicate the principal cireum- 
stances which have led up to it. 

This collapse in Wall Street which heralded the period is regarded 
by many people, particularly on the other side of the Atlantic, 
as an important, if not the main, cause of the depression, and the 
influences that had been at work since the war are apt to be over- 
looked. What actually happened is that the preceding Wall Street 
boom made possible a fictitious continuance of prosperity in 
America at a time when trade activity had passed its peak and was 
definitely on the down grade. 


RENEWED FALL IN PRICES. 


One of the most important features of 1929 was the renewed 
fall in world prices. This followed a period of two or three years 
of comparative stability, in which we were beginning to hope that 
the disturbances of the first few post-war years had at last given 
way to settled conditions. The inflation and unbalanced budgets 
of the years immediately following the war had been succeeded 
by a phase of general reconstruction. Most of the principal countries 
had returned to the gold standard and had set their finances in 
better order; and though this process involved a certain tendency 
to deflation, and consequently falling prices, that was part of the 
cost of restoring the world’s financial health. 

Once that was over, we hoped for better things. However, in 
1929 the fall of prices began again. In England, for instance, this 
fall began in March or April, while America, under the influence 
of the Stock Exchange boom, did not follow suit till the autumn. 
Practically the only country unaffected was France, where special 


circumstances have deferred the movement almost till the present 
day. 


SUPPLY AND CONSUMPTION. 


A fall in prices means that there has been something wrong in 
the adjustment of supply to demand. It is true that in some special 
instances production has been greatly in excess of what can be 
regarded as a reasonable level of consumption; this is particularly 
80 in cases where some scheme has been set up for maintaining 
prices without any adequate control of production, such as, for 
instance, the Brazilian Coffee Defence Scheme, the Stevenson 
Rubber Restriction Scheme in the Malay States, or the American 
Copper Exporters’ Association. This is a form of support to trade 





INTERESTING REVIEW. 


that has been tried out in many countries, either by their Govern- 
ments or by associations of producers, and it is difficult to think of 
a single instance where it has worked out satisfactorily in the 
long run. 

Equally, consumption has been restricted by special circumstances 
affecting individual countries, such as Soviet Russia or China. But 
these particular instances do not give the whole explanation. Even 
before the depression came, industry was working considerably 
below its capacity and unemployment on a large scale was a problem 
in many countries. This showed a general failure to adjust supply 
to demand which was due in the main to certain underlying 
influences. I refer to the gold question and also to war debts, 
reparations, tariffs, taxation, and the whole of the political uncertain- 
ties and difficulties that have hampered and restricted trade ever 
since the War. 

Under our existing monetary and credit system, the function of 
gold is to form the ultimate basis for credit supplies, and the ultimate 
means of settlement of International indebtedness. An excessive 
expansion of credit, for instance, in one individual country, should 
produce the automatic corrective of an outflow of gold and conse- 
quent restriction of credit supplies. Equally, an abnormal inflow 
of gold should lead to credit expansion which would in due course 
neutralise the tendency for further influx. Unfortunately, however, 
this has not been the case since the War, with the result that gold 
supplies are extremely badly distributed. 


THE GOLD STANDARD, 


This is one of the most potent factors in the post-War situation. 
The return to the gold standard, in itself, has been of benefit to 
world trade, in removing the risk of exchange fluctuations and 
transfer difficulties, but a gold standard subject to these abnormal 
impediments is not an unmixed blessing. To show the extent to 
which the distribution is at fault, I may mention that two coun- 
tries, the U.S.A. and France, are estimated to hold about 
£350,009,000 or £400,000,000 of gold in excess of the actual require- 
ments, or more than double the total amount at present held by 
the Bank of England : while at the same time many of the principal 
countries, notably Great Britain, Germany and Italy, have 
inadequate supplies. Moreover, there are no signs of improvement 
in the position as yet. The recent attempts of the U.S.A. to release 
part of their surplus, by a policy of cheap credit, only culminated 
in the disastrous stock market boom and slump of last year, while 
France has yet to show any signs of willingness to co-operate with 
the rest of the world in dealing with this problem. 

The creation of the Bank for International Settlements was 
believed in some quarters to be a contribution towards the solution 
of the gold question, but the value of this contribution remains to 
be seen. 


WAR DEBTS AND TARIFFS. 


This maldistribution has been considerably aggravated by other 
factors, the chief of which are war debts and tariffs. 

Germany is the first case in point. As the payer of reparation 
annuities, she has been forced to develop her export trade at any 


cost, with results that are strongly ielt in Great Britain and other — 


manufacturing countries. However, you cannot suddenly force a 
country’s foreign trade to yield a heavy credit balance, and in 
consequence Germany has been particularly dependent on foreign 
capital to carry her through this period, and has been obliged to 
maintain high interest rates. 


POSITION IN AMERICA, 


In America the position is the reverse. A creditor nation since 
the War, the amount of her claims on foreign countries is increased 
by large receipts on account of war debts and reparations. This 
surplus can only be liquidated by increased imports of merchandise, 
by foreign lending, or by importing gold. Neither of the first two 
ways, which we can regard as the normal method of dealing with 
such a position, has come into operation effectively. The aspiration 
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has been frequently heard in America, since the war, that New York 
should usurp the place of London as the monetary centre of the 
world. The fundamental difference was, however, overlooked : 
that, while Great Britain of necessity received from her foreign 
debtors foodstuffs and raw materials in liquidation of her loans and 
payments of interest, the United States has put every difficulty in 
the way of her debtors paying their principal and interest in mer- 
chandise, by the imposition of prohibitive tariff barriers. In 
consequence, she has always had a tendency to import gold, to the 
detriment of credit conditions throughout the world. 

The American tariffs are not, of course, the only ones which 
influence the world situation. High and indiscriminate tariff 
barners have sprung up throughout the world, and their effects 
in impeding trade and reducing purchasing power are already 
sufficiently clear. Of the past year, one can only say that it has 


shown no improvement over its predecessors, and one wonders 
where the movement will stop. 


INTERNATIONAL MONETARY DIFFICULTIES. 


These then have been the difficulties of the international monetary 
situation. The inequable distribution of gold, due to economic 
forces not being allowed free play, and aggravated by tariffs, 
reparations and other such forces distorting the natural courses of 
trade, has led to deflation, disharmony between prices, and ulti- 
mately to a general loss of confidence and the dislocation of the 
entire world’s trade. 

Another factor which has weighed heavily on world trade is high 
taxation. Its effects in reducing the savings available for fresh 
productive investment are clear throughout the world. Political 
leaders of all parties seem to have lost sight of the fact that new 
expenditure, whether on social schemes or new development 
projects, must keep pace with the growth of economic strength, 
and the burdens on industry and trade have been multiplied to an 
impossible degree. One may, however, note, in the midst of this 
general reckless tendency to increase national expenditure, that 
the German Government has taken courageous and far-reaching 
steps to reduce expenditure, while the French budget also shows a 
halt after the steady increases of recent years. 


POLITICAL SITUATION, 


To turn to the political situation : generally speaking, the whole 
temper of politics in Europe has become more unsettled, largely, 
no doubt, through the economic crisis, which has brought to a 
head many long-standing enmities and grievances. There has been 
a tendency towards extremes, both of reaction and revolution, at 
the expense of the moderate elements, and in many countries there 
has been a complete failure of democratic principles. 

International relations have been clouded by a number of 
developments, among which, in particular, the recent tension 
between France and Italy may be specially mentioned as a matter 
for anxiety. The success of the National Socialist Party in the 


German Elections has also had considerable influence on European 
sentiment. 


POSITION AT HOME, 


Finally—the situation in this country. I have already dealt with 
the factors influencing the world generally, and these, of course, 
have had a predominating effect on our own position, as on that of 
other countries. In fact, we have felt their effects particularly 
strongly since we are more dependent on foreign trade than any 
other country of the world, and are, consequently, particularly 
subject to world conditions generally. The financial and political 
disturbances in Asia, South America and Australia, some of our 
principal markets, have also added to the difficulties of our export 
trade. Moreover, evén before the depression began, we had our own 
special diffieulties to contend with. Many of our most important 
industries—wool, cotton, coal, iron and steel and shipbuilding— 
were in an unsatisfactory state, and unemployment has been a grave 
national problem since the war. In addition, we have had wage 
problems of the greatest difficulty. Our sheltered trades have been 
in a position to maintain wage levels at a time when prices and 
cost of living were falling, and this has naturally increased the 
difficulties of wage adjustments in the unsheltered trades, which 
depend on competition with other countries for their prosperity. 


REDUCED PRODUCTION COSTS ESSENTIAL, 


This is a problem that has become all the more acute with the 
recent fall of prices, and it is difficult to resist the conclusion that 
unless production costs can be drastically reduced there is little 
prospect of our unemployment problem being effectively dealt with. 
A world-trade revival should undoubtedly bring some alleviation, 
but the fact remains that, if we are to maintain our Position as an 
exporter of manufactures, our production costs must be brought 
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The renewed demand for a revision of our tariff policy jg 
unexpected consequence of the depression. It is ll not 
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appreciated by politicians and economists until it was lesead - 
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LONDON’S POSITION MAINTAINED. 


One satisfactory feature, however, of the past year is the manner 
in which London has maintained and, in fact. strengthened ts 
position as the lending centre of the world. The threat of predomi. 
nance by New York, which has constantly been in people's minds 
since the war, seems to have definitely weakened. This is & Matter 
for satisfaction, both in itself and in its effects on British trade , 
although the close connection between our trade and our finan ial 
activities is sometimes overlooked by industrialists. 

During the year one has heard from time to time criticism of 
the banks for their failure to give adequate financial assistance to 
trade and industry. While in some directions there may be g 
certain amount of truth in these comments, it would probably 
be more interesting to ascertain the extent to which basic industries 
have been injured by injudicious banking support. A restrictive 
policy is never popular, and it is, therefore, necessary to be on 
one’s guard lest uninformed clamour influences lending and turns 
a situation of difficulty into one of danger and disaster. Self. 
interest is usually sufficient inducement to guarantee the adoption 
of popular methods, but there are times when the self-denial 
imposed by a conservative policy is essential in the general interest. 


BALANCE SHEET ITEMS. 


I do not think it is necessary for me to refer to the figures in our 
balance sheet in much detail as the fluctuations are of a character 
which one might anticipate. Current, deposit and other accounts, 
show a diminution of about £600,000, whilst acceptances show 
a somewhat larger shrinkage. This smaller total is entirely due to 
the fall in the prices of commodities, only four articles out of all 
those for which we furnish credits showing an increased turnover 
during the twelve months. In this connection, it is, however, 
interesting to find that the number of credits issued increased by 
a percentage almost similar to that of the shrinkage shown in the 
totals. Had prices, therefore, remained at approximately the 
same level as they were a year ago, the increase of the total shown 
would probably have been substantial. 


PROFIT AND ALLOCATIONS. 


You will see that we have declared a profit of £140,000 as agains! 
£159,000 a year ago. The one unsatisfactory item in our profit 
and loss account has been the low rate of interest current during 
the year. While naturally this item affects everyone, our —_ 
are peculiarly sensitive to this influence owing to our large capita 
in relation to our deposits. Interest on our capital directly — 
our profits, and prevents the difference between the borrowing - 
lending rates being of the same importance to us as it Is fot ose 
institutions whose deposits are higher in relation to their capital. 

After paying our usual dividends and placing £5,000 = — 4 
of premises account, we carry forward to next year £73,576 12s. , : 
in place of £58,130 8s. This figure is, of course, arrived tg 
full provision has been made for all bad and doubtful debts, , 
we felt that in such times as we are passing through it was soun 7 
policy to increase this figure instead of allocating any SW» to 0 
reserve fund or other accounts. 


THE RESOLUTION. 


Gentlemen, I think I have brought to your notice all an = 
important points, but I shall be pleased to hear any remar “ - 
may wish to make or any questions you may like to ask. ie’ 
beg to move: “ That the report and accounts for the year . ne 
3lst October, 1930, as audited and certified by your ®” it re 
now before the meeting, be approved and adopted : tte 
dividends recommended of 3 per cent. (final) on the ‘A’ ordt d 
shares and 6 per cent. for the year on the * B’ ordinary sh 
approved, such dividends to be paid to shareholders on the a 
of members at the closing of the books on November 25th, | . 

I ask Mr Hird to second that. 
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MR NORMAN L. HIRD’S SPEECH. 


Mr Norman L. Hird (advisory director): Lord Churchill and 
gentlemen, I have much pleasure in seconding the adoption of the 
report and accounts, and, in doing so, I think it is only right that 
] should, on behalf of both classes of shareholders, congratulate 
the board, the management and the staff on the result that they 
have put before us. (Hear, hear.) The balance sheet speaks for 
itself; it is a very strong balance sheet and I need say nothing 
about it. 

With regard to the profits, as Lord Churchill pointed out, there 
is a fall this year, but we are all quite satisfied that, although the 
present year may not be a very good one, the future has got a lot 
in store for the British Overseas Bank. Those of us who are closely 
connected with banking at home know what a difficult and anxious 
year it has been, and that anxiety is by no means lessened when 
you are dealing actively with countries all over the world. I think 
that in these circumstances we have to congratulate ourselves on 
the fact that the results are so good because we have got to 
remember that the British Overseas Bank has operated in what one 
might call an abnormal period. 


GOVERNMENT INTERFERENCE. 


It has not had the opportunities which the older banks have had 
or the good times which they have enjoyed and which we believe, 
in spite of the depression to-day, will come in the future. (Hear, 
hear.) Lord Churchill has spoken in a very comprehensive fashion 
about world economic conditions and there is really very little left 
for me to say. There are many causes of the present depression 
and it is difficult to know in what order to put them, but certainly 
I think we can say that the position is very much worse than it 
would have been otherwise, owing to Government interference 
in many ways and, not least of all, Government interference with 
the course of economic laws. That is not confined to one country ; 
unfortunately it has been rather common all over the world. 

Here at home, undoubtedly, apart from the very great problem 
to which Lord Churchill referred—that of the sheltered and un- 
sheltered trades—some of our troubles are due to the excessive 
spending of elected bodies. I do not think it is realised always 
that a manufacturer does not like in the slightest degree having 
to reduce wages or to alter adversely the conditions of labour; he 
does those things because he is forced to do so and because he has 
got to face facts. In the same way, we feel that governing bodies, 
whether local or Parliamentary, should face the facts and not do 
what they would like to do but what they ought to do. I have 
very much pleasure in seconding the adoption of the report and 
accounts. (Applause.) 

The Chairman: Gentlemen, I shall be very happy to hear any 
remarks which you may wish to make or any questions which you 
have in your minds. (A pause.) Well, then, gentlemen, I beg 
to put the resolution. Those in favour will kindly hold up their 
hands; to the contrary? Carried unanimously. I now ask 
Mr Hindley kindly to move the next resolution. 


RE-ELECTION OF DIRECTORS. 


Mr R. T. Hindley (advisory director) : Lord Churchill and gentle- 
men, I have the honour to move the following resolution: *‘* That 
the directors retiring by rotation, Sir James Caird, Bt., and Mr 
Dudley Ward, C.B.E., be re-elected.’ It is a great pleasure to 
do this. I know the careful attention that those gentlemen give 
to the work of this bank. Their ability and their experience are 
always at our service and I think that you and I, as shareholders 
of this bank, are deeply indebted to them—the directors and 
executive of the bank—for representing us as they do and for 
taking on their shoulders the burden and responsibility of guiding 
a company such as this in these days. 

Sometimes I think that we do not quite realise what the burden 
and responsibility upon directors and executive bodies in industry 
really mean. They have to guide industry in conditions which 
are not within their own control. Lord Churchill has very 
graphically sketched out for us in his speech some of the difficulties. 

The Chairman : Those in favour will kindly hold up their hands; 
to the contrary ? Carried unanimously. 

Sir James Caird : Gentlemen, I thank you. 

Mr Dudley Ward : Thank you. 

The Chairman: I now ask one of the shareholders to move the 
next resolution with regard to the auditors. 


REAPPOINTMENT OF AUDITORS, 


Mr ©. J. Brand, J.P.: Lord Churchill and gentlemen, I beg to 
move: “That the retiring auditors, Messrs George A. Touche 
and Company and Messrs McClelland, Ker and Company, be 
reappointed as auditors of the company for the current year at 
the same remuneration, namely, a collective fee of seven hundred 


and fifty pounds.” Will another shareholder kindly second 
that ? 


Mr A. J. Thorogood: I shall be very pleased to second that 


motion, and I may add, from the point of view of the shareholders, 
that I do not think the audit could be in better hands. (Hear, 
hear.) 


The Chairman : Those in favour kindly hold up their hands; to 


the contrary? Carried unanimously. That, gentlemen, concludes 
our business, and I thank you very much for coming here to-day. 


VOTE OF THANKS TO THE CHAIRMAN, DIRECTORS AND STAFF. 


Mr Frederic Hewson: Gentlemen, I do not think that we can 
leave this meeting without expressing our thanks to our chairman. 
We all know his great ability as chairman in other directions a8 
well as this. There is no need for me to say anything in his praise 
in that direction. He does not need it, but I am sure you will all 
heartily agree in passing a hearty vote of thanks to him. (Applause.) 

Mr Brand: I should like to second that, and to include in it 
the other directors, the management and the staff, who have had 
a very anxious time, I am quite certain, during the past year in 
carrying on our bank successfully, as they have done. (Applause.) 


CHAIRMAN’S REPLY. 


The Chairman: Well, gentlemen, I am extremely obliged to you 
for the very kind motion that you have just passed. As I have told 
you each year, I am pleased to say that we are a very happy family 
here, including the management and all the staff, who, I am quite 
sure, will agree with that statement. Where such unity and 
mutual trust exist I am quite certain that they always tend to the 
successful operation of any business, however difficult and however 
trying. Our board are the most loyal body of gentlemen that I have 
ever had the honour of presiding over—casting no aspersions on 
other boards. (Laughter.) They are always most kind to me, 
helping me in every possible way, and our old friend on my right, 
Mr Gairdner, is a sure rock on which I lean. Therefore I should 
like to ask him to say a word or two to endorse what I have said. 
(Applause.) 


MR ARTHUR C. D, GAIRDNER’S ACKNOWLEDGMENT. 


Mr Arthur C. D. Gairdner (deputy-chairman and managing 
director): Lord Churchill and gentlemen, the very kind words 
which Lord Churchill has used and the cordial way in which you 
have received them have never been more welcome than they are 
this year. I think that on most occasions when we have met— 
in fact, I do not feel I should be exaggerating if I said on every 
occasion—we have found that some country, with which we were 
in intimate banking relations, was in a state of upheaval and their 
finances were chaotic. On the present occasion we are confronted 
with a world-wide convulsion that is bringing about ruthless revela- 
tions of mistakes and inefficiency, and giving theory and sentiment 
a very rough time because of the primitive forces at work. For 
that reason, on behalf of my colleagues and myself, I thank you 
most heartily for the cordial support which we always find in you 
and which, as I have said, has never been more welcome than at 
the present moment. I thank you. (Applause.) 

The proceedings then terminated 





STATE OF BAHIA SOUTH-WESTERN RAILWAY 
COMPANY, LIMITED. 


The twenty-first annual general meeting of the State of Bahia 
South-Western Railway Company, Ltd., was held, on the 9th instant, 
at 8 Arthur Street, London. 

Sir F. M. Crisp (the chairman), in moving the adoption of the 
report and accounts, said the directors regretted that the figures 
for the year were disappointing, showing substantial decreases in 
both gross earnings and net receipts; receipts from all classes of 
traffic being below those of last year. The cocoa crop was a slightly 
smaller one, the tonnage carried by the company being about 
900 tons less. Earnings for the first seven months of the current 
year showed a decrease of £5,331, as compared with the corres- 
ponding period of last year; this was accounted for by the continued 
severe depression in trade, which had been accentuated by the 
exceptional conditions which have obtained during the past few 
months. The months of May, June and July, 1930, constituted 
one of the wettest periods on record, and unfortunately during the 
month of May serious floods occurred, causing considerable damage 
to the line and interruption of traffic. 

This was followed by the unsettled political conditions in Brazil 
during the month of October, during which time all banks were 
closed and business generally was at a complete standstill. 

It was expected that the formal inauguration of the extension to 
Itapira would take place before the end of the year. 





The report and accounts were agreed to. 
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PENINSULAR AND ORIENTAL STEAM 
NAVIGATION COMPANY. 


CAUSES OF SHIPPING DEPRESSIONS. 
BENEFITS OF CONSERVATIVE POLICY. 
LORD INCHCAPE ON TRADE AND TAXATION. 


The ninetieth ordinary general meeting of Peninsular and 
Oriental Steam Navigation Company was held, on the 10th instant, 
at the offices, 122 Leadenhall Street, London. The Rt. Hon. the 
Earl of Inchcape, G.C.S.1., G.C.M.G., K.C.L.E. (the chairman of 
the company), presided. 


A DIFFICULT YEAR. 


The report and accounts having been taken as read, his lordship 
said that during a lengthy experience he had never known trade 
so bad. Disburbances in India, the condition in Australia, and the 
civil war in China, added to the severe fall in the sterling value of 
the dollar and tael, had seriously affected shipping. 

The financial situation in Australia was causing the company 
and its allies grave inconvenience. They had a very large sum of 
money lying there which they could not get home except at a very 
heavy discount. Meantime the money was lodged with the banks 
at a fair rate of interest. 

The latest figures available showed that on October Ist there 
were laid up 368 British ships with a total of 885,418 tons. The 
prospects ahead of shipping were far from bright and despite all 
efforts to economise there continued to be the greatest difficulty 
in making voyage results show anything except heavy losses. , 


THE DIVIDEND. 


Thanks to their conservative policy extending over many years 
the board were able to recommend the payment of a final dividend 
of five per cent., making a total for the year of ten per cent. free 
of tax. He felt sure the stockholders would, in the altogether 
abnormal circumstances, support the board in recommending a 
reduction of two per cent. in the year’s dividend. 


INSURANCE AND DEPRECIATION. 


The amount at the credit of their insurance fund at the end 
of September, 1929, was £3,000,000. This year it was 
£3,027,702 10s. lld., and from this amount they had taken 
£27,702 10s. lid. into profit and loss account. They had now 
decided to insure all their ships outside against total loss and to 
reduce their insurance fund to £1,000,000, applying £2,000,000 to 
the depreciation of the fleet. 


MAIL SERVICES. 


The mail services had been carried out with punctuality, the 
total tonnage landed and embarked at Marseilles and London 
being no less than 73,500 tons. 


SUEZ CANAL DUES, 


Continuing, his lordship said he was glad to report that the 
Suez Canal Company, in view of the depression in shipping, had 
made a reduction of twenty-five centimes gold in the canal dues, 
the rate as from December Ist last having been fixed at 6 Francs 
65 centimes gold per ton. Since 1920 the dues had been gradually 
reduced by 1 Franc 85 centimes and on ships in ballast by 2 Francs 
674 centimes per ton. The canal transit has been much shortened. 
The removal of many of the awkward turnings has improved the 
navigation. The ‘“ Mantua,” homeward bound, had made the 
canal passage two days ago in only ten hours. 


THE YEAR’S TRAFFIC, 


The P. & QO. and its allies during the year under review had 
transported 2,041,943 passengers without the loss of a single life. 
He said this with all trepidation, but the board’s first object was 
to see that the vessels were kept in perfect order so far as was 
humanly possible, regardless of expense. In this they had the loyal 
co-operation of their marine and superintending engineers, their 
dock and purser superintendents, and their captains, officers, 
engineers and agents everywhere, than whom it would be impossible 
to have a more loyal or efficient body of men. Although the 
number of ships in commission during some period of the past 
year slightly exceeded the number for the previous twelve months 
they had, as a result of the terrible trade depression, run three- 


in the same period by a million tons, the number of 
fallen by 50,000; the number of animals by 50,000 
daily crew employed on board the sh d 
with a corresponding diminution in t 


passengers had 
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ips had been slightly reduced, 
he cost of wages and Victualling 


RUNNING OF THE FLEETs, 


A year ago it had been his privilege to say that of the 329 sh 
owned by the P. & O. Com i ci ae 
" pany and its associates not one had bee: 

lost. In August last, however, the “ Tahiti,” of the Union Sta m 
Ship Company of New Zealand, employed between New Zealand 
and San Francisco, after an accident to her propeller shaft, went 
down, and although she had 252 souls on board, all told, thee =e 
no loss of life, thanks to the skill and resource of Captain Toten 
his officers and engineers, to the unflagging devotion of the on 
and to the discipline and good humour of the passengers: and 
thanks, above all, to Marchese Marconi’s wireless, which brought to 
the “Tahiti” a ship to which everyone on board was 
transferred. After the public inquiry in New Zealand the 
pronounced the following verdict :— 
“ The loss of the ‘ Tahiti’ was due to a peril of the sea which no 
reasonable human care or foresight could have avoided. The ship 
was staunch and well found. The cause of the loss was breakage 
of tail shaft, probably by a diagonal or scarf fracture, resulting 
in over-riding of end, this causing puncture of hull and injury to 
the base of the water-tight bulkhead. The Court awards the highest 
praise to all concerned, with special reference to the resource and 
cool accurate judgment of Master and courage and endurance of 
Engineers.” 

Of the steamers owned by the P. & O. Company and its associates, 
this was the only loss. 


safely 
Court 


NEW TONNAGE. 


They, the stockholders, might wonder why in the present condition 
of trade and shipping the board were building six steamers. The 
reason was that besides the ‘“ Razmak ” they had during the last 
year sold five ships to be broken up. They had to look ahead. 
Some of their vessels were advancing in years, like himself, their 
chairman, and it was the policy of the board to bring forward new 
and up-to-date tonnage. The new ships would all have greater 
speed than the older vessels; oil fuel would give them greater 
cleanliness and expedition in bunkering; and more economic fuel 
consumption ; and they would have less vibration. The passenget 
steamers were being arranged for the greater comfort of passengers, 
including the punkah-louvre arrangement to keep in the alleyways, 
the public rooms and the cabins, fresh air and equal temperature. 
Things change and would go on changing, but they were using their 
best judgment to anticipate the future. He, the speaker, went t 
India in May, 1874, in a P. & O. steamer from Suez, having crossed 
Egypt by land. She was 3,000 tons gross register, had close bul: 
warks, all her cabins were below, oil lamps, no electric light, no 
fans. He was in a first-class cabin with eight, and they had two 
wash basins. There was no music room, no writing room or lounge, 
no smoking room. A number of the cabins were off the dining 
saloon, the cabins shared one oil lamp with the saloon, and the 
carpenter came round at 10 o'clock and turned the lights out. A 
candle for a cabin was only provided on the doctor's order. The 
ship raced along at ten knots, and going down the Red Sea in the 
month of May was no joke. 


THE ADEN-BOMBAY FERRY SERVICE. 


The board had been able to dispense with the ferry servi 
between Aden and Bombay, utilising the China or Australian 
steamers, with their improved speed, for the fortnightly eorvie 
both ways, thus avoiding the transfer of mails and een 
Aden, which was expensive and not very popular. This freed t 
“ Razmak,” the price of which would come into next year —, 
He had felt some responsibility in suggesting to their friends, rd 
Union Company of New Zealand, that they should — ~ 
“ Razmak,” and ten days after she was delivered in Aucklan 


and was relieved to get their reply :— 





quarters of a million less than in 1929, the cargo carried had dropped 


“ Very pleased ‘Razmak’ valuable attractive addition to our fleet 
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CARE OF PASSENGERS’ BAGGAGE. 
























































Last year he had mentioned that, when he was in India a few 
sars ago, he saw @ remark in a newspaper there that passengers 
ding from P. & O. ships were constantly losing their baggage. 
record kept for 1928-9 showed that 9,523 passengers from Europe 
been landed from P. & O. steamers in Bombay and that of 
eir 95,230 packages of baggage not one had been missing. Last 
ar 9,400 passengers were landed, and of 94,000 packages of 
aggage only one has not been traced. This package was insured 
.d the owner recovered its value. 

They were greatly indebted to the Bombay Port Trust for their 
ost efficient and expeditious arrangements at Ballard Pier for 
he landing and shipment of mails, passengers and baggage, and 
iso to the Indian railway companies for facilities in connection 
ith the landing and shipment of mails and passengers at Bombay, 
say nothing of the excellent arrangements made by the Post 
Dftice there. 


THE BURDEN OF TAXATION. 


Turning to public affairs, Lord Inchcape said that while taxation 
as inevitable and all had to bear their share of the cost of the 
defence and administration of the country, the present expenditure 
yas pressing very hardly on industry. Income tax and super tax 
id the death duties on the savings a man might leave behind him 
bsorbed in many cases 50 per cent. of his estate. 

This raid on the fruits of industry and thrift, this expropriation 
f capital which should remain as a source of reproductive trade 
id national wealth, was in itself a sufficient cause of regret. A 
orse aspect was that a large part of this reckless plunder, instead 
f being applied to intensive reduction of the national debt, was 
ispensed with too lavish a hand in the payment of doles. The 
ssurance scheme on which it was proposed to base this expenditure 
ad become bankrupt. There were now two-and-a-quarter millions 
ynermployed people in this country, costing the taxpayers well 
ver two million sterling a week. He was recently told of a case 
which an unemployed man was offered a job at twenty-eight 
iillings a week. He declined it, saying, ‘‘ Why should I take work 
9 twenty-eight shillings when I am getting thirty for doing 
othing?”’ Relief which approached too nearly to the wages line 
as, he said, morally and financially, a sin against the people. 


THE MYTHIC CAPITALIST, 


One heard it said, ‘*‘ Down with the capitalists,’ but who was to 
ake their place? Were all industries to be killed? Was private 
iterprise to go? Were all the banks, factories, railways, steel 
orks, coal mines, shipbuilding yards, shipping, shops and stores 
be expropriated and run by Government officials? The whole 
ling was moonshine. 

Meantime production costs remained at a level which increased 
he difficulties of our export trade. Overhead charges could not 
p escaped and were in many instances an accumulating burden. 
One heard talk about thirty-six or forty hours’ work a week 
ping enough for anyone. Barring a holiday now and again, he, 
e speaker, had never been idle, even when on holiday, for the 
st sixty years. In common with many of his friends, he had 
orked on an average sixty hours a week and was none the worse 
br it to-day. 

Ii he might venture to say so, the future of this country was, to 
great extent, in the hands of the leaders of the trades unions. If 
ey, the union leaders, did not realise the economic position of 
he country in the arena of international competition, the nation 
ould come to grief, and they and all their members would share 
h the disaster. 


THE BRITISH CHARACTER. 


He believed that the adoption of a more wholesome policy would 
stantly prove that the heart of the people was sound. He did not 
lieve for a moment that we should ever fall into the abyss of 
omumunism or exchange our civilisation for such a condition as 
hat which exists in Russia to-day. 

The Chairman concluded by moving the adoption of the report 
d accounts. 

The Hon. Alexander Shaw (one of the managing directors) 
onded the resolution and it was carried unanimously. 

The dividend recommendation was unanimously approved. 
The Right Hon. the Earl of Cromer, P.C., G.C.LE., G.C.V.O., 
d the Right Hon. Sir Robert S. Horne, P.C., G.B.E., M.P., 
re elected directors. 
Mr G. A. T. Darby and Colonel Sir Robert Williams, Bart., were 
elected auditors, and the proceedings terminated with a cordial 
e of thanks to the chairman, directors and staff for their 


NELSON FINANCIAL TRUST, LIMITED. 


RESULTS OF A DIFFICULT YEAR. 


The forty-seventh ordinary general meeting of the Nelson 
Financial Trust, Ltd., was held, on the 8th instant, at the Cannon 
Street Hotel, London. 

Mr Harold Nelson (chairman and managing director) said that 
the balance sheet was the first disappointing one it had been his 
lot to submit to the stockholders. They had earned £70,161, as 
against £127,157 in 1929, and the net result showed a profit of 
£32,485. The £70,161 was equal to 5 per cent. net, or gross 
£6 8s. 6d., on the balance-sheet values of the company’s assets, 
but they feared there was a possibility that their revenue from 
investments would be affected during the current year by the trade 
depression. The accounts disclosed that they had been up against 
very difficult conditions. There had been an ebbing tide of pros- 
perity for the last two years, very much accelerated in the last six 
months, and that had left its mark on practically every industry. 


WORLD CONSUMPTION AND PRODUCTION, 


World conditions were of such a nature that no man, or group 
of men, or attempted rationalisation of industries, had been powerful 
enough to have any effect on the downward course of prices. The 
simple statement of fact was that world consumption at the present 
time was not equal to world production, and that applied to 
practically all commodities which were the basis of international 
trade. The most serious aspect of the position from their point 
of view was the inevitable depreciation which had affected all 
classes of investments. Their status was that of a finance company, 
and as such they were restricted from distributing revenue during 
the period that their book value of investments in the aggregate 
was in excess of the market value based on Stock Exchange quota- 
tions. The directors were of opinion, however, that a scheme could 
be drawn up which would enable the company to resume payment 
of dividends. Should it be the desire of the stockholders, the 
company could become a trust company, and, if that were done, 
dividends could be resumed, but, naturally, on a much lower basis. 
The board would consider how an equitable arrangement could 
be made with regard to ordinary and deferred stockholders. 
The report and accounts were unanimously adopted, 


STEAUA ROMANA (BRITISH), LIMITED. 
QUESTION OF RESTRICTION. 


The annual general meeting of Steaua Romana (British), Ltd., 
was held, on the 10th instant, at Winchester House, London. 

Sir Albert G. Stern said that the main feature as regarded 
Roumania’s production during the year was the exploitation of the 
lower horizon of the Meotic formation of the Moreni field, in which 
most of the Roumanian companies held concessions. Production 
from wells drilled into this sand had so surpassed expectations that 
in May the Steaua Romana took the lead in discussions for formu- 
lating a restriction scheme, with the object of ensuring that 
Roumania should produce only such quantity of oil as could be 
absorbed by her natural markets. In July a scheme of production 
quotas, in the preparation of which the Steaua Romana was not 
consulted, was presented by two of the leading companies to the 
other Roumanian producers, including the Steaua Romana. 

This scheme contained certain obvious defects, but the Steaua 
Romana decided to accept the proposals in the hope of later addi- 
tions and amendments being carried out. Unfortunately, even 
sooner than was expected, the situation arising under this scheme, 
accentuated by the fall in world prices, became rapidly untenable 
for the Steaua Romana, whose status and even existence were 
seriously menaced by the low production quota accorded under these 
regulations, and they saw no alternative but to give notice of 
termination as from December Ist. It was still hoped to formulate 
a new scheme which would operate in a more equitable manner and 
thus secure greater stability. 

The production of the Steaua Romana Company for the year was 
904,828 metric tons, as compared with 737,624 metric tons in the 
previous year, an increase of nearly 23 per cent. But for the five 
months ended November 30th last the production was only 306,068 
metric tons, as compared with 388,752 metric tons, a decrease of 
21 per cent., this reduction being, however, solely due to the 
restriction agreement. 

The trading profits for the year had again been increased from 
£48,822 to £72,567, equal to about 49 per cent. increase. They 
proposed paying a dividend on the ordinary shares at the rate of 
4 per cent. per annum, less tax, placing to general reserve £25,000, 
and to an income-tax equalisation account £16,222, and carrying 
forward a balance of £26,786. 





htinued successful management of the company’s business. 





The report was unanimously adopted. 


eect anaes 


err ed 


rane ome male tena a 


‘alam 82 > * 


hela Pan ANT 


i eNO 4 


e+ apes tes 


‘ 
3 <A 
2 i 

tet a 
5 
ets ay 
w MTR 
- Rue “e “te 
sek # 
if 
¥ SES ¢ ~ 
i, oi FES 
4 Sia? 
$ 
iy: 
q] 
s 
“- 
ree 

s * 
mee 
ie = 
vf ¥ 

. Re 
ee 
: es 
ve “ 
‘ | 
: tee 
2 
A 4 
i Be 
4 J 
rg s 
e 
FBS 
oe 
; 2 
1 is 


1138 


THE ECONOMIST. 





ROAN ANTELOPE COPPER MINES, LIMITED. 
EXCELLENT PROGRESS IN ALL DEPARTMENTS. 
MR A. CHESTER BEATTY’S REVIEW. 

The third ordinary general meeting of Roan Antelope Copper 
Mines, Ltd., was held, on the 8th instant, at River Plate House, 
London. 

Mr A. Chester Beatty, the chairman, stated that in view of the 
information given to shareholders at the extraordinary general 
meeting held in June last, and in the general manager’s annua] and 
quarterly reports issued since, it would only be necessary for him 
to make a brief statement bringing this information up to date. 
After commenting on the accounts, the chairman stated that the 
cash position was very satisfactory, there being approximately 
£1,200,000 in hand to-day. 

The Chairman, continuing, said: Gentlemen, the drilling pro- 
gramme carried out during the year has continued to show very 
satisfactory results; the completion of Borehole No. R.E.12 at the 
end of September finished this work, and the contract with the 
Longyear Exploration Company has been terminated. As a result 
of the drilling campaign, the company’s engineers in Northern 
Rhodesia estimated the ore reserves on October 1, 1930, at 108 
million short tons, averaging 3-44 per cent. copper, of which 95 per 
cent. is in the form of sulphide. 

The drilling concluded to date does not exhaust the possibilities 
of the property, for there still remain over 4,000 acres of undrilled 
ground under which the Roan series of ore-bearing rocks are known 
to exist. However, in view of the very long life assured by the 
present ore reserves, it is considered unnecessary to continue 
drilling operations for the time being. 


BEATTY SHAFT COMPLETED. 


The Beatty shaft, through which the entire initial mine production 
will be raised to the surface, has been completed at a depth of 
1,000 ft., and the work in connection with the erection of the 
permanent headgear, winding engines and so forth is well advanced. 
It is estimated that 75,000 ft., or about 15 miles, of drives, raises 
and crosscuts are required to prepare the mine for its initial produc- 
tion of two million tons of ore per year. Of this estimated amount, 
60,030 ft. have already been completed. During the months of 
September, October and November the average monthly rate of 
advance was just over 6,000 ft. This very satisfactory rate of 
progress ensures that the mine will be ready for production on the 
scale planned as soon as required by the plant. 

I am also pleased to report excellent progress in construction. 
All workshops are completed and in operation. In the power plant 
the first 7,000 kw. turbo-generator started operating in August, 
and the second started in November. The coal plant, which will 
furnish pulverised fuel for both the power plant and smelter, is also 
in operation. The erection of the coarse crushing plant, the fine 
crushing plant, and the concentrator, is well advanced, and 
construction work on the smelter is well under way. 

In order to give shareholders an idea of the progress of the plant 
construction, we have issued reproductions of six photographs with 
the directors’ report. At the meeting in June last, it was stated that 
production was expected to commence in the autumn of 1931. 
Since that statement was made, such excellent progress has been 
made in all departments that there is every probability that 
operations will commence at an earlier date. 


NO MORE LABOUR SHORTAGE, 


During the year a Central Native Labour Association was formed 
to serve the rapidly-growing needs of the Northern Rhodesian copper 
mines. Within a very few months after the formation of this 
association, labour shortage practically disappeared. In view of 
the valuable work which has been done in regard to the efficient 
utilisation of native labour, we do not foresee any difficulty in 
obtaining sufficient native workers for all the needs of the copper 
industry in Northern Rhodesia. 


COPPER POSITION, 


With reference to the copper position, I can scarcely do better 
than repeat what I said at the meeting of Rhodesian Selection Trust, 
Ltd., on October 2nd last :— 

“It is certain that over a period of years we may look forward 
with the greatest confidence to the normal increase in copper con- 
sumption. Over 60 per cent. of the world’s copper is used in the 
electrical industry, and the whole world to-day is increasing its 
consumption of electrical energy very rapidly. In the United 
States, where there has been a huge expansion in the quantity of 
electricity consumed during the last 20 years, we find that the 
copper consumed per capi‘a has increased as follows :— 

“ In 1912, with a population of 95 millions, there was a consump- 
tion of 8-66 pounds per person, while in 1928, with a population of 
119 millions, the consumption per person was 16-49 Ibs. 
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“In Great Britain in 1912, with a 
consumption was 6-98 lbs. per person, and in | 92 w: ONS, the 
of 46 millions, it was 7-89 Ibs. per person. 26, with * Population 

** This condition holds similarly for France and Ger: 
there has been a slight increase in this particular gg 5 Wher 
the electrical industry is expanding rap * However 
and with this expansion must come 8 to-day, 
of copper. PORSUMPtiog 


Population of 45 milli 


idly in these countri 
4M increase in the 


ANNUAL CONSUMPTION INCREASr 


“ For the past fifty years there has been an ea 
cent. per annum in the world’s copper consumption va Of 6 pe 
figure, we find that by 1940 the world should be cone, 
million tons of copper per annum, which would saree thw 
only enough copper ore proved in the world to-day to a There 8 
the world’s requirements for about twenty years. Ake care of 


° ° There May be 
times in the next ten years when too much copper will be prods 
OdUeed 


but the average consumption during that period should be gy 

to give a fair average price, and I am sure that we can lox — 
with great confidence to the future of Northern Rio 
there is no cause for alarm because of the present lo 

In concluding my remarks, I should like briefly to summaris 
the present position of the company. We are now wit} na 
able distance of completion of the first construction an: 
stage of this great mine, and I feel that the foundation for & long 
and prosperous life has been truly laid. The highest tec} mica 
skill available has been brought to bear on every important phase 
of the work, from the proving of the ore by drill holes to the working 
out of the mining method and the designing and arrangement of 
the concentrating plant and smelter. In this connection, | especially 
wish to express our indebtedness to the American Metal Company, 
who have put at our disposal from the start their highly skilled and 
experienced staff, and also their works at Chrome, New Jersey, 
where a large amount of invaluable research and experimental wi 
has been carried out. 

I am confident that when the mine is in full production, ow 
original estimate of cost of producing copper will prove to bea 
conservative one, and our actual costs will compare very favourably 
with those of any of the large low-cost producers of the world, 
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EXPANSION FORECAST. 


Looking farther ahead, when an expansion in our operatwns 
becomes warranted—and I think this will be at no very distant 
date, because I believe there will be a great demand for copper 
in the future—there should be an even further lowering of costs. 

It must be difficult for shareholders to realise the vastness of ths 
undertaking, and I would ask you to visualise the enormous work 
and enterprise involved in the opening of this mine. | wai 
particularly to stress the magnificent work which has been 
accomplished by the general manager, Mr D. D. Irwin, and al 
those concerned in the construction and underground work. The 
loyalty and energy which have been displayed call for our highest 
praise, and I am sure that shareholders will desire me to convey 
to the staff our warmest appreciation of their fine work. (Applaws. 

In conclusion, I should like to draw your attention to certam 
facts. Eighteen months ago there was the greatest spit 0 
optimism abroad, copper was selling at the very high price © 
18 cents, that is about £83 per ton, and all news was good news. 

Now we are in the midst of a world depression and pessims™ 
is rampant, and all news is bad news. Just as the previous pout 
of view was a wrong one, so also is the present one. Theres" 
doubt about the recovery coming, although it may be slow. 


CAUSE FOR CONFIDENCE. 


As shareholders in this company we must not forget that fer 
many reasons, of which the following are the chief, we have pe 
cause for confidence in the present position and prospects "! 
enterprise :— 

(1) We are in a strong cash position. 

(2) We have one of the great copper mines of the worl’, 

(3) We have enormous ore reserves easily and cheaply work’ 
that present no metallurgical difficulties. ¥ 

(4) We shall produce copper at a cost which even at the prese! 
low prices prevailing should show good profits. fe 

(5) We have one of the finest and most up-to-date plants in 
world, and, ; seltht 

Lastly, our property is situated in a British Colony " a ~ 
country with an ample supply of good labour. From al 
facts we have before us, I think you will agree that without uw 
optimism we have very sure grounds for looking forward t 
prosperous future for our enterprise. (Applause.) biring 

The report and accounts were unanimously adopted, the r° with 
directors and auditors were re-elected, and the meeting close! 

a vote of thanks to the chairman, directors and staff. 
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LUIPAARDS VLEI ESTATE AND GOLD MINING 
COMPANY, LIMITED. 


FORTHCOMING ISSUE. 


The ordinary general meeting of the Luipaards Vlei Estate and 
Gold Mining Company, Ltd., was held, on the {th instant, at 
Winchester House, Old Broad Street, London. 

Mr E. Turk (chairman of the company), who presided, said : The 
accounts show a profit of £37,033, making the total credit on profit 
and loss aceount £83,533. Our profits have been used for the 
enlargement of our treatment plant and the reorganisation of our 
underground operations. We have therefore transferred the sum 
of £75,000 to a general reserve account, and carry forward the 
sum of £8,533. 

\t the last general meeting I said that the beginning of 1930 
would be a landmark in the history of the company. This pre- 
diction has been fulfilled, and I may say at once that, provided 
nothing untoward happens, we can to-day anticipate with confidence 
that the work that has been done within the last twelve months 
will bear fruit in 1931 in increasing outputs and profits. The 
success of the new system is illustrated by the fact that during 
the period September-October-November of this year we have been 
able to send to the mill nearly 93,000 tons of ore, compared with 
68,600 tons during the corresponding three months of last year. 
Working costs have been brought down in two years by more than 
2s. per ton, and we hope that a further reduction will be possible 
when we crush regularly still larger quantities of ore. 

At the last two meetings we have explained that our programme 
of expansion was being financed from two sources, viz., first, from 
profits reinvested in the property, and, secondly, from advances 
obtained from our friends, the H.E. Proprietary (New), Ltd., 
group. It is obvious that neither of these two methods of financing 
can or should continue indefinitely. It is these considerations 
that have actuated the board in creating £150,000 7 per cent. 
notes, of which £100,000 will be offered to shareholders for sub- 
scription after the turn of the year. The proceeds will be sufficient 
to liquidate our indebtedness and to provide the money for the 
completion of our present capital programme. It will leave us 
with £50,000 notes in hand for future issue should this be required. 
In this way profits will become free for distribution. The notes 
will be convertible into shares for three years on the basis of 4s. 
per share, and, if our expectations regarding the future of the 
property are realised, the conversion rights should prove of value 
to holders, 

The report was adopted. 





BRITISH BURMAH PETROLEUM COMPANY, LIMITED. 


Presiding at the meeting of the British Burmah Petroleum 
Company, Ltd., held on the 9th instant, at the Cannon Street Hotel, 
Cannon Street, London, the Hon. Lionel Holland (chairman), in 
moving the adoption of the report and accounts, said that when 
they met last December he felt justified in predicting that the 
results of the then current year’s trading—the results they were 
now reviewing—would not be less satisfactory than those that were 
on that oceasion under consideration. This forecast would have 
been amply fulfilled had it not been for two more recent develop- 
ments that he did not foresee. Thanks to the effects of economies 
and process improvements and adaptations at their refinery—and 
in spite of lower average prices for kerosene and benzine, and a still 
further restricted throughput—their net revenue from the completed 
sales of products exceeded the sales revenue for the previous year. 
It was assisted during the earlier months of the financial year by 
a rise in the selling price of wax, which helped to offset the low price 
of other products, and a diminished throughput at the refinery. 
But this advantage failed them before the close of the financial 
year. The price of wax had fallen in harmony with the depressed 
Values that prevail in all departments of the industry. This recent 
marked fall in prices had materially affected their revenue and 
profit and loss accounts, involving the stocks of refined products 
at the refinery, or in transit, or in the course of being marketed, 
being written down to their reduced current values. A gratifying 
and the outstanding feature of the year’s work was the maintenance 
of their sales revenue in spite of the reduced deliveries of crude oil 
to the refinery and its restricted throughput. This result was largely 
due to the continuous economies effected at the refinery, especially 
in the cost of fuel. 

The repert was unanimously adopted. 











Orders for the publication in these columns of the reports 
of Company Meetings should be addressed to the Reporting 
Manager of Tax Economist, 8, Bouverie Street, Fleet Street, 

ondon, ECA. 


Government BKeturns, Ke. 


NATIONAL ACCOUNTS. 

As is shown from the Treasury Return printed below, the total 
ordinary revenue for the week ended Dec. 6, 1930, amounted 
to £10,203,100, against ordinary expenditure of £56,485,000. After 
allocating £632,500 to the Sinking Fund, and having allowed for 
an increase in Exchequer Balances of £361,100, the week's 
operations, as shown below, increased the National Debt by 
£46,553,000 to £7,734,584,000 :— 


(000’s omitted.) 
£ 











£ 

Bank of England Advances... + 16,250 | Road Fund ..........ccsssssesesees owe = 490 
Public Dept. Advances......... } 6,750 
Treasury Bills ...........0000... + 18,581 
National Savings Certificates. + 300 
4% Treasury Bomds............ + 5,150 
NSS, eres + 12 

+ 47,043 — 490 





A complete analysis of the National Debt at the end of last 
quarter was printed in the Economist of October 4. 





| | Total Receipts into the Exchequer. 


| Estimate | 
REVENUE. forthe year, Aprill, | Aprill, Week Week 
| 1930-31. | 1930, to | 1929, to | ended | ended 
\ Dec. 6, | Dee.7, | Dee.6, | Dec.7, 
1930. | 1929. | 1930. | 1929. 








| 
ORDINARY REVENUE. | ¢€£ | “eet Vin oe £ 
Inland Revenue— 
Income Tax ......cccseseeeeee 260,000,000 75,441,000 71,338,000) 1,282,000) 1,245,000 
Sur-tax, including Arrears | | | 
of Super-Tax ...........000 | 64,500,000; 16,280,000 13,820,000} 310,000} 240,000 
Baetate, &c., Duties ......... | 83,000,000 55,750,000) 54,240,000) 1,210,000) 1,580,000 
aka orelln sents | 27,000,000, 10,930,000| 15,430,000! °320,000} 280,000 
Excess Profits Duty and | | | | 
Corporation Profita Tax | 1,700,000) sad 10,000) 
Land Tax and Mineral | | | 
Righta Duty ............06 800,000 160,000 170,000) isa ove 


a ee ae RES 
Total Inland Revenue ... |437,000,000, 158,561,000 155,008,000) 3,122,000) 3,345,000 
Oustoms and Excise— -————+ “> “  ———4-— 
OUBstOMB .........ceeeereeseeeees 122,710,000) 83,179,000) 84,205,000| 2,494,000} 2,571,000 








ach |129,860,000, 85,900,000, 88,600,000) 1,700,000) 1,700,000 
Total Customs and Excise |252,570,000) 169,079,000 172,805,000) 4,194,000} 4,271,000 
Motor Vehicle Duties (Bx- | | | 
chequer Share) .......-++0+0. | 4,950,000} 1,679,041) 1,760,824) Dr.70,257) _ 23,000 
Post Office (Net Receipt)...... | 10,125,000} 9,450,000! 8,750,000} 550,000} 300,000 
Orown Lands ........00--ececeees | 1,300,000} 1,010,000, 980,000} __... oon 
Receipts from Sundry Loans | 33,000,000) 24,857,869) 22,970,343) 1,882,725) 1,827,845 
Miscellaneous Receipta ...... | 34,500,000; 20,546,466) 21,607,831] 524,657] 174,098 
Appropriation from Rating | | 
ief Suspense Account ... 16,000,000; 16,000,000, eee eee ose 





Total Ordinary Revenue 789,445,000 401,183,376 383,881,998) 10,203,125 9,940,943 


| 


j | 
SELF-BALANCING | | 




















REVENUE 
Bett OBRGD .ccccccccceccosccccoccse | 60,275,000) 38,250,000) 38,550,000; 750,000) 1,000,000 

Motor Vehicle Duties appor- | } | 
tioned to Road Fund ...... | 23,560,000, 8,784,959) 8,247,176; 70,257; 119,000 
Total Self-Balancing Revenue | 83,835,000) 47,034,959! 46,797,176} 820,257) 1,119,060 
Bete ccccocecceccccccesccesss 46,218,535 430,679,174 1,025,382 11,059,943 

Ree nt Total Issues out of the Exchequer to 
1930-31 speed pegunante, 
EXPENDITURE. Gneluding 


Supple April 1, April 1, Week Week 
PP 1930, to | 1929,to | ended | ended 
mentary | Dec. 6, Dec. 7, | Dec. 6, | Dec. 7, 





Grants). | “1930. 1929. 1930. | 1929. 
ORDINARY 
EXPENDITURE. £ £ £ £ £ 
Interest and Management of 
National Debt ............... 304,600,000/234,608,246|251,442,811/48,155, 577/ 50,992,977 
Payments to Northern Ireland 
OBOE ceccococecocecccscens 6,000,000} 3,709,611] 3,198,887) 202,464) 178,571 
Pa ta to Loca] Taxation 


iceman | 7,031,026 
Other Consaliiated’” Band f| $300,000) 1,752,606) { 291/979) } 170,001 
Services 


st eeeeeeerasetereereenes 


Supply Services (excluding 











TS + pratensis 418,953,000,284,541,467]258,377,128] 7,959,000) 7,493,000 
Total Ordinary Expenditare |732,833,000/524,611,928| 502,271,825|56,485,042)58,664,548 
Ginking Pund............c.c0.0.- 55,400,000) 29,839,113 28,310,346 632,514 650,547 
SELP-BALANOING 
EXPENDITURE. 


60,275,000) 38,250,000} 38,550,000} 750,000) 1,000,000 
25,560, 8,784,959} 8,247,176; 170,257} 119,000 


Total Self - Balancing Ex- aa 


























~~ hag aaaacacind | 83,835,000, 47,034,959] 46,797,176| 820,257] 1,119,000 

Ra On | (601,486,000 577,379,347 57,937,813 60,414,095 

The te revenue and expenditure to Dec. 6, 1930, is 
shown below :— 


Fovancrat Year, 1930-31, Apri lst Tro DecemBer 61TH. 
(000’4 omitted.) 





£ € 
re 524,611 | Revenue ..........cccccceeeeees siesoces * 43,185 
Sinking Pund mepetsoocososoes puineces 29,839 | Decreases in balances ...........+0+. 36% 
Net Amount borrowed ............ 149,61) 














554,450 554,450 
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ROAN ANTELOPE COPPER MINES, LIMITED. 
EXCELLENT PROGRESS IN ALL DEPARTMENTS. 
MR A. CHESTER BEATTY’S REVIEW. 

The third ordinary general meeting of Roan Antelope Copper 
Mines, Ltd., was held, on the 8th instant, at River Plate House, 
London. 

Mr A. Chester Beatty, the chairman, stated that in view of the 
information given to shareholders at the extraordinary general 
meeting held in June last, and in the general manager’s annual] and 
quarterly reports issued since, it would only be necessary for him 
to make a brief statement bringing this information up to date. 
After commenting on the accounts, the chairman stated that the 
cash position was very satisfactory, there being approximately 
£1,200,000 in hand to-day. 

The Chairman, continuing, said: Gentlemen, the drilling pro- 
gramme carried out during the year has continued to show very 
satisfactory results; the completion of Borehole No. R.E.12 at the 
end of September finished this work, and the contract with the 
Longyear Exploration Company has been terminated. As a result 
of the drilling campaign, the company’s engineers in Northern 
Rhodesia estimated the ore reserves on October 1, 1930, at 108 
million short tons, averaging 3-44 per cent. copper, of which 95 per 
cent. is in the form of sulphide. 

The drilling concluded to date does not exhaust the possibilities 
of the property, for there still remain over 4,000 acres of undrilled 
ground under which the Roan series of ore-bearing rocks are known 
to exist. However, in view of the very long life assured by the 
present ore reserves, it is considered unnecessary to continue 
drilling operations for the time being. 


BEATTY SHAFT COMPLETED. 


The Beatty shaft, through which the entire initial mine production 
will be raised to the surface, has been completed at a depth of 
1,000 ft., and the work in connection with the erection of the 
permanent headgear, winding engines and so forth is well advanced. 
It is estimated that 75,000 ft., or about 15 miles, of drives, raises 
and crosscuts are required to prepare the mine for its initial produc- 
tion of two million tons of ore per year. Of this estimated amount, 
60,030 ft. have already been completed. During the months of 
September, October and November the average monthly rate of 
advance was just over 6,000 ft. This very satisfactory rate of 
progress ensures that the mine will be ready for production on the 
scale planned as soon as required by the plant. 

I am also pleased to report excellent progress in construction. 
All workshops are completed and in operation. In the power plant 
the first 7,000 kw. turbo-generator started operating in August, 
and the second started in November. The coal plant, which will 
furnish pulverised fuel for both the power plant and smelter, is also 
in operation. The erection of the coarse crushing plant, the fine 
crushing plant, and the concentrator, is well advanced, and 
construction work on the smelter is well under way. 

In order to give shareholders an idea of the progress of the plant 
construction, we have issued reproductions of six photographs with 
the directors’ report. At the meeting in June last, it was stated that 
production was expected to commence in the autumn of 1931. 
Since that statement was made, such excellent progress has been 
made in all departments that there is every probability that 
operations will commence at an earlier date. 


NO MORE LABOUR SHORTAGE, 


During the year a Central Native Labour Association was formed 
to serve the rapidly-growing needs of the Northern Rhodesian copper 
mines. Within a very few months after the formation of this 
association, labour shortage practically disappeared. In view of 
the valuable work which has been done in regard to the efficient 
utilisation of native labour, we do not foresee any difficulty in 
obtaining sufficient native workers for all the needs of the copper 
industry in Northern Rhodesia. 


COPPER POSITION, 


With reference to the copper position, I can scarcely do better 
than repeat what I said at the meeting of Rhodesian Selection Trust, 
Ltd., on October 2nd last :— 

“It is certain that over a period of years we may look forward 
with the greatest confidence to the normal increase in copper con- 


sumption. Over 60 per cent. of the world’s copper is used in the 
electrical industry, and the whole world to-day is increasing its 
consumption of electrical energy very rapidly. In the United 
States, where there has been a huge expansion in the quantity of 
electricity consumed during the last 20 years, we find that the 
copper consumed per capifa has increased as follows :— 

“ In 1912, with a population of 95 millions, there was a consump- 
tion of 8-66 pounds per person, while in 1928, with a population of 
119 millions, the consumption per person was 16-49 Ibs. 
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ees a 


“In Great Britain in 1912, with a ; 
consumption was 6- 98 Ibs. per person, and in 1998 em milli 
of 46 millions, it was 7-89 lbs. per person. ye 8 Population 
“ This condition holds similarly for France and Ger; 
there has been a slight increase in this particular hee DANY, Wher 
the electrical industry is expanding rapidly in these a ; Howeve 
and with this expansion must come an increase in t} FICS to-day, 
of copper. sal 


Population of 45 


“ODSUMPtign 


ANNUAL CONSUMPTION INCREASE 


“For the past fifty years there has been an increas .: 
cent. per annum in the world’s copper consumption Ue ws 
figure, we find that by 1940 the world Should be 2 a uae this 
million tons of copper per annum, which would eiieel i 
only enough copper ore proved in the world to-day to nat there ig 
the world’s requirements for about twenty years, There imax | 
times in the next ten years when too much copper will be may be 
but the average consumption during that period shou 
to give a fair average price, and I am sure that we e 
with great confidence to the future of Northern Rhodesia, and tis: 
there is no cause for alarm because of the present low aheaaer 

In concluding my remarks, I should like briefy to sane 
the present position of the company. We are now within m, Ba 
able distance of completion of the first construction 
stage of this great mine, and I feel that the foundation for @ lone 
and prosperous life has been truly laid. The highest techy val 
skill available has been brought to bear on every important aie 
of the work, from the proving of the ore by drill holes to the wo. 
out of the mining method and the designing and arrangement of 
the concentrating plant and smelter. In this connection, | especially 
wish to express our indebtedness to the American Metal Company, 
who have put at our disposal from the start their highly skilled aad 
experienced staff, and also their works at Chrome, New Jenwy, 
where a large amount of invaluable research and experimental w 
has been carried out. 

I am confident that when the mine is in full production, 
original estimate of cost of producing copper will prove to bea 
conservative one, and our actual costs will compare very favourably 
with those of any of the large low-cost producers of the world, 
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EXPANSION FORECAST. 


Looking farther ahead, when an expansion in our operations 
becomes warranted—and I think this will be at no very distant 
date, because I believe there will be a great demand for copper 
in the future—there should be an even further lowering of costs. 

It must be difficult for shareholders to realise the vastnoss of ths 
undertaking, and I would ask you to visualise the enormous work 
and enterprise involved in the opening of this mine, | wait 
particularly to stress the magnificent work which has been 
accomplished by the general manager, Mr D. D. Irwin, and & 
those concerned in the construction and underground work. Tle 
loyalty and energy which have been displayed call for our highest 
praise, and I am sure that shareholders will desire me to convey 
to the staff our warmest appreciation of their fine work. (Applaue. 

In conclusion, I should like to draw your attention to certall 
facts. Eighteen months ago there was the greatest spit 0 
optimism abroad, copper was selling at the very high price © 
18 cents, that is about £83 per ton, and all news was good news. 

Now we are in the midst of a world depression and pessims® 
is rampant, and all news is bad news. Just as the previous pout 
of view was a wrong one, so also is the present one. There 8" 
doubt about the recovery coming, although it may be slow. 


CAUSE FOR CONFIDENCE. 


. ° 72 vat ior 
As shareholders in this company we must not forget that 


many reasons, of which the following are the chief, we have 7" 
cause for confidence in the present position and prospects 0° 
enterprise :— 
(1) We are in a strong cash position. 
(2) We have one of the great copper mines of the world. 
(3) We have enormous ore reserves easily and cheaply works 
that present no metallurgical difficulties. > 
(4) We shall produce copper at a cost which even at the pres 
low prices prevailing should show good profits. i 
(5) We have one of the finest and most up-to-date plants in U 
world, and, sealtht 
Lastly, our property is situated in a British Colony in al : z 
country with an ample supply of good labour. From al na 
facts we have before us, I think you will agree that without we f 
optimism we have very sure grounds for looking forward t 
prosperous future for our enterprise. (Applause.) sirng 
The report and accounts were unanimously adopted, the T° with 
directors and auditors were re-elected, and the meeting clos! 
a vote of thanks to the chairman, directors and staff. 
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LUIPAARDS VLEI ESTATE AND GOLD MINING 
COMPANY, LIMITED. 


FORTHCOMING ISSUE. 


The ordinary general meeting of the Luipaards Vlei Estate and 
Gold Mining Company, Ltd., was held, on the 9th instant, at 
Winchester House, Old Broad Street, London. 

Mr E. Turk (chairman of the company), who presided, said : The 
accounts show a profit of £37,033, making the total credit on profit 
and loss aceount £83,533. Our profits have been used for the 
enlargement of our treatment plant and the reorganisation of our 
underground operations. We have therefore transferred the sum 
of £75,000 to a general reserve account, and carry forward the 
sum of £8,533. 

\t the last general meeting I said that the beginning of 1930 
would be a landmark in the history of the company. This pre- 
diction has been fulfilled, and I may say at once that, provided 
nothing untoward happens, we can to-day anticipate with confidence 
that the work that has been done within the last twelve months 
will bear fruit in 1931 in increasing outputs and profits. The 
success of the new system is illustrated by the fact that during 
the period September-October-November of this year we have been 
able to send to the mill nearly 93,000 tons of ore, compared with 
is,600 tons during the corresponding three months of last year. 
Working costs have been brought down in two years by more than 
2s. per ton, and we hope that a further reduction will be possible 
when we crush regularly still larger quantities of ore. 

At the last two meetings we have explained that our programme 
of expansion was being financed from two sources, viz., first, from 
profits reinvested in the property, and, secondly, from advances 
obtained from our friends, the H.E. Proprietary (New), Ltd., 
group. It is obvious that neither of these two methods of financing 
can or should continue indefinitely. It is these considerations 
that have actuated the board in creating £150,000 7 per cent. 
notes, of which £100,000 will be offered to shareholders for sub- 
scription after the turn of the year. The proceeds will be sufficient 
ty liquidate our indebtedness and to provide the money for the 
completion of our present capital programme. It will leave us 
with £50,000 notes in hand for future issue should this be required. 
In this way profits will become free for distribution. The notes 
will be convertible into shares for three years on the basis of 4s. 
per share, and, if our expectations regarding the future of the 
property are realised, the conversion rights should prove of value 
to holders. 

The report was adopted. 





BRITISH BURMAH PETROLEUM COMPANY, LIMITED. 


Presiding at the meeting of the British Burmah Petroleum 
Company, Ltd., held on the 9th instant, at the Cannon Street Hotel, 
Cannon Street, London, the Hon. Lionel Holland (chairman), in 
moving the adoption of the report and accounts, said that when 
they met last December he felt justified in predicting that the 
results of the then current year’s trading—the results they were 
now reviewing—would not be less satisfactory than those that were 
on that oceasion under consideration. This forecast would have 
beon amply fulfilled had it not been for two more recent develop- 
ments that he did not foresee. Thanks to the effects of economies 
and process improvements and adaptations at their refinery—and 
in spite of lower average prices for kerosene and benzine, and a still 
further restricted throughput—their net revenue from the completed 
sales of products exceeded the sales revenue for the previous year. 
It was assisted during the earlier months of the financial year by 
a rise in the selling price of wax, which helped to offset the low price 
of other products, and a diminished throughput at the refinery. 
But this advantage failed them before the close of the financial 
year. The price of wax had fallen in harmony with the depressed 
Values that prevail in all departments of the industry. This recent 
marked fall in prices had materially affected their revenue and 
profit and loss accounts, involving the stocks of refined products 
at the refinery, or in transit, or in the course of being marketed, 
being written down to their reduced current values. A gratifying 
and the outstanding feature of the year’s work was the maintenance 
of their sales revenue in spite of the reduced deliveries of crude oil 
to the refinery and its restricted throughput. This result was largely 
due to the continuous economies effected at the refinery, especially 
in the cost of fuel. 


The repert was unanimously adopted. 








Orders for the publication in these columns of the reports 

of Company Meetings should be addressed to the Reporting 

anager of Tux Economist, 8, Bouverie Street, Fleet Street, 
, E.CA. 





Government Returns, Ke. 


NATIONAL ACCOUNTS. 

As is shown from the Treasury Return printed below, the total 
ordinary revenue for the week ended Dec. 6, 1930, amounted 
to £10,203,100, against ordinary expenditure of £56,485,000. After 
allocating £632,500 to the Sinking Fund. and having allowed for 
an increase in Exchequer Balances of £361,100, the week’s 
operations, as shown below, increased the National Debt by 
£46,553,000 to £7,734,584,000 :— 


(000’s omitted.) 








£ £ 
Bank of England Advances... + 16,250 | Road Fund .........c.ssscscesseees «we = 490 
Public Dept. Advances......... : 6,750 
Treasury Bills ...........000-.. + 18,581 
National Savings Certificates,. + 300 
4% Treasury Bonds............ + 5,150 
ID ssesivsvicccissmincccverie } 12 
+ 47,043 — 490 





A complete analysis of the National Debt at the end of last 
quarter was printed in the Economist of October 4. 





| | "Total Receipts into the Exchequer. 











' 
| Estimate | { 
REVENUE. \forthe year, Aprill, | April l, Be Week 
| 1930-31. | 1930, to | 1929, - Sea ended 
Dec, 6, | Dec.7, | Dec. 6, Dec. 7, 
1930. | 1929.’ | 1930. 1929. 
| | { 
ORDINARY REVENUB.| ¢£ | ¢ | ¢€ | & £ 
Inland Revenune— 
TING IRE ccctccnsesecieiens 260,000,000 75,441,000 71,338, “a 1,282,000: 1,245,000 
Sur-tax, including Arrears | 
of Super-Tax ..........000 | 64,500,000 16,280,000! 13,820, 000! 310 000 240,000 
Ratate, &c., Duties . | 83,000,000) 55,750,000) 54,240,000! 1,210,000) 1,580,000 
Sn cicinenicnasauesiiotil | 27,000,000 10,930,000} 15,430, 009) 320,000! 280,000 
Bxcess Profits Duty and | { | 
Corporation Profits Tax 1,700,000, ose 10, 000 eve eee 


Land Tax and Mineral | | 
Rights Duty ...........0.. | _ 800,000, 160,000, 170,000) 


| ———} ——----—_+] -- —--———- 


Total Inland Revenue ... |437,000,000 158, 561, 000 155, 008, 000) 3,122, pata 3,345,000 
Oustoms and Excise— —— ——_—_—_|—— -_—— 
| Se 122,710, 000! 83, 179, 000) 84, 205,00 000) 2, 494, 000 2,571,000 
ee |129, 860,000, 85,900,000, 88,600, 000 1,700,000; 1,700,000 


Total Customs and Excise |252,570, 000) 169, 079,00 000 172, 805, 000) 4,194,000 4,271,000 
Motor Vehicle Duties (Ex- | 


| 














4,950,000; 1,679,041) 1,760,824; Dr.70,257 23,000 


chequer Share) ..........s+++. } 
Post Office (Net Receipt)...... | 10,125,000; 9,450,000) 8,750,000, 550,000; 300,000 
Orown Lands ..........cceceseeeee | 1,300,000} 1,010,000 980,000) 


| eee oes 
Receipts from Sundry Loans | 33,000,000) 24,857,869) 22,970,343) 1,882,725) 1,827,845 
Miscellaneous Receipta ...... | 34,500,000) 20,546, 466, 21,607,831; 524,657) 174,098 
a from — | 

ief Suspense Account . ie 16,000,000, 16,000, 000) 





Total Ordinary Revenue 789, 445, 000, 401, 183, 376! 383, $81,9 998, 10, 203, 125) 5} 9,940,943 


_ lite i tle eet eaes —_—— 





















































te revenue and expenditure to Dec. 6, 1930, is 
Pe ease 


sheet A + Faeme 1930-31, Aprit lst tro DecempBerR 6TH. 
(000’s omitted.) 


€ 
re 524,611 
Fund ....ccccccscccreseee eeeee 39, 839 





£ 
Revenue ...........0000+ cncencecévevnes ©9O1,385 
Decreases in balances ...........+00+ 3,656 
Net Amount borrowed ............. 149,611 


ee 


554,450 554,450 


3 aes 
a | | 4 “ 
SELF-BALANCING | 
REVENUE. | 
i | 60,275,000, 38,250, 000) 38,550,000, 750,000 1,000,000 
Motor Vehicle Duties appor- | | 
tioned to Road Fund ...... | 23,560,000, 8,784, 959, 8,247,176, 70, .257) 119,000 
Total Self-Balancing Revenue | 83,835, 000) 47,034,959! 46,797, 176) "820, 251] “1,119,000 
ee ‘448, 218, 335, 430,679,174|11,023,382111,059,943 
| 
Rae cnet Total Issues out of the Exchequer to 
1930-31 mest payments. 
PP. 1930, to | 1929,to | ended | ended 
Pm Dec. 6, Dec. 7, | Dec. 6, | Dec. 7, 
rants). | 1930. 1929. 1930. | 1929, 
ORDINARY 
EXPENDITURE. £ £ £ £ £ 
Interest and Management of 
National Debt ..........0000 304,600,000) 234,608,246|251,442,811148,153,577]50,992,977 
Payments to Northern Ireland 
(aan eatetaed 6,000,000} 3,709,611] 3,198,887) 202,464) 178,571 
Pa — to Local Taxation 
acho RUT AS 3,300,001 1.752,604| £ 7031,026 } 190.001 
Other Consolidated” Fund 500, 0152, 2,221,973 , 
Supply Services (excluding 
RIED ~ cencnseenteenes 418,933,000)284,541,467|238,377,128) 7,959,000] 7,493,000 
Total Ordinary Expenditare |732,833,000,524,611,928 502,271,825 56,685,042 58,664,548 
Sinking Pund............s.c0ss00 55,400,000) 25 29,839,113 28, 310, 346 632,514) 630,547 
SELP-BALANCING aE < Bechet 
EXPENDITUBE. 
i MR trecscscsvianeictiess 60,275,000} 38,250,000] 38,550,000} 750,000} 1,000,000 
SI ccccceniceetinctghions 23,560,000} 8,784,959] 8,247,176} 70,257} 119,000 
Total Self - Balancing Ex- | ———— —| 
penditare ..........cesseees 83,835,000, 47,034,959 46,797,176, 820,257} 1,119,000 
A si 601,486,000 577,379,347 57,937,815 60,414,095 
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POSITION OF THE FLOATING DEBT. ae BANKERS’ CLEARING RETURNS 
Ways and Means Advances Out- Dec. 7,29. Mar, 31, ‘30. Dec. 6, "30. Dee. 6, '30. (00's omitteg 


Advances by Bank of England * 16,250,000 + 16,250,000 | Town. . = Ce 
ey po Deparment 32,080,000 48,530,000 31,100,000 + 6,750,000 try 
809,640,000 588,885,000 700,295,000° ; 18,595,000 Joaneey 3 ee 26. = on pan 


Total Floating Debt ............ 841,720,000 637,415,000 747,645,000 + 41,595,000 | Week ended 


1,649 178 
December supeme 50,564 « 2.70403 | 
6 
* Includes £21,000 the proceeds of which were not carried to the Exchequer within Week ended December io” seeteeees 616,853 sens seat | | BS 
the period of the account. Total to 835 | 


date, 36,974,485 | 1,7 rg el 
TREASURY BILLS BY PUBLIC TENDER. Total to date, 1929 37,986,752 Lee 2 gaa ‘isa 
Tenders for £45,000,000 in Treasury Bills were opened on | Increase or decrease in 1930 , 1% = 89795 | ~"1a325 3 | Spits 
December 5, 1930, and the total amount applied for was £51,030,000. | — : = 9% | = 5 = =e 
Tenders were accepted for bills at three months, dated Monday, 9,935,924 | 1,88) 1189 | 3,078.7 
at £99 9s. 2d., and Tuesday to Saturday at £99 9s. 6d., about sta —_ py , Ais | Sooeees | hain 
95"per cent., and above in full. The amount allotted was = 16% 1 = 35% * 33341 | Bi 
£45,000,000. en 
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Teenoury Bills PROVINCIAL CLEARING RETURNS. 
Date. Aggies at 3 Months. (000’s omitted), 
. Average Rate. 








i 
Week ended - 
1930. £ 


| 
Dec, 6. Month of November, 

We. 16 ccccocccccccescccececses : | 

Nov. 21 r & 

Nov. 28 . 


1929, | 1939, | Inc-or| 0 | 
menaced + | 1930. | “DSF | rsa, 





























Number of working days 25 


£ 
9,662 


£ £ £ 

9 » BRISTOL $0 om 
Che Bankers’ Gascite. | S| Se 
LEEDS 3,658 = 
40 2,898 ; 345 | BM 
ANK OF ENGLAND MANCHESTER aocone | 24.3 |cSh2|gaan 
B : NEWCASTLE 330 5,972 ~14-8 a8 | = 

Return for Week ended Wednesday, December 10, 1930. + 763 


2,296 | —12-2 | 30,39 | 2935 
1,423 —18-1 | 4875 | een 
ISSUE DEPARTMENT. 


4,084 | 3.343 | 
- - 41,093 | 34,573 | 133,076 104,548! —21-4 |Lee2a aa: 
Notes Issued— maneie Serene Debt -- 25042, = i. 
364,473, ther Government Securities . 8 
In Banking Department .... 47,123,861 | Other Securities 11,477.370 OVERSEAS BANK RETURNS. 
4464718 | wor The latest Return of the Bank of Egypt appeared in the fou 
Amount of Fiduciary Issue ... 260,000,000 | of November 15; Roumania in November 22; Canada and Java in November 3 


Gold Coin and Bullion , 151,597,547 | Netherlands, Norway, Bulgaria, Dansig and Japan in December 6. 


£411,597,547 £411,597 547 BANK FOR INTERNATIONAL SETTLEMENTS. 
BANKING DEPARTMENT. (In Millions of Swiss Francs.) 


£ ( £ Aug. 31, | Sept. 30, ) Oct. 31, | Nov. : 
a unseen Capita) .. ss» 14,553,000 | Government Securities 54,291,247 t 1930. 1930. | 1930. | 
Resi 3,326,719 | Other Securities— Cash 3-3 5-6 
Public Deposits® 5,891,396 Discounts and 107-6 68-9 

Other Depesite— ° Advances......  @4.911,422 : 
Bankers .,....... £72,112,383 Securities......... 22,191,289 ; 152: 
Other Accounte 353,483,456 —_—_——_ 27,102,711 84 

————— 105,595,839 '. ‘ 
7-Day and other Bills 2,094 851,229 Not exceeding 3 months $41 
poe Shin ta ~ ne ween 3 and 6 months 44 
£129,369,048 £129,369,048 | Between 5 ant 9 monthe 7. 
® Including Exchequer, Savings Banks, Commissioners of National Debt anu Sundry investments :— 
Dividend Accounts, Maturing within 2 years 7 
Amount, Inc, or Dec. on | Inc. or Dec. on | Other assets 5 
Both Departments. Dec. 10, 1930 | Last Week. ‘ : 

Capital paid up 102° 


£ £ r3 Special deposits :— 
364,473,686 5,254,993 ® Annuity trust account 154- 
5,891,396 1,951,843 German Government deposit fund 16: 
72,112,383 9,745,858 French Government guarantee fund 68- 
33,463,456 743,816 Time deposits of Central Banks :— 
2,094 330 Between 3 and 6 months : 

475,963,015 7,186,194 

17,879,719 - 


For their own account 
For account of others 
‘ Not exceeding 3 months : 
Government debt and securities ... 298,349,159 4,674,933 6,548,476 For their own account 
Discounts and advances ............+.. 4,911,422 : ,160 3,916,183 For account of others 
Other securities 33,668,695 - woe 3,255,941 Other deposits 
Silver coin in issue d 4,464,718 174 358,898 | Sight deposits of Central Banks :— 
Ooin and bullion (bank's reserve) .. 152,448,776 3,182,018 15,014,358 For their own account 
Reserve of notes and coin in banking j For account of others 
department. 47,975,090 | 8,437,011 + 15,698,760 Other deposits 
of reserve to outside lia- | Undistributed proceeds of Reparations Loan 
bilities— | Miscella 
(a) Banking department only 


poses = se - 
“ p portion as 43% j 24% ’ ll o 
(0) Gold stocks to deposits and . ‘ ee U.S. FEDERAL RESERVE BANES.—In $'s (0000's omitted). 
notes (“ reserve ratio") . 324% 1b % + 2% Nov. 21, Deo. y 
(000’a"smitted.) Total aE. 929. Feny 930. 3,007, 490 | S06 
Banking Department. Gold in or Total Het 318.940 | 24i0 
Public | Bankers’ | Other out of 
Deposit, Bank, 
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otal U.S. Govt. securities. 602,190 | | S128 
Total bills and seonritien .. 85.380 gras Ln 
Total resources ...........0+--- | 5)433,320 4,867,450 | 4,953,740 | 48228 


Bank | 
Rate. 





& 
1,114 in 
553 in 





1,421,870 | 1,450,900 ~ 1,475,940 


2,409,930 | 2,425,930 | 2447 


‘ 492,270 | sas 
2,514,190 246410 a eens) | ae 


? 4 
aseevoiol 4 4,867 , "450 | 4,953,740 | 4,942,8 
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ccmbhaninneatiiiemesinaiy : 81-:9% g1-4% | 79°8% | oe 


’ ’ itted) 
NEW YORK FEDERAL RESERVE BANK.—In $'s (000 a 
Dec. 12, | Nov. 20, | Nov. 27, ; Dee 4, 


1929. 1930. 1930. 1930. 7) 
Total gold reserves 0... oe 1,099,910 nas} 1 360 “an 


discounted......... | 155,280 31,550 gseto | 
Bills Total Ua Gore in apes tests market | 145,180 45,900 48,210 192,370 203,50 
securities. | 184,840 | 185,440 | 187,570 ao 

wee. | 492,390 | 267,140 | 278,040 312,250 


pons, me wen 180 
reserve account ...........- {1,012,400 | 1,035,840 | 1,033,200 1,013,240 | 
Ratio of total res. to and 

Federal Res. note 2-7 


ties combined ............... | 69 87-5% | 86-8% | 854% = —— 







































































(000’s omitted). 
IUM.—In Belgas (000’s omitted) ASSETS. Nov. 30, Nov. 7, Nov. 15, | Nov. 23,, Nov. 30, 
NATIONAL BANK OF BELG Metal reserve— 1929. | 1930." | 1930.°| 1930. | 1930. 
pe Position, é Gold coin and bullion .........sc.000++ 162,747 | 162,652 | 162 653 | 162 653 | 162,654 
| Mild May 28, | Dec. 5, | Nov. 13, | Nov. 20, | Nov. 27. | Dec. 4, Drafts and notes ........cccccccccssscese 41,259 | 12,458 | 10,714 | 10,529 | 26,900 
| 665-0 1914. 1929. 1930. 1930. 1930 1930. S Iver oin and bullion ..............0068 8,225 J 9,106 | 9,927 | 10,063 
| = Baad cenenneeres (b) — [(1,101,186 |2,295,189 {1,295,875 |1,297,071 [1,297,155 | Intand bills, warrants and securities ... 521,709 258,425 238,385 229,805 | 252,095 
‘ ) h Seer eereeeeeeee y ” , ’ 
| 99 232,650 546,414 910.909 905,836 095.542 895,720 Advances t pane f 88,589 | 68,740 | 67,755 | 67,294 | 66,564 
| 1952 ee a 1,974 64 . ¥ ‘ Share capital (gold crowns 30,000,000*) | 34,756 | 34,756 | 34,756 | 34,756 | 34,756 
| > alee. 697,600 "| 801.964 | 737,598 | 737,045 | 748,000 | 743,390 | Notes in chreubation a... sesresneeene ‘ 12,1 50 447,845 414.273 520 526 439,382 
lz LIABILITIES 934,150 {2,696,047 {3,153,539 |3.131,084 |3,156,68¢ [3,172,068 Ourrent accounts, deposita, &c, ......... | 116,198 | 28,84 6 §1,122 | 31,864 
~~ ierrent accounts...... 112,125 | 65,283 | 145,986 | 152,517 | 146,230 " * Calculated at pre-war parity of exchange. 
‘tted). (b) Lo thousand france. 
31 § NATIONAL BANK.—In francs (000’s omitted). NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. 
19. WISS (000’s omitted), 
5 a Dec, 7, | Nov. 15, | Nov. 22, | Nov 29, | Dee. 6 
ae Mne’| ‘1ez9" | 1930. | 1380 | 1930 | 1930." poses | ween” | sate’ 4 Set + nage | acase 
ane were 171,175 | 561,261 | 671.977 | 671,990 | 672,002 | 671,864 | G14 and silver holdings... | 1,255,639 | 1,513,415 | 1,546,869 | 1,546,415 | 1,546,379 
on on an 293,421 339,686 334,804 335 170 332,175 Balance abroad and foreign 7 1 6 
| 494020 TRE ances abroad......... wee oe a2 |  aa'ssé | 22.950 | 29,560 | 25.778 currency --. | 1,954,270 | 2,318 619 | 2,282,604 | 2,294,519 | 2,343,535 
| RIB nnn nesseen wee 1 "Sea | 36°286 | 36.735 | 37.563 | 38924 | Discounts and advances ... | 993,680 | 196,136 | ‘176,071 | "164,517 80,251 
eee 103,000 | 62, , . , Siate noies debt balance... | 3,802,323 | 3,507.271 | 3,504,723 | 3,482,719 | 3,477,824 
| 1,475 baa _... | 29,925 | 998,958 | 924.158 | 904,496 | 967,994 | 948,366 | Otner Pra vesveee | $80,562 | 964,461 | 963,382 | 966,809 | 971,029 
240.3 sepals 33,750 | 123,447 | 242,992 | 247.265 | 198,879 | 206520. | ay notes in circulation... 7,688,608 | €,742,849 | 6, 532,452 6,319,510 1,278,616 
| 2,488,75 Oheck account balances ... 415, F 1,254 1,660 
| —< BANK OF ITALY.—In lire (000’s omitted). Other liabilities............ .. | 312,668 | 357.966 | 360,704 | 372,665 | 350,554 
43 Nov. 30 Oct. 31, | Nov. 10, se a 
| cin an 5.292.700] 5,294,100 s3%.i00 | NATIONAL BANK OF JUGOSLAVIA.—In dinar (000s omitted). 
79-2" bills and balances abroad 4,741.70. | 4,640,100) 4,496,700 ASSETS. Nov. 30, | Nov.8, , Nov. 15, | Nov.29.| Nov. 30, 
— Taare ae 606.800 1200} 677,200 Oash Reverve— 1929, ° | 1930. 4 19507 | 1g. 195, 4 
. a de abroad due ’ 9% ’ 98. 5 
omitted) ne Stave rod Baten Paper o4 Other vain sad'aotes | ine] 8268 | ines | legos | _ietees 
Ths 520,300 1,231,200} 1.489.700 Foreign credits ........0-+: 288,170 | 204,267 | 164,183 | 169,200 | 160,749 
1a 1520, ,231, +489, ; 1,274,187 | 1,338,415 | 1,321,659 | 1,306,944 | 1,3...760 
10 “Tutivate di Liquid. 630.5001 630,5001 628,000 | Government advances ...... 4.215,377 | 4,075,761 | 4,074,755 | 4,074,757 | 4.074.757 
ng nt SOCUTIRIES ...cesneee-. 1,162,800) 2,163,000| 1,164,600 Notes.io clecuimtion ........ | 5,689,679 | 5,496,643 | 5,352,121 5,214,314 | 5,405,725 
BL CTEdItS ..........eeeeee- 4 8,270 7 48,272 
| a 16,740,500 15,723,500)15,529,700 15,678,400 scabies sini 1,438,216 | 1,056,661 | 1,002,779 | 1,156,687 
1,088 : 1,511,000) 1,548,400) 1,591,200 Ont reserve is coinaiaed as 1ollows: One gold Gnas 09 one dinar, one sierting 
of reserve to note t as 26 dinars, one doilar as 5 dinar, one as one one Swiss or frane 
~ — 55-82% | 57-44% | 57-22% | 57-17% | 55:74% | onedinar, &c. : 4 
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— 
soUTH AFRICAN RESERVE BANK.—In £'s (000’s omitted). 
.) Nov. 15, Oct. 1? , Oct. 24,, On. 31, Nov. 7, | Nov. 14, 
Pre, _— 7.090 | 6798 | 00 | ‘e953 | cssa | esos 
a Cc .| 61 mt 192} 196 | 203 
ee. | 1,762 | 1,092 | 7.561 | 7,341 | 6,676 | 6,677 
Se ee neenth ccveeccssees we | "sso | 1403 | 1,329 | 1272] ‘659 | Lage 
7 vestments ecco 
hs oni waar wit 1,000 | 1.000 | 1,000} 1,000 | 1,000 
nes Ge IE ait os 600 720 720 720 | '720 720 
jn chronlation......0 | 8123 | 7,141 | 6,907 8,535 | 7,763 | 7,186 
May seeeeeee . 2,096 2,137 2.492 2,102 1,557 2.495 
107,434 deposits.....++--seere 4,728 4,639 4,664 4,908 | 4,451 4,627 
$ cash to 
sees to public eect 51-9% | 49-2% | 49-9% | 46-4% | a7 5% | 47 6% 
ae 
cry IMPERIAL BANK OF INDIA.—In rupees (000’s omitted). 
wie “Nov. 15, | Oct.17 | Oct. 24, ) Oct. 31,) Nov 7. | Nov. 14, 
ee ASSETS, 1929. 19¥, 193. | 1930. | 1930. 1930 
en coral « 32,9823 | 25,20,87 | 26,74,15 | 28,22,21 | 28,64,34 | 28,81,93 
7.63.62 | 16.84.19 | 16.83.37 | 16.3024 | 16.22.05 | 15.86.75 
ie 21,89,43 | 27,08,40 | 26,48 35 | 26,89,41 | 26,98,12 | 26 44,16 
"44, 16090 | 1:71,25 | 1.6938 | 1,59:27 | 1,68.99 
ee, k 29,15| 3487) 3919 °36.23| “37.1 
2.8465 | 2.7839 | 2.7.19 | 2.78.67 | 2,78,64 | 2,78.90 
Toa 9,37 1366} 2728 | 18,29| 19,25| ‘13,36 
lt 25,14,04 | 26,86.37 | 26,78,70 | 26.6502 | 24,44,82 | 24,88,65 
no at 5,62,50 | $62.50 | 562,50} 56250| 5,62,50| 5,62,50 
a 0ti«és see 5,27,50 | 5.37.50 | 537,50 | 5,37,50 | 5,37,50 | 5,37,50 
| BBB) denosi’s ......--- 83.53.84 | 88,52.78 | 89.79,98 91.30.41 | 89.61.43 89.43.94 
wa £ £ ‘ £ € 
— PS he =o gas | 6,815 | 6,882] 6825| 6.927] 6,796 
mt Advances in London | 1,019 7,359 7,203 6.992 6,840 | 6,743 
| 419,58 b 
|e Pa. Stn London... 1 104 208 ise | 144 103 
r BANK OF FRANCE.—In francs (000’s omitted). 
ed Dec. 6, Nov. 14, ~—. 31, Nov. 28, Dee 5, 
| BM 1929. 1930. 1930 
| ae 41,131,409 | 51,380 027 | 51. 709,874 | 51,966,915 | 52,391,980 
sa) eeeerreeeeeee +4 
| el3 Bet dopants .----- 7,167,641 | 6.513.085 | 6.551.405 | 6,760,385 | 6,912,167 
Au wien discounted... | 18,777,766 | 19-132 794 | 29,166,935 | 19,163,303 | 19,156.53] 
| a 
a a til die 8,358,057 | 7,549,765 | 7.367,051 | 8,721,399 | 7,058,559 
ABTS os ™ 
ta te nw ., | 811,552 | 8,504,399 | 8,504 399 | 8,504,399 | 8,504,399 
Other advances... 2,669,887 | 2,914,495 | 2,847,793 | 2.067.572 | 3,000,147 
csnets (exclad- 
: Nr net A Exch.) | 2832224 | 3,516,498 | 3,526,117 | 3,515,928 | 3,808,577 
co nem, 
LIABILITIES, 
¢ jon... | 67 291,168 | 74,698 198 | 74,148,423 | 75,950678 | 75,838,195 
“st Oy ee 13,593,200 | 13,564,728 | 13,739,293 13,353,923 | 13,074,568 
ivate denonlts........ 6105 212 | 8.545.922 | 9,041,037  9.355,296 | 8,964,(60 
er linhilities......... 2,758,966 | 2.702.215 | 2.724.820 2.8 0.004! 2.915.338 
THE REICHSBANK.—In Reichsmarks* (000's omitted) 
| Nor, 3 Dec. 7, Nov. 22, | Nov. 29, | Dec 6, 
is — 77 212 ie | | resis | 17 21 
| 43 h et fasved......... 177,2 »212 
5. a4 a and "er «ah een 2,244,683 | 2179 927 | 2,179,992 | 2,190 277 
| ? BREE on ceccsc ences 149,788 2,017 
| 2849 ware S me etroad seme ws. | 398,784 | 509,809 | 524.800 | 536 922 
| ms m of exchan. € and Cheques ........---- | 2,289,877 | 1,611,190 | 2,109,026 | 2,066,522 
ee > eaatieanrsaeeiaaed 7671 | 152.5 148,259 
10504 ver an | otber ae —— 12'352 135.041 4213 |  12'346 
er gta of other German Vente vv] sttosa | 61253 | asia | _T5c753 
SINAAED cAcideuctesiaitibenetaleamenes 92,558 | 102,474 | 102,474 | 102,474 
| nn, MIRA GEOED secsiqencscscnacsensscorvestopoesnee 665,2.0 | 475,948 | 486,210 | 465,700 
| ILITIES. 
Ay duced capit © ae ct tS TS 122,788 122,788 122.188 122,788 
be renee res not yet issued)! 177,212 , 77,212 
wha sarin ete >) Sigteos | 37139 | 371139 | 371139 
| ion Se SASaaMNRRII -cnneneetienwanbensenentes 4,684,044 | 3,954.312 | 4,601,270 | 4,439,589 
pe yt — maturing obligations ...... 438,732 | 402,282 | 381.435 | 344,410 
| r+ yer li -bili*fies.......-. - 289, 300,792 | 314,088 | 320,307 















\ TT op paper — or one Rent. nmark, 
The old reserve ts pape a in accordance with the new legal prescription of one 
and of fine gold equals 1,392 



























































BANK OF SWEDEN.—In kronor (000’s omitted). 





























Dec. 7, | Nov. 15, | Nov. 22,| Nov. 29,| Dec. 6, 
ASSETS, 1929. 1930. 1930. 19H: 1930. 
DD isisicttrnditinsittaciccicneeieeens 240,218 | 241,662 | 241,599 | 241,543 | 241,382 
Government securities—-Swedish 3,240 9,565 9,497 9 542 9,540 
os eS Foreign 70,212 65, . 65,992 65,992 
Other Swedish bonds quoted on 
foreign bourses.............. w 167 84 84 84 84 
Bills payable in —- wetehe 262,276 34,189 32.925 63,401 | 145,736 
abvend .. 64,233 80,435 79,702 79,078 80,193 
Balance ‘abroad... 147,941 | 232,646 | 233,261 | 247,273 | 246,979 
Advances made on Government 
securities and bonds+ .. - 79,275 30,552 25,942 33,851 59,487 
LIABILITIES, 
Notes in circulation.................. | 510,999 | 542,211 | 529,468 | 587,835 | 529,987 
Government deposits ............... 313,510 94,406 ,095 | 101766 | 275,155 
Private deposits...............00-..+++ 3,938 10,750 12,977 9,261 8.400 
+ The sum of the items “ Bills payable in Sweden” and “ Advances made on 


Government Securities and Bonds 
not available as cover for the note issue, 


ex 


cludes advances aud cash 


credit 


which are 


NATIONAL BANK OF DENMARK.—In kroner (000’s omitted). 









































Position, Nov. 30, | Aug. 30, ; Sept. 30, | Oct. 31, | Nov. 29, 
ASSETS, May 30, 1914.) 1929. 1930. 1930. 1930. 1930. 
Coin and bullion ... 76,644 172.453 | 1?z,203 | 172177 | 172,124 |, 172091 
Loans & discounts 88.470 107 146 108 586 94.875 101,414 100,558 
Debtors abroad ... 24,102 72,107 68,488 77,452 87,950 79 60 
Securities ............ 11,988 44,053 51,548 49,914 47,613 47.592 
LIABILITIES, 

Circulation ......... 157,266 369 844 | 349,803 | 344,513 | 369,741 | 354.191 
Deposits ............ 6,698 34,137 26.660 28.588 27,299 30,252 
BANK OF SPAIN.—In pesetas (000’s omitted). 

Position, | Dee. 7, | Nov. 15, {| Nov. 22, | Nov. 29, Dec. 6, 

ASSETS. May 30,1914) 1929. 1930 1930. 1930 1930 
eS 521,775 2,564,833 /2, 478.890 2,481,442 (2,457,888 | 2,461,324 
ih ctinisiaonantinne 728,600 | 707,178 00,454 | 703,774 | 706,025 | 702,572 
Loans & Discounts. 800,725 (2,290,765 |2,151,036 |2,114,517 (2,195,932 | 2,234,648 
Spanish 4% stock. 344,475 344,475 344,475 344,475 | 344.475 344,475 
Adves, to Treasury 150,000 150,000 | 150,000 150,000 | 150,000 150,000 
LIABILITIES, 
Olrculation.,........... 901,550 /4,426,233 |4,708,626 (4,647,776 |4,642,042 | 4,688,112 
Deposits............... | 477,500 926,855 | 848,576 863,580 848 630 835,807 
BANK OF PORTUGAL.—In escudos (000’s omitted). 
Oct. BD, Oct. 8, Oct. 15, Oct, 22, Oct. 29, 
ASSETS. 1929 1930. 1930. 1930. 1930. 
Coin and bullion ............. ic, 170 8,858 8,856 8,856 8,859 
ae Ci cntnnadseniaatecs 8,577 8,577 8,577 8,577 8,577 
Balances abroad............... 366,355 162,859 170,920 151.626 154,509 
eT 311,013 394,262 392,659 396,984 402,508 
Government loans............ 1,780,671 | 1,530,687 | 1530,687 | 1,530,687 | 1,530, ‘687 
LIABILITIES. 

Notes in circulation ......... 1,950,221 | 1,960,420 | 1,940,211 | 1,928,571 | 1,944,060 
TIT tn nsneenienntinenianbinn 48,095 98,930 101,975 102,691 117,883 




















AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted). 





ASSETS, 


Nov. 30, Nov. 7, Nov. 15, | Nov. 23, Nov. 30, 

Oash Reserve 1929. 1930. 1930. 1930 1930 
Gold coin and bullion ... 168,634 214,338 214,345 214,349 214,349 
Foreign exchange ....... 224,956 213,696 205,804 196,515 199,579 
Other fureign exchanget ... 327,561 408.813 481,890 477,056 490,676 
Bills discounted ...........s00. . 95,506 84,385 73,14 129,964 
| ee o 109,485 101,256 101,256 101,2¢ 101.256 

LIABILITIES. 

Share capital ........ccccccccse 43,200 43,200 43,200 43,200 43,200 
Reserve fund ........... 9,283 10,272 10,272 10,272 10,.72 
Noies in circulation ......... 1,072,227 973 454 943,841 884,712 | 1,042,498 
__ RET 61,432 143,515 147,150 181,635 96 ,566 




















+ In dollar and sterling only. 


NATIONAL BANK OF HUNGARY.—In Hungarian Pengd 
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MONTHLY STATEMENT OF LONDON CLEARING BANKS. 
(000’s omitted.) 





Lloyds 
Bank, 


Martins 


Bank, 


National 
Provin- 
cial 
Bank, 


| Limited. 





ASSETS. 


Coin, bank and currency notes and 
balances with the Bank of Eng- 


land 


Balances with and cheques in 
course of collection on other 
banks in the United Kingdom 


Items in transit 


Money at call and short notice ... 


Bills discounted 
Investments 


Advances to customers and other 


accounts 


Liabilities of customers for accept- 


ances, endorsements, &c. 
Bank premises account 


Investments in affiliated banks... 


Ratio of cash to current, deposit 


and other accounts 


LIABILITIES. 


Capital paid up 
Reserve fund 


Current, deposit and other ac- 


counts 


Acceptances, endorsements, &c. 


Notes in circulation 


Reduction of bank premises ac- 


34,623 


9,034 
59,121 
55,956 

171,004 


14,113 
6,188 
7,124 


3,912 


1,654 
6,642 
1,589 
7,383 

16,606 


2,664 
695 


37,298 


7,957 
2,286 
29,732 
50,958 
51,312 


183,061 
40,657 


7,473 
6,687 


41,875 


9,235 
82.637 
33,336 

207,203 


23,946 
10,544 
7,122 


3,118 


147 
3,776 
1,904 

15,270 

16,719 


ll 
801 


29,255 


7,220 
16,359 
52,043 
35,730 

146,777 


9,498 
6,641 
2,514 











380,993 


41,145 


417,421 


437,923 


41,746 


306,037 











10-16 


10-66 


10-62 


10-86 


8-32 


10-53 





15,858 
10,250 


340,772 
14,113 


1,060 
530 


36,672 
2,664 


219 


15,810 
10,000 


350,949 
40,657 
5 


14,248 
14,248 


385,481 
23,946 


\aeB 


9,479 
9,479 


277,581 
9,498 


3,255 
| 
911 | 


2.450 | 
2.246 
7,977 


16,012 





632 
990 | 


ee 
‘eee 


34,473 i2 


10-51 
1,875 
1,000 


30,966 |1 
632 





| 


[December 13, 1939 
iii tl 


191,937 


46,149 
3031 
138,854 
311,4% 
279,854 


| 935,417 


116,33 
41.576 
26,439 


091,012 


a 


10-44 


—-_-~ 


74,310 
60,800 


837,99 
116,330 
1,359 


219 











41,145 





417,421 

















320,283 











34,473 pono 








BANK OF GREECE.—In drachmae (000’s omitted). 





Debt to the State ........... 
Capital LIABILITIES, 
paid up 
Notes in circulation 
—_ and current ac- 


alee exchange liabilities 





Nov. 30, 
1929. 
635,930 
4,549,212 
1,894 


109,211 
160,355 
3.596.491 


400,000 
5,173,184 


1,635,450 
1,885,223 





Nov. 7, 
1930 


526,405 
3,442,501 
40,025 
143,430 
173,814 
3,388,763 
400,000 
4,971,635 


1,704,293 
672.729 





Nov. 15, 
1930 
526.829 

3,373,389 
41,016 
141,204 
169,345 

3,388,763 


400,000 
4,840,971 


1,749,035 
662,157 





Nov. 23, 
1930. 
527,445 
,093 
3,317 
138,178 
173,084 
3,388,763 


400 000 
4,897,782 
1,782,766 

66 





400 000 
4,760,615 
1,823,120 


676,817 





BANK OF POLAND.—In zloty* (000’s omitted). 


BANK OF ESTONIA.—In Est. krones (000’s omitted). 





~ deposits and current accounts . 
Ratio of reserve to current liabilities... 





50-32% 


Nov 7, 
1930. 








Nov. 15, 
1930. 


1930. 


13,904 
11,856 


34,447 





6,540 
ay 
1,505 | 


14,090 


Nov. 23, | Nov. ¥, 





* 1 49-38% | 





® Includes Ekr. 6,027,806 -24 guaranteed by the Government. 


BANK OF LATVIA.—In lats (gold francs) (000's omitted). 





Nov. 30, 
1929. 





O« ot. 31, 
1930. 


1,408,440 
aus.268 








Nov. 20, 
1930. 
562,034 

71,396 
424,599 


666,802 
87,091 
86,396 


150,000 
110.000 
1,251,287 

ies 











® As from October 13, 1927, 8-91 ‘aaisieeaen U.S. dollar. 


RUSSIAN STATE BANK.—Note-Issuing Department. 
Cn Tchervonets—000's omitted.) (NOTE: 1 Tchervonets = 10 gold roubles.) 








Oct. 16, 
1930. 
48,389 
2.423 
4,564 
288 





Nov. i, 
1930. 
48,389 
2,431 
4,461 
284 


155,435 


210,514 











153,649 


Dec. 1, 
1930. 
417,407 
2,472 
4,188 
284 



































Dec. 4, 
1929. 

23,915 
3,932 


2,500 
14,527 
60,772 
92,905 
17,179 











Nov. 19,| N 
1930 





1930. 
24,064 


6,157 
%,721 
11,7% 
88,214 
62,106 








BANK OF LITHUANIA.—In It. (00's omitted). 











Nov. 30, 
1929. 


35,044 
3,768 
1,670 

73,995 

87,104 


12,000 
1,350 


91,387 


30, 
“1950, 
35 312 
3,542 
1,507 


800 
oes 


12,000 
1,553 








105,858 


os'se? |110'529 
106,681 


Uct. 15, 
1930. 
36,895 

3,300 





Uet, 31. 











CENTRAL BANK OF CHILE.—In $'s (000’s 


omitted). 





Gold at home 








Gold abroad 

Discounts aad advances............ 
LIABILITIES, 

Notes of the bank in circulation.. 











Nov. 8, 
hem 
§1,275 


bel 





Oc, 17, 
1930. 


31,245 
295,720 


Sse 





Oct. 24, 
1930. 
61,680 
32,451 


Es 


Oci. 51, 
1930 








lect e6ce 








| 


& Ebsute:! 


= 
& 


lecé ekcee] = E 
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———————— 
LONDON RATES. 
Bates of Exchange, Par | Dec. 11,) Nov. 26.) Dec. 3, | Dec. 10, 
Bew York on— Level, | 1929. . | 1930, | 1930, 
Dec. 4,} Dec. 5, | Dec. 6, | Dec. 8, | Dec. 9, Dec. 10,|Dec. 11, 
1930. | 1930.'| 1930.'| 1930.'| 1930.'| 1930. | 1930. 
Sack rin angel x |*),.*,.»\|.% |) % Cobian \ipetam tor sale rece { S38) SRL Sb 8 
——— oe (chan from escvcecesce oe . ‘ ° . - 
oc May 31 weeseee | 5 3 3 3 3 3” dntesubie i ri 4-852| 4: 4-85 
wket rates of discount— “cheques|Oents for 1 franc | 3-918 | 3-935 | 53- 3-928] 3-92 
60 days’ benkers’ drafts | 2 2% | 2% 3% 2% 2% 2A-t » (Cente for) Beige | 13-90 | 13-995 | 13- 13: 13-97 
Co uth’ dO. weseeseeseseme | 2b BA — He D— | 22 “4 24-3 2% ” \Oente for 1 franc | 19-30 | 19-425 | 19 19-36} | 19- 
seentiet G2. anoncaun |S 24—t | i A 4- ” \Oente for 1 lire §-263 | 5-25 | 5-228 | 5 5 
§ month’ 0. ww..c.ccseem | 2 2h—t| &—t| 2h—8| 24—4) 2 2i—% IM.....c0c0ce > | |Oente for 1 mark | 23-3) | 23 23-83 | 23-83 | 23 
er  [Otafor Austrn.shig) 14-07 | 14 08 | 14-07§ | 14-083 | 14-08 
3 2 & |2% |e 2% 24 vwscereree 5 \Oente for 1 peseta | 19-30 | 13-915 | 11-15 | 21-23 | 10-81 
2 Qh—t) 2h—2] 24—224— fe 2hi—d 2h —t | Ameterdam.... Cente for 1 guilder| 40-185 | 40 32 | 40-25 40 2a 40-27 
=— |e=8 —2 2/1-1f| 1-2 | 1F 8 | Copennagen 26 83 | 26-73 | 26-72h | 26-74% 
14-2 | 2 2 14-2] 14-2] 14-2}2 ~ | Oabo.......... ~ 7b cents for 1 kroner | 26-804 | 26-80 | 26-72 | 26-72 | 26-74 
1 1 U 1 1 Stockholm...” 26 97 | 26-83 26 824 26 - 82} 
both Th Th Wh VA Vk | Sei 5 peer sar] be eee ee 
on anne: a . Cents prem./¢& prem 
tional offered by tender in the precedi i. ° ie was | ss ‘3 “ese bse 
ddi to those tender in the week, ong = te a ae ‘ied . : 
ie Sees Smeaete| we [Sa | Ee eet Se 
: : ; — CEB... cove. - © ts for 1 ru ° ° - ’ 
Com with previ k Buenos Aires... ” |Gold Pesos for8100103-65 [106-00 [134-40 [134-35 134-90 
Rio de Janeiro.” |Centefor 1 milreis| 32:42 | 11 30 . a 
Bank Bills, Trade Bills. Valparaiso ..... ,, ‘Cente for] peso | 12-125 | 1205 | 12-07 | 12-12 9-70 
— ® No quotation. 


3 Months, | 4 Months. | 6 Monthe, 


3 Mootne, | 4 Moocba, | 6 Moot 
















































































1930. % % % % % % % 
Bor. 20 | 2 24-t 2 = 2 3 4 
a4 45 2i— 24— 2 (Ue 3 3 4 
. 4) 1-2) 2 2 2 3 3 3 
,» 1i2 2t—* 2t—* 2i—% 3 3+ 4 
RATES OF EXCHANGE. 
Dec, 12, . 4, » Al, 
London on | |Peance. Fee. 1929." | “todo. | m0 
New York...... |dollars to £1 Oabie 4-8 4884-884) 4-854 -4 | 4:85H- 
Montreal ...... dollars to £1 | Cable | 4- 4-924--923 | 4-854-- | 4-86 3 
Paris.......s000 franca to £1 T.T. [124-21 | 123 91- 93) 123-54--56 | 123-59- 61 
Berlin ...-..0« marks to £1 T.T. | 20-43 (20-38-38; |& 35}3--364,20 352--36} 
Amsterdam... |florius to £1 T.T. | 12-107 |12-094--098| 12°06 3 12 054 
Bruasele ...... |belga to £1 T.T. | 35-00 | 34-86--86$)54 79}--80 | 34-76- 
Milan lire to £1 T.T. | 92-46 93-22--25 | 9. -65- 67 | 92 75--77 
Zarich .. |franca to £1 T.T. | 25-22 (25-114--11}) 25-06 -06}, 25-04--044 
“ae krover to £1 T.T. | 18-159 |18-20§—-203) ix 153 “16 |18-159--163 
Stockholm kronor to £1 T.T. | 18-159 |18-08 —-094; 18- -10) 18 1 rt 
Copenhagen... |kroner to'S1 | f£.T. | 18-159 18 18}- 183 is 5 18: 5-16 
WRB...coccce pesetas to £) T.T. | 25-22% | 35-11--13 | 43-55 -65 | 45-10--20 
Lisbon .....+++ eacudo to £1 T.T. ‘ 108 .-1083 lus} @ 104-4 
Vienna........ echligs. to £) T.T. | 34:58 / 34-63--68 | 34-48- 50 | 34°50--53 
DB. ccccecee krone to £1 T.T. 164 164 |-1644 1638-2 163%- # 
Beigrade dinars to £) T.T. | 25-229 | 275-2753 744-8 3744-4 
Budapest...... pengd to £1] T.T. | 27-82 | 27 84--88 | 27 76 -79 | 27-76--80 
Bukarest ..... lei to £1 T.T. {813-6 817-819 617-019 817 619 
Bofia.........-.. leva to £] T.T. | 25-224 673-678 668-575 668-4 3 
Athene.... drachm@w to £1} T.T. | 375 | 374j-375) | 374-3743 | 374§-375} 
Constantinople | pisstres to £1 p ao 110 1030 1025 sell ii i 
Moscow ...... roubles to £} » * 4 9-46 +9-48--50 |9-427-9 -446'9 427-9 -445 
Wareaw ...... zloty to £1 T.T. | 43-38 434-43 433 4 +3 
Heisingfors... | F. marks to £1| T.T. |193-23 | 193%-1944 | 192$-193 | 192§ 1934 
Kovno ......... lita to £1 T.T. | 48-66 ag ge | 484-45 484 4 
Reval ......... kroon to £) T.T. | 18-159 | 18-18-25 | 18-20--27 | 1& 20 27 
| SNGEROR lata to £1 T.T. | 25-22§ | 25-17--27 | 25-18--28 | 25:18 28 
Alexandria ... |plastres to £1 | Sight 97 91 &- 97 97 4% 
Buenos Aires.. |pence to peso | T.T. | 47-6 46 ‘s 38 37 
Rio de Janeiro | pence to mils. | 90 days 16 -5} 4 i 4 # 
Montevideo... | pence to T.T, 51 464-47 —3Tt 
Ka 9days} 40 39 61 39 6 39-89 
Q90days} par | 204% prem 15 87 15-95 
T.T. 15#-1/5 5 1/53- 
T.T. 18 1/5#-1/5 b Tha 1/5 
T.T. 1/5#-1/5 V/53 53- 
T.T. ie Pear 1/2§-1/34 | Wl 
T.T. aaa 2/2 #-2/3% 1/64 1/53-1/6 
T.T. | 20.44 (2/3%-2/38% | 2/3#- 25t-# 
T.T. | 24-58d.| 2/04-2/04| 20 208 & 
T.T. |24-066d\ +2s. OAd. 2/04 2/0 
T.T. 9-76 | 9-95-10 25) 10-60 -80 (10-85 11-15 
T.T. |21-818d.) 1/104 1/103 1/1 
¢t Rate for previous day. 
OVERSEAS BANK RATES. 
Changed. From To Ohanged. From To 
Amsterdam...... Mar. 24, 1930 4% Osl0....0..000 Nov. 7, 1930 % % 
Athens........... Dec. 23,1938 10 9 Paris ........ May 1, 1930 3 2% 
Batavia ....... Mar. 10,1930 5§ Prague........ June 24, 1950 cy} 4 
pagete sovsceeee May 28,1930 6 Pretoria ...... Sep. 29, 1930 6 54 
oopecsoounes ree AY soe ; 5 Reval ........ Oct. 4, 1930 8 a 
Badapest........ May 28,1930 € 65} | Home ....... - May 20,1930 6 54 
Calcutta ........ Nov. 20,1930 5 6 Sofia ....... - July 23,1929 9 10 
Oopenhagen...... Nov.12,1930 4 34 | Stockholm... Apr. 32,1930 4 3 
Dansig....... eee Oct. 10,1930 4 5§& Swies Bank 
Helsingfors ...... Aug.26,1930 6% 6 | places ...... July 10, 1 23 
KOvDO weseeoonsor Ape. 1, peony : $ To eeseuess oot. g = 5-48 i 
coscanpons -. June evcecees > 
resi J po 1930 5 2 ee May 11880 ? 
eee upe 9, 930 eecesececoe ry 
Madrid.......... - July 17,1930 6h 6 





Bank of Ohile.— Discount rate for member banks, 7%; discount rate for the 


a6 , Ee 
applied to private persons and firms. 


CURRENT PRICES IN NEW YORE. 


The Irving Trust Com cable 
exchange rates in New You— 





the following money and 








. 12, Nov. 19, Nov. Dec, 3, Dec. 1 
ra sag th Teas aaa 
Dall money iy ? * 3 Hy 
omen) 6 6 

Rates. ————_————, 

ames 2 3 2 2 2 

ioe kL OL 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 
The Anglo-South American Bank, Ltd., quotes the following rates 











of exchange :— 

Country y omy | Par Value Usance, Rate. 
Beuador .... - Sucres to £ ........ 24-3325 Sight London 24-58 
Venezuela ... Bolivares to & ..... 25-25 27-70 
Colombia (Bogota) ........ Pesos to £.........0 6 ae 5-03 

cenninotianmmanns Cordobas to & .. 4: 8665 4-93 
III‘ ccconssenceonsnneden Colones to & .... 9-73 ” 9-83 
via .. Bolivianos to £ ... 13-33 a 13-62 








SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 





Union of South Africa, 


Union of South Africa, 





From November 3, 
1930. 


From Movember 25, 
1929. 





London on South Africa. 


South Africa on London, 





Buying. | 















































Selling Buying. | Selling. 
on % dis. par to 4% pm, 2% prem, 
14% dis, i ” ate ito ” 
1 ti on oc % ” 2 ” °” 
28%» fe» ue» ” 
31% _) ne | a % =% 
OVERSEAS DOMINION RATES. 
COMMONWEALTH OF AUSTRALIA AND DOMINION OF 
New ZEALAND. 
London on Australia and Australia and New Zealand 
New Zealand, on London. 
Buying. Selling. Buying. Belling. 
Aus- New Aus- New Aus- New- Aus New- 
tralia. | Zealand.| tralia. | Zealand.) tralia. | Zealand.) tralia. | Zealand, 
ie a ea ia 1 953 108 1044 109 | «105 
Bight 109 # 933 10 95 107 1034 108 1044 
30 days | 110% 93 i a 107 103 108 104 
60 days | 1104# 92 vie 107 1024 108} 1 
90 days | 111} 924% ee 106 102 108 10 





All Australian Rates are now quoted on the basis of £100—LONDON, 


BULLION 


The following statistics of imports and exports of gold for week 
by the Statistical Department of 


ended Dec. 11, 1930, are issu 
H.M. Customs and Excise :— 





Exported from Great Britain and 
Northern Lreland. 











Imported into Great Britain and 
Northern Ireland. 

£ 
Vernezuela.........ccccceeceveees 13.503 
Tis nc dikiiientabbedeneeeve 1,748,765 

Irish Free State.............. 9, 
British W. Africa............ 41,461 
British 3. Africa .. 953,286 
Australia ............ ~ 72,000 
Other Countries .............. 21 

Tota! declared value 

guadewenestentene 2,838, 036 








COP e eee eeeenneeeesereee 
ORO e Cee e Ree Tees eeeee 











GOLD MOVEMENTS. 


The arrivals and withdrawals of gold during the A es 
announced by the Bank of England, have been as follows :— 


Dec. 


1930. ABRIVALS. £ 
©. vecscccecacscccsecs Scccsecese Nil 
81,900 
179 
Nil 
400,000 





Total eeereeeesees £481,179 





j Dee. 


week, as 


1930, 


Tee ee eeesesee 


eeeeeewee 





Total........+++0++85,520,687 


Net withdg.wais, £3,039,508 
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GOLD. 


Messrs Samuel Montagu and Company write on December 10, 
1930, as follows :— 

The Bank of England gold reserve against notes amounted to 
£154,648,810 on the 3rd instant (as compared with £156,568,569 on 
the previous Wednesday), and represents an increase of £8,688,726 
since January lst last. Bar gold from South Africa to the value of 
£953,000 arrived this week, but none of this was available in the 
open market yesterday as it had previously been sold forward to 
France. The feature of the week has been the resumption of 
demand for gold on German account and there have been some 
withdrawals from the Bank of England for Germany. It is 
interesting to note that during the last two months it is estimated 
that about £12,000,000 of gold has been exported from Germany to 
France. Hence it can be readily understood that, with the sterling 
exchange moving in favour of Germany, that country should take 
the opportunity to replenish its stocks by withdrawing gold from 
London. As the Reichsbank is willing to accept standard gold as 
delivered by the Bank of England, refining has not been necessary. 
The French demand for gold continues and movements at the Bank 
of England during the week show a net efflux of £3,054,214. 
Receipts totalled £81,179 and withdrawals consisted of £36,000 in 
sovereigns and £3,099,393 in bar gold. Of the latter, about £1,150,000 
was for Germany and about £1,850,000 for France after refining. 


SILVER. 


The market has continued to be influenced by the weakness in 
Shanghai which developed further during the past week. China 
offered to sell freely, but offerings met with very little resistance, 
and as a consequence the market has been easily depressed, prices 
showing a considerable decline from those ruling last week. The 
confidence in the market established during the recent steadiness 
has been shaken during the past two weeks; consequently there 
has been no disposition to buy, bear covering being practically the 
only source of support. America has been more disposed to sell 
in spite of the weaker tendency, and offerings from that quarter 
have been made freely on most afternoons. 

The price fixed to-day for cash delivery was 154,d., equalling 
the lowest recorded price for that delivery quoted on June 24th last. 

The following were the United Kingdom imports and exports 
of silver registered from mid-day on the lst instant to mid-day 
on the 8th instant :-— 

IMPORTS. 
British India 
Mexico 
J) 
Other countries 


Exports. 


£112,907 


INDIAN CURRENCY RETURNS (in lacs of rupees). 


Nov. 30. Nov. 22. Nov. 15. 
16,484 17,064 
12,251 12,272 


3,228 3,228 





Notes in circulation 

Silver coin and bullion in India 

Silver coin and bullion out of India .... 
Gold coin and bullion in India 

Gold coin and bullion out of India nae vibe 
Securities (Indian Government) 867 1,342 
Securities (British Government) 138 222 


The stocks in Shanghai on the 6th instant consisted of about 
95,300,000 ounces in sycee, 150,000,000 dollars and 2,960 silver 
bars, as compared with about 95,700,000 ounces in sycee, 150,000,000 
dollars and 3,500 silver bars on the 29th ultimo. 


GOLD AND SILVER PRICES. 


Silver— 
Per Ounce. 
Cash Forward 


IE 





Gold 


Per Date. 








85 15} 153 Dec. 12, 1924 
85 15% » 11,1925 
85 158 » 10,1926 
85 4 1% » 91927 
85 w | 158 » 13,1928 
85 153 » 12,1929 




















NOTICES 


The Westminster Bank have opened a new branch in London 
Road, Headington, Oxford. 


Barclays Bank, Ltd., have opened a new branch at Longer House, 


Rye. Also new sub-branches at Cliff Cottage, Barton-on-Sea, and 
at Morfa Nevin. 


Mr J. A. Swan, chairman and a ing director of Messrs Steel 


Brothers Co., Ltd., has joined the board of di : 
Bank of India, Lid. J e of directors of the National 


Mr D. York Syme, junior, has been appointed a director of the 
National Bank of Australasia, Ltd., to fill the vacancy caused by 
the recent death of Mr Bowes Kelly. 


The National Provincial Bank, Ltd., announce that after a 
service extending over 41 years, Mr A. McClelland, a joint general 
oe of the bank, will be retiring on pension on December 31st 


Lloyds Bank, Ltd., announce that a sub-branch of the bank is 
now open at Tamworth Cattle Market. 





[December 13, 1939 
Eg TT a, 


Company ews. 


<< 
DIVIDEND ANNOUNCEMENTs 


where marked % oF Stated 


* Interim div. f Final div 











Name of Company. 





ey Ce 
Date of 
i. Method 
ment. 


Interim 


or of 
Final. Payment. 





RAILWAYS. 
Assam Bengal 
INSURANCE. 
South British Insurance 
TEA AND RUBBER. 
Batu Nutang Rubber 
Darjeeling Consolidated Tea 
Jhanzie Tea Association 
Koliabur and Seconee Tea 
Lumut Rubber 
Makum (Assam) Tea... 
Moran Tea 
Niigiri Plantations 
Rajawella Produce 
MINING. 
Arniston Coal 
Ayer Hitam 
Malayan Tin Dredging 
Messina (Transvaal) Developmnt. 
Santa Gertrudis 
Southern Malayan Tin Dredging 
Southern Perak Dredging ......... 
OTHER COMPANIES. 
London 





Tax ‘tree 
Less tax 
Less tax 
Less tax 


Alton and Co. 

Barclay Perkins 

bBertrams 

Bituminous Compositions 

British Goodrich Rubber 

British Maritime Trust 

Brooke Bond 

Cakebread, Robey 

Camperdown Trust 

Carter’s Knottingley Brewery ... 

Cornbrook Brewery 

Craiglands Hydro 

Crittall Manufacturing Co. 

East African Power and Lighting 

East Kent Road Car 

Edinburgh United Brewery 

Estates and Agency 

Finlay and Co. 

Frewlins 

Furness Withy 

Giltord Motor 

Grand Hotel, Eastbourne 

Hoare and Co, 

Hyde’s Bird Seeds 

James Finlay and Co. 

Java Investment Loan and 
Agency 

John Banan and Sons 

Joseph Nathan and Co 

Lancashire « Yorkshire Waggon 

Leeds and Wakefield Breweries.. 

Leeds City Brewery 

London Cremation 

london Scottish AmericanTrust 


Less tax 
Tax free 


Less tax 


Less tax 


Less tax 
Quarterly 


Less tax 


(Def. 
Malta and Mediterranean Gas... 
Matchless Motor Cycles ........... 
Melbourne City Properties Trus 
Melbourne Electric Supply 
Mitchells and Butlers 
Newcastle Breweries 
Offilers’ Prewery 
Para Telephone t 
Pinners Hall (Austin Friars) ..... 
Power Gas Corporation 
R. Hood Hagaie and Son 
Scottish American Mortgage ... 
Scottish Australian Investment 
Second London Scottish American 
Trust 
South West Africa Co, ............ 
Starkey Knight and Ford 
Sunhght Laundries 
Tadcaster Tower Brewery 
Truswell’s Brewery 
United Tobacco Coys. (South) ... 
W. and G. Simonds 
W. and R. Cook ~e 
Waller’s Bradford Brewery ite 
Warwicks and Richardsons 5%t 
Wenlock Brewery all 
Wrights’ Ropes = 


a Plus bonus of 10 per cent. tax free. 


v] 
Josepa NaTHAN & Co,, LIMITED.—We are officially informed that the compan 
accounts for the year ended September 30, 1930, will show a net profit, —— > 
audit, of £68,037 as compared with £65,377 last year. The report and Wnt) 
will be issued in March, when the annual general meeting will be he te 
dividend on the 8 per cent. preferred ordinary shares will be ye 
also a dividend of 10 per cent. on the ordinary shares. These 4 gee 
confirmed, will be paid (less income tax) after the Se will be 
Warrants for the half-yearly dividend on the 7 per cent. preference 
posted on December 31. 
ANGLO-ARGENTINE TRAMWAYS Co., Li 
that on account both of the increased loss in 
traffic receipts during the second half year, due to the 
enon — they are ZT a ymen 
ve-and-a- cent. cum ve first preference 
cumulative aha | preference for the year ending Decemhs 
c are being exercised at home and abroad in the a operatitds 
meet the adverse circumstances under which the com) is at pe em unerstiol 
The board have reduced their numbers and have also 


by two-thirds. ania 
HARLAND AND WOLFF, LIMITED.— Having 
through which the sh.pbu id.ng inwu try is the Directors 0 
Wolff, Limited have devided not ts pay 
awe on January 1, 1931. 


Tax free 
Less tax 
Less tax 


Tax free 
Less tax 
Less tax 
Dec. 23 
24%*!' Jan. 1 we 
5% plus bonus of 24 % 


one Tax free 
1d. p.s.t Lese tax 


\/- p.s.t plus ‘bonus of 1/6 p.s. 
93% sc. 22 


Tax free 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 
or ¥ Appropriation. Co 
Balance After Amount me Period Last 
Period from | Payment Available Dividend. Carried to Year, 
Comy 5 , Ending. Last of an . Pref Ordi Reserve Balance 
Account. | Deben- | | on ~ we Deprecia-\Forward.|| Net | Divi- 
ture | ution. tion, &e || Profit. | dend. 
Interest. Amount Amount. | Rate. co 
Banks. £ £ £ £ £ %, £ £ £ 6 
Commercial of Seotland...... Oct. 31] 62,552} 389,857] 452,409 aero} 215 >| 125,000] 71,659/| 367,983 ai 
Breweries. 
Alton and Co........0:ssseeseees Sep. 30 42,541 51,730 94,271!} 10,000 35,000; 35 4,750} 44,521); 47,929) 30 
Carter's Knottingley Brewery| Sep. 30 14,032 9,494 23,526)} 3,000 62,001 10 ft 14,326 8,053; 10 
Leeds and Wakefield ......... | Sep. 30 25,998 49,319 75,317)| 14,500 20,000} 10 13,540} 27,277); 48,438 10 
Offilers’ Brewery ........++.++. Sep. 30 68,135 61,288} 129,423); 2,400 30,000} 25 25,000} 72,023}; 54,942} 20 
Showells Brewery Co. ...... Sep. 27 14,502 39,013 53,515}| 13,800 18,000} 22} 5,000} 16,715)| 40,053) 223 
St. Louis Breweries ......... Sep. 30 3,186 665 2,521 na se om ars 2,521 _ ae 
Tadcaster Tower Brewery... | Sep. 30 21,949 49,381 71,330 5,000 32,500 123 6,000} 27,830 46,891; 123 
Usher's Wiltshire Brewery | Sep. 30 15,674 73,985 89,659}; 15,635 25,575} 10 32,610} 15,839); 67,165; 10 
Waller's Bradford Brewery | June 30 13,550 40,869 54,419)| 30,000 18,750 74 im 5,669 47,456 7t 
Warwicks and Richardsons.. | Sep. 30 27,126 80,680} 107,806)} 15,000 42,000 14 23,000} 27,806 80,086} 14 
Wolverhampton and Dudley | Sep. 30} 101,619) 213,455} 315,074|| 5,250| 125,000| 25 83,000} 101,824)} 202,195) 224 
Financial Land, &c. 
Anglo-Belgian Co. of Egypt | July 31 1,157 758 1,915) 1,729 l fae 186 4,063} 1 
East African Estates ......... | Mar. 31 1,040 9,027 10,067) a inh 10,000 67 = ie 
Hotels, Restaurants, &c. 
Aerated Bread Co..........+++ Sep. 27 15,550 79,328 94,878 25,594 48,437 § oe 20,847 16,242) Nil 
ES RE Oct. 31 7,394 42,564 49,958)} 10,200 25,000 25 6,156 8,602 45,344) 25 
Iron, Coal and Steel. i 
Agricultural and General | 
I iascnsstdaceseesesce Mar. 31 57,483 51,381; 108,864) ve “as aa 108,864 1,038} ... 
Bertrams Limited ............ Sep. 30 2,599 7,101 9,700) 3,375 Tat 3,500 2,825/| 12,920} lOft 
Duffield Coal Products ...... Sep. 30 262 35 297) aes oe Sia 297 an res 
Hill (Richard) and Co. ...... Sep. 30 | Dr.25,358 5,557 19,801 _ 19,801 5,388) ... 
Nimmo (James) and Co. ... | Sep. 30 25,657 8,554 34,211)} 6,250 we 27,961||Dr10,014 
Shotts Iron Co. ............00- Sep. 30 38,290 28,378 66,668) 5,274 25,000} 36,394 3,382 
Thomas (Richard) and Co. | Sep. 30} 260,418) 203,991} 464,409 0 250,000} 214,409); 94,902 
Motor and Cycle. 
Gilford Motor Co. ........0065 Sep. 30 4,710 28,428 33,138 15,000 15 15,180 2,958 ‘ian oe 
Matchless Motor Cycles...... Aug. 31 4,507 28,821 33,328 ain 11,683 . 7+ 10,000} 11,645)} 41,524) 12% 
24,500! 12} a 17 
Smith (S.) and Sons ......... Aug. 2 47,368 96,547; 143,915|| 37,500 { 10,500} 18} b 28,817; 42,598); 114,089 {57h0 
Nitrate. 
Santa Catalina Nitrate....... June 30 337 115 452 107 345 516 
Rubber, &c. 
Broome (Selangor) Rubber | June 30 3,233 3,324 6,557 so 3,000 3,557|| 10,052) 5 
Bukit Kaj Rubber ...... June 30 6,543 949 7,492 ne as 7,492) 13,053} § 
Castlefield (Klang) Rubber.. | June 30 2,029 356 2,385 jaa 2,385 21,119} 15 
Kelantan Rubber Estates... | June 30 9,547) Dr. 3,548 5,999 roo 5,999}| Dr.6,634) ... 
Killinghall (Rubber) ......... June 30 2,897 3,644 6,541 - saa 6,541); 11,097; 15 
Lenggeng Rubber ............ July 31 2,337 2,369 4,706 a _ 728 3,978} 10,127} 10 
Lumut Rubber Estates ..... | Sep. 30 24,972 9,150 34,122 8,195 5 _ 25,927 52,191} 22% 
Serom Rubber Estates ...... Sep. 30 1,860 1,644 3,504 oe Ses _ 3,504 at oe 
Tikam Batu Rubber.......... June 30 817) Dr. 347 470 100 370 713}. 
Shipping. 
Orient Steam Navigation ... | June 30 99,023) 237,644) 336,667}| 82,260 78,066 7ht 75,000} 101,341]} 391,832) 124+ 
Shops and Stores. 
Finlay and Co. ............00. Sep. 30 19,646 40,028 59,674); 1,938 29,837; ll 4,800} 23,099]} 36,682) 10 
Tea. 
Kadur Tea and Produce .... | May 31 | Dr. 3,621) Dr. 2,963) Dr. 6,584 tee on eon - Dr.6,584\| Dr.2,852| ... 
Rajawella Produce Co........ June 30 11,758 32,556 44,314)} 9,450 7,750 5 19,000 8,164) 71,798} 20 
Textiles. 
Barran (John) and Sons .... | Oct. 31 12,866 24,220 37,086|} 17,550 8,552 5 2,000 8,984), 38,444) 6f 
Cook (W. and R.) ........... Oct. 31 3,820 179 3,999 ae 1,375 24° wae 2,624 2,853 §° 
Fison (Wm.) and Co. ........ Oct. 31 1,072| Dr.17,864| Dr.16,792 ale oe aah Dr.10,500| Dr.6,292\|\Dr20,411\ ... 
Shannon (John) and Son ... | Oct. 31 15,407 21,882 37,289); 7,801 3,900 . sou 25,588); 19,272 
Slaithwaite Spinning......... Sep. 30 |Dr136,316 | Dr.33,142|Dr 169.458 an hare Dr169458)\| Dr29,803 
Tramways and Omnibuses. 
East Kent Road Car Co. ... | Sep. 30 22,441 32,153 54,594/} 5,432 35,000} 10 1,000} 13,162'| 37,340] 10 
Trust. 
Government and General | Nov. 30 nae 21,648 21,648)! 4,362 10,640 15 6,646 oi 17,185) 15 
London Scottish American.. | Oct. 31 74,439 79,751} 154,190) 17,438 48,437; 124 aes 88,315); 81,527} 12} 
Other Companies. 
Allen West and Co., Brighton | July 31 48,626 54,443) 103,069 ae 18,000 6 10,000} 75,069}} 29,291] ... 
Bristol Industries ............ Oct. 31 3,757 11,635 15,392)| 3,940 6,016 3} a 5,436 ae oan 
British Benzol, &c............. | Oct. 31|Dr. 486|Dr. 2,724\Dr. 3,210 eee baa ote in Dr. 3,210 eee dee 
British Goodrich Rubber Co.| Sep. 30 10,461 88,124 98,585|| 14,667 25,165 5 41,815} 16,938}} 92,953} 4 
Carreras Limited............... Oct. 31 | 1,059,165} 959,131) 2,018,296); 20,000} 686,481} 50 254,655) 1,057,160)/1,277,792| 50t 
Chinese Engineering, &c. ... | June 30 26,438} 154,850} 181,288 ede 176,400 9* ae 4,888) 277,881) 20* 
Combined Pulp and Paper.. | Sep. 30 |Dr516,092|Dr. 15,593|Dr531,685||_—... ts — ..»  |\Dr531685||Dr419819| ... 
Crittall Manufacturing ...... Aug. 31 6,376; 130,669} 137,045|| 35,000 75,000 7h 18,376 8,669); 148,813) 10 
mont Coffee ............... Dec. 31 30,403| Dr.74,176| Dr.43,773||_... at oom ...  |Dr43,773||Dr25,560| ... 
Hood Haggie (R.) and Son | Oct. 31 54,017 46,620} 100,637}| 4,000 30,000} 12} 15,000; 51,637)} 51,141) 12% 
I A Oct. 31 4,527 15,238 19,765}; 7,300 7,700; 10 oi 4,765); 15,576} 10 
Mackintosh (John) and Sons | Sep. 30 50,064 86,543} 136,607|| 70,000 See oa obs 66,607}; 107,228) ... 
McEvoy (P.) Sons &ec........ Oct. 31 55,228 188 55,416}| 1,800 3,000} 10 wee 50,61 5,564 10 
¥ inners Hall (Austin Friars) | Sep. 30 10,806) 15,116 25,922 wi 16,555} 11 3,000) 6,367), 18,381) 11 
Power Gas ion ..... Sep. 30 12,659} 24,581 37 ae 18,000) 6 4,000} 15,240)| 25,2771 6 
unlight Laundries ........... Nov. 29 3,941 34,840 38,781); 13,289) 12,917} 16% 8,000; 4,575), 35,598) 16§ 
United Africa Co. ............ Apr. 30 me 43,156 43,1 hae ade Ws 19,013} 24,143 find 260 
Tights’ Ropes Peer eeeseereeee Sep. 30 11,218 ° 33,702 2,500 13,125 8} 5,000 13,077 oe ese 
a Preferred Ordinary. b Deferred Ordinary. * Free of Income Tax. 
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WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 





Week ended Dec. 6, 


1930. 
(b) Week ended (000’s omitted.) 


aggregate 49 weeks, 
930. 














Great Western... 
Do. for 1929... 

Lon.&N.EBaatn.(c) 
Do. for 1929... 

Lond.,Mid.&Scot.| 6, 


Do. for 1929... 


879} 1,322 
335 


Bou 
Do. for 19239... 





41,375) 68,430 


15591) 3,765} 1,465} 5,230) 20, = 


21,40 





Total of above 


3,034 
Do. for 1929... 


3,219 


< 
-_—_ 


4911145 740 1885 
1271) 740 2011 


70005 Saree ase 91,025 
7298 


161030 


63499) 34298) 97,797|170786 





Metropolitan (c) 
Do. for 1929... 
+Undgd. E. R. (c) 
Do. for 1929... 
Lon.& Sub. Gr’up 
Do. for 1929... 
B'if'at&:Co.D’ wre 


w 
~ 


1589°5 








>> we 
SO ws re pe 
Won 
a 2 
* aw 





id 
no 


Do. for 1929... 
Great Souther» b 


SS 








1587°1)191-2) ... 


195-5) ... 1785-0 
1778-3 
14,777 
2174-7 
2060-3 
168-7 
173°9 
1327-8 
1405-5 


3-7 
43-2 








HAIDA IaH 
wocwmmow’ " * 


Ss 


Do. for 1929 


nw 
o 

















i 


* hegrepats 48 we 


from independent omnituses during carrent year. 


OVERSEAS RAILWAY RECEIPTS. 





: Gross Receipts 


Total Gross 
Receipta, 





HW 


1930. | + or — 





1930. + OF — 





INDIAN. 





| 

15 202 
6 15 2,079 

« | 32 8 3,139 14 

-| 3% Dec, 29 3,094 

46 Nov. 15 3,229 

6 | 15 561 

33 15 2,407 


| \é Re. | 
45 Nov. 4,33,000 — 


13 


58,000 — 94,22 


1, 


55,217' 
30,700 — 71.200 
6,00,602 —1,57,803 


Rs. 
1,24,73,998 





7 * 89, 72,131 
7,03,92,000 — 50,31,000 
4,83,16 778 — 94,06,342 
6,25,743 — 72,585 

7 3,96,73,028 — 26 52,840 





¢t Including iene ieee State Railway. 


aS 





Oanadian National 
Oanadian 


Pacific... | 49 


§ 
49 [pee 7 losis! 3,694, ¥4,201| — 752,898 210,138,305 
7115470 3,974,000 + 269,000! 168,271,000 


g 
— 42,733,287 
— 29,647,000 








SOUTH AMERICAN. 





Antofagasta (Onbili i 
‘Dec. 7} 804, 
Dec. 6' 753 
Nov. 29 111) 
Dec. 6 2,806) 
S ies 








28, 
6. Mirs..Rs.274000 — 
{ tit Nov. 30} 410, 15,448 — 
49 Dec. 71 33,547 - 


San Paulo 
United of Havana | 23 7 1,36 29,455 — 


1,561, 

4,525,000 — 1,052,000 
105, 639+ 47,309 
145,079 + 6,322 

6,939 


"781,437|— 350,798 





®Traffic interrupted by storms. + Months. {No returns for five weeks ending November ]- 


Ord. shares £1 . 
64% cum. pref., €1 
Mort. on freeholds 
and leaseholds... 

Sundry creditors... 
Unclaimed divs.. 
Staff | fund 
Bank loan 


Ord. shares (£) ... 
“A” ord. (£1). 

ia] B Lad ord. 
6%cum. pref. (£1) 
6% cum. A” 


1% cum. 

pref. (£) 
Unclaimed divs.... 
Creditors (includ. 

bills payable «& 

reser. for taxes) 
Due to subsidiaries 
Reserve fund 
Development fund 
Properties reserve 
Premium on ee 
Profit and loss . 


Ord. shares £1 
Special reserve ... 
Securities Depre- 
ciation reserve 
General reserve ... 
Creditors, includ- 
ing oe for 


Unclaimed divs. 
Profit and loss ... 


Ord. shares 
(fully 
Credito 


Profit and loss 


LIABILITIES. Compared 


LIABILITIES. 


[December 13, 1939 
0.2 


September 27, 1930, 


with Sept. 
Amount. 28, 13t8 
1,250,000 


500,000 Sronerty and plant 


Stocks 
i 83,000 
192,118 + 38,549 

959 39 
54,179 
53,734 
44,935 


69,284 
2,099,059 








October 31, 1930. 


, Compared 
' with Oct. 
Amount. 31, 1929. 
£ £ 
240,000 
- 1,011,563 
0,002 
50,000 


50,000 
200,000 
893 


+ 351,563 | Debtors (less re. 
+ 13,752 | serve) 


Investments 
allied cos. 

Other investments 

Properties 

Sundry payments 

Goodwill, _ trade 
marks, and 
patents 


604,502 
16,764 
972,777 
100,000 
42,582 


=" 527, 907 - 475,008 





LIABILITIES. 
Amount. 


£ 
--» 1,000,000 





5,336,990 + 2,247 


November 11, 1930. 


89,454 + 
10,467 
239,533 
60,645 
200,000 


386 + 
42,366 


Furniture and 
— 300,000 
184 
70,968 





1,642,851 


LIABILITIES. Compared 





— 381,212 


DENNIS BROTHERS, LIMITED. 
September 30, 1930. 
ASS 
with 1328) 
Amount. 30, 1929. 
£ 
75,124 


150.756 — 38,155 
: 650,000 + 75,000 


ASSETS. 


ASSETS. 


Freehold property... 


SUMMARY OF BALANCE SHEETS, 
AERATED BREAD COMPANY, LimiTEp, 


ASSETS, 


Amouat. “ 
1 ‘53s 811 


cane 
with ¢ 
31, 198 


Amount. 
: £ 
231,788 — 177,555 


- 73,968 
84.607 + 84607 
2,038, 746 - Tey 
263,030 + 257 1 
431,598 


1,0 051.153 + $9,103 
31,057 + 240% 


5, 336, 990 + “aut 


THE CHARTERHOUSE INVESTMENT TRUST, LIMITED. 


Compared 
with Nov, 
11, 1928, 


— 102,587 
- 1173 


80,549 
1,701 
78,403 


9, 
oe 


43 


Amount. 
£ 


782,664 


643,721 
11,503 
43,250 
94,463 


—_—— 


1,642,851 — 381,213 


ETS. 
sneme. 30, 1m 
179, "242 + 3 iN 


310,409 + 21,98 
223,117 + 4,990 


Investments in Brit. 


258,113 — 51,129 


Govt. securities 


OTHER OVERSEAS. 


£ £ | 
Gt.Southn. of Spain| 48 | Nov. 29| 104 \Pes.85,681 — 62,904 


Mexican Katlway 22 30| 483 | $225,600 — 76,600 
Paraguay Centra! = Dec. 6) 274 4,100 — 2,920 


Bal 6 100 3,426 — 910 


at or under market 
values 
Invest. in White and 


4,692,168) — 119 055 Poppe at cost 

4 sea. - 399/800 Dennis Con 
86,010! — sT01900 
52,905: — 0,043 

TRAMWAYS WEEKLY GROSS RECEIPTS. 


£ 
Ta.) 
12,222 
29,248 
36,061 
80,373 
t+ Months, 
MONTHLY TRAFFICS., 


Receipts for 
Month. 





161,118 


; 800 + 
158,559 - 449 


eeeeeee eeees 








142 _ jaa 
1,133,993 — 14,284 1,133,993 14, 





MANBRE AND GARTON, LIMITED. 
September 30, 1930. 
Compared 


with Sept. 
30, ™ 9. 


£ 
228,746 
14,438 
2,582 
48,062 
3,000,897 = — ___ 45,127 


t Fortnightly figures. 


£ 
3,921,262) — 


Comment 
Amount, “0, a 
ry £ 





2. 9 | 166 | LIABILITIES. 


Amount. 


ASSETS. 





7% cum. pref. £1... 
Ord. shares £1 ..... 
Deferred sha: 





+ 25,000 
Ending. | crip- 


tion. 





+e ~- — 10,413 





£ 
— 1,853 


383 
— 2,245 


Fike 
North Western of U. +1i,° 
Uruguay Northern... —— 
Dorada 





= 2,542 
isas |= een 


Peeweneeeeeseoes 


Bolivar Railway 2 


iidiiit 








1930. 
£ 
28,496 
12,000 
92,351 
210,400 
saieas 
130,150 





























Total........-0eeee+e 4,197,130 








— 
- 


9 *. 
2,241 


ompared 
ith Nov, 
Ll, 1928, 


102,58 
11713 


~ 80,549 
- 1,70 
- 76,403 


204 
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REPORTS AND NOTICES. 


Sir Henry P. Burt, K.C.LE., C.B.E., has been elected chairman 
of the Bengal Dooars Railway Company, Ltd., in place of the late 
Mr Robert Miller. 








MISCELLANEOUS. 


CRITTALL MANUFACTURING COMPANY.—The directors’ report 
states that the profit for the year ended August 31st last amounted 
to £250,203, as against £240,651 for the previous year. With the 
balance brought in there is £256,580 available for appropriation. 
After deducting interest on loans, debenture stock and notes, 
dividends on preference capital, and the interim dividend on the 
ordinary shares, amounting to £154,208, there is a balance of £85,795 
which, with the balance of share premium account transferred, 
£26,624, makes a total of £112,419. The directors recommend the 
following appropriations: Transfer to general reserve £20,000, 
raising that fund to £270,000; to depreciation reserve £25,000, 
raising the fund to £150,000; provision for dividend at the rate of 
7 per cent. per annum on 500,000 preference shares for the three 
months to August 3lst last, £8,750; and payment of a dividend 
at the rate of 7} per cent. for the year on £1,000,000 ordinary share 


icapital £75,000, less interim dividend in March £25,000, absorbing 


altogether £103,750, leaving a balance of £8,669 to be carried forward 
as against £6,376 brought in. 


FREMLINS, LIMITED.—The report and accounts for the year 
ended September 30, 1930, shows a trading profit of £113,151 
(last year £102,987). Adding interest receivable and transfer fees, 
£4,073, and deducting directors’ fees, interest payable and special 
reserves, £21,611, there remains £95,613, from which is provided 
£26,250 for preference share dividend, £15,052 written off goodwill, 
£10,483 for income tax, and £14,000 for interim ordinary share 
dividend of 4 per cent., leaving £29,827, from which it is proposed 
to pay a final ordinary share dividend of 6 per cent., making 10 per 
cent. for the year. (The total dividend last year was 7} per cent. 
actual, which represented approximately 10 per cent. per annum 
for the period.) Adding the amount brought forward, the amount 
carried forward is £26,449 (last year, £17,621). In addition to the 
above £15,052, a further £10,000 has been written off goodwill by 
transfer from reserve account. Cash has risen from £46,574 to 
£85,415. The report states that no dividends have been received 
on the shareholdings in Isherwood, Foster and Stacey, Ltd., the 
undistributed earnings having been carried forward by that 
company. Meeting: Maidstone, December 17, 1930, at 12 noon. 


HUDSON'S BAY COMPANY.—The difficult conditions of tradin 
for the current year, as foreshadowed by the Governor at the annua 
general meeting, on June 27, 1930, have proved to be even more 
severe than was anticipated. Not only has there been a continuous 
and serious fall in the price of furs, thereby involving the company 
in very heavy losses, but the prevailing depression in Canada has 
adversely affected the company’s other activities, including the 
land department receipts. nfortunately, there appears to no 
immediate prospect of improvement, and the present year’s working 
will, undoubtedly, result in a heavy loss. In these circumstances, 
the governor and committee much regret that they do not feel 
justified in declaring interim dividends on the preference and 
ordinary shares, The governor and committee take this opportunity 
of stating that the report of the special committee who are inquiring 
into the company’s affairs has not yet been received, but they under- 
stand the report will be submitted about the end of the year. 








MINING OUTPUT STATISTICS. 
GOLD. 








Oz One. 


Company, Period, Recovered. 















shanti Goldfields... Nov. 13,534 Nov. 7,883 
age Nov. 5,000 Nov. 1,547° 
enienunaiid Nov. 2,312 Nov. 1,000" 

eteunania Nov. 3,450° Nov. 11,600 

Boulder Perseverance Nov. 7,070* Nov. 7,049 

Vhampion Reef....... Nov. 4.969 Nov. 4,935 
Frontino and Bolivia om 2,550® Nov. 12,058* 
Globe and Phenix... Nov. 5,031 South KalgurliCons. Nov. 8,261* 
Bolden Horseshoe... Nov.  33,260* Taquah and Abosso. Nov. 10,159* 

Breat Boulder......... ° _— Nov. 2 
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ener eneneeene 
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MISCELLANEOUS. 

Company. Period. Output. Company. Period. Output. 
Lydenb Platinum Nov. 988 Rooi Minerals ... Nov. 38 tons 
. wisn ozs. Wet tivican Dia- Nov. 13,400 
Rhodesia Broken Hill Nov. 1,300 mond. carsta, 


tons zinc. 





BURMA CORPORATION.—During November 43,600 tons of ore were mined, including 
3,505 tons of high-grade ore; 34,600 tons of ore were milled in the treatment plant, 
pooducing 11,004 tons of leady concentrates; 15,855 tons of lead-bearing al, 

luding 6,723 tons of high-grade ore, were smelted in the blast furnaces, producing 
8,490 tons of hard lead for treatment in the refinery. Refinery products were 6,420 tons 
lead and 571,000 ozs. silver. Of silver production, 29,213 ozs. were recovered 
treatment of copper matte. Zinc plant produced 4,070 tons zinc concentrates, ag 
9-8 ozs. silver, 7-3 per cent. lead and 51 per cent. zinc. In addition to the above, 1, 
tons copper matte were produced from the treatment of accumulated smelter by-products 
and 11,523 tons copper ore; 100 tons of refined antimonial lead and 200 tonsa of nickel 
speiss were also produced. Included in the tonnage of refined lead is 381 tons recovered 
from the smelting of copper ore. 


EUROPEAN AND NORTH APRICAN.—Production for November: Iron ore, 1,599 tons; 
lead concentrates, 122 tons. 


INDIAN COPPER.—November: From the smelter, 321 long tons refined copper; from 
the rolling mill, 160 long tons yellow metal sheet. The total output of refined copper for 
the 11 months to November 30, 1930, is 2,624 long tons, compared with 1,861) long 
tons for the year 1929. 


SAN FRANCISCO MINES OF MEXICO.—November: Ore treated, 32,490 tons; lead 
concentrates produced, 4,080 tons; zinc concentrates produced, 4,165 tons. 








Commercfal Reports. 


THE CORN TRADE. 
Mark Lane, Thursday evening. 


Adverse climatic conditions over the United Kingdom during 
the past week have hampered field work, but seeding of winter 
cereals is practically completed except in a few northern districts, 
and a larger area is reported under cultivation compared with last 
year. Threshings have also been delayed, and supplies of native 
wheat continue light at most of the principal Statute markets, 
but offerings were fairly well taken up at declining prices. On the 
import market, business has taken a quieter turn following liberal 
purchases of late, although the volume is difficult to gauge owing 
to large quantities of Russian available in store to draw upon. 
Australian continues in request for mixing purposes, and several 
cargoes on passage and for early shipment changed hands at 26s. 9d. 
to 27s. 9d., according to size and position. Canadian offers have 
mostly been on a steady basis, despite the need for larger export 











“TRANSAT” 
the Open Sesame 
to 


ALGERIA, TUNISIA, 
MOROCCO, THE SAHARA 


To have visited North Africa without 

having seen the great oases of the 
Southern Sahara, is to have not 
seen the country at all. 
Intense sunshine, Cloudless_ skies, 
Oceans of golden sand, Flower- 
decked oases, “Arabian Nights" 
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tains, Mosques and Minarets, an un- 
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MOTOR TOURS 
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coaches, to make a combined Rail 
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crossing—the “ Transat"’ has irre- 
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hotels that have made ali this 
possible. 
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sales. In this connection, the reported withdrawal of direct 
representation by the Canadian pool in Europe will be welcomed 
by traders on this side, and implies that the marketing policy will 
revert to usual channels for the future. The seasonal decline in 
Russian shipments was accentuated last week, although the quan- 
tity is still fairly substantial, and the large number of cargoes 
arriving unsold are causing rapid accumulation of stocks at various 
British ports. New Southern Hemisphere crops now figure promi- 
nently in the international situation and pressing offers from 
Argentina at steadily declining prices indicate keen competition 
for European custom, and a desire on the part of growers to ship 
supplies freely when a basis of trading has been established. 
United States wheat is still held above world's parity, consequently 
export business is reduced to a minimum, and in view of the heavy 
statistical position, it would appear that stocks ultimately may 
have to be liquidated at heavy financial losses. Feeding stufis 
also presented quieter features, and Plate maize tends easier owing 
to a falling off in demand following recent liberal purchases, time 
being necessary to allow for market absorption. 

Wueat.—Easier. No. 1 hard Manitoba, ex ship, 288. 9d.; No. 1 
Northern Manitoba, ex ship, 27s. 9d.-28s. 6d.; No. 2 ditto, 26s. 9d.- 
27s. 9d.; No. 6 Manitoba, 23s. 6d.; Barusso, 614 Ibs., 24s. 6d.; 
Rosafe, 634 Ibs., 26s.; Australian, 29s.: choice white Karachi, 
27s8.; Russian, on sample, ex ship, 23s.-25s. 6d.; landed, 22s. 9d.- 
24s. 9d. per 496 Ibs. English, new, 6s. 3d.-6s. 8d. per 112 lbs. 

FLour.—Quiet. London straight run, 26s. per sack for country 
deliveries, and 25s. London area. Of imported, Manitoba patents, 
24s.-25s. 6d.; Buffalo ditto, 24s.-26s.; Australian, 22s.-22s. 6d. 
ex store per 280 Ibs. 

Maize.—Easier, following lower c.i.f. offers. Plate, landed, 
20s. 6d.; ex ship to arrive, 18s. 6d.; December-January, 18s. 6d. ; 
January-February, 18s. 6d.; No. 2 white flat African, landed, 
20s. 6d. per 480 lbs. Yellow maize meal, £6 10s. f.o.r. London. 

BaRLEY.—Quiet. Californian old, landed, 30s.-35s.; new, 
ex ship, 30s.-41s., as to sample; Chilian brewing, landed, 30s.-35s. ; 
Chevalier, 38s.-44s.; Australian, 32s.-42s.; Smyrna, 30s.-32s. per 
448 lbs. Black Sea, ex ship, 15s. 3d.; landed, 16s. 6d. Danubian, 
ex ship, 15s. 3d.; landed, 16s. 6d. Persian, landed, 15s. 6d.; 
ex ship, 14s. 6d. per 400 Ibs. English new malting, 6s. 3d.-13s. 9d. ; 
feed, 4s. 6d.-5s. 9d. per 112 Ibs. 

Oats.—Dull. Plate, landed, 13s. 9d.; ex ship, 12s. 9d.; Chilian, 
tawny, landed, 14s. 3d.; best whites, ex ship, 19s.; landed, 20s.- 
20s. 6d.; mixed Canadian feed, landed, lls. 6d.; North Russian, 
landed, 14s. 9d.-15s. 6d., as to sample; South Russian, ex ship 
to arrive, 14s. 3d. per 320 Ibs. English, new, 5s. 8d.-6s. per 112 lbs. 








COMPARATIVE AVERAGES OF GRAIN. 


The following table gives the estimated sales of bome-grown 


wheat during the harvest years 1930-31, 1929-30, 1928-29, 
1927-28 :— 





| 1930-1931. | 1929-1950. | 1928-1929. | 1927-1928. 





sales of home-grown 
Owte. 
260,293 


Owta. Owta, 
244,819 238,640 
1,941,523 | 3,883,038 | 4,175,286 | 3,538,244 


Average price of English wheat per |. d. 8. d. s. 4. a 4. 
cp inenenesinan ed eae tee oly TP i 9 4 9 9 9 10 
The following is a statement showing the Quantities Sold and the 

Average Price of British Corn in the past two weeks, and for the 

corresponding week in each of the years from 1926 to 1929 :— 


102,253 








QUANTITIES SOLD. AVERAGE PRICE PER OWT. 
Weeks ended. 





Wheat, | Barley. | Oats. | Wheat. | Bariey. | Oates, 





Cwts, 8. 
47,544 6 
34,274 6 


66,189 2 

91,489 9 10 
66,252 99 
48,502 94 


Owta, d. 
119,674 5 
4 
1 


427,366 
102,253 


324,310 
322,402 
264,574 
244,819 
260,293 























AMERICAN WHEAT MARKETS. 


The following table shows wheat quotations in recent weeks 
with comparative figures for 1929 :— 





Dee, 11, 
i929. 


WEaReEST PUTURE. Jan. 3, | No 


Jan. 2, v. 26, 
1929. 1930. 1930. 


Dec. Dec. 
toner | asa 


| 58} 58) 
16 11k 





1484 | 614 
130} 15% 


toe 


1168 120} 











THE COAL TRADE. 
od —— correspondent writes : 
uu orkshire coal market except an increased vall f. 
house coal. Owners in this locality desire @ restoration of the 
subsidy plan to help the e 


t xport trade. There is little forward 
- The industrial demand tends to shrink. The ti 


blast-furnace coke has receded and lots can he 
market at lls. at ovens, or leas. Co 
diaeanks « . ts for renewal of 
-ecale are now in hand. 
ia. onde 


Price is 13s. proposed to reduce it by 





[December 13, 1939 
re 


Our Cardiff correspondent writes :-— approac 
holidays has im oroved colliery oe, for Teno the Chiang 
are working a little more y. rwise, ene” the pity 
the Cardiff coal market is unchanged. Considers’ Position o 
still exists concerning the wages and hours didpate - UNCertain 
and both colliery owners and merchants are reluctant “9 
new contracts. At a meeting of the Joint Conciliation B 
Monday the owners offered to extend the period of the 
terms, on the spreadover, till the end of Jan 7 } 
miners have demanded a three months’ truce with mu A. 
of existing wage conditions, and Negotiations for deers. 
agreement have been deferred pending the decision A 
conference to be held next Saturday on the , “ 
are nominally unchanged. The following a 
mate quotations :—-Best Admiralties, 20s. : 
19s. 9d.; best drys, 18s. 6d. to 198. 3d.; Bl 


ter into 


on 
temporary 


to 37s. 6d.; Red Vein, large, 22s. 6d. to 2s, 
43s. to 46s. ; machine-made cobbles, 40s. to 45a. > stove nuts 398 
to 43s. 6d.; rubbly culm, 9s. to 9s. 6d.; » 398. 6d, 


foundry coke, 2 : 
patent fuel, 20s. to 21s.; pitwood, ex ship, 28s. to Re - “—_ 








IRON AND STEEL. 


We extract the following from the weekly report of the London 


Iron and Steel Exchange :—The better conditions noticed of late 
in the iron and steel trades have been maintained. The volume 
of business has increased and there is more activity at the works 
than for some time; but this may be due in part to the desire to 
get orders completed before the Christmas holidays. Buvers are 
also showing more interest in forward business, as the impression 
prevails in most branches of the trade that prices have touched 
their lowest. The demand for pig iron has improved to some 
extent, but although the output has been considerably curtailed, 
production in most districts is in excess of the demand, with the 
result that stocks are increasing. Nevertheless, a more cheerful 
tone prevails in this department, and it would seem that con. 
sumption is slowly increasing. In the semi-finished steel depart. 
ment the pressure of foreign competition is severely felt in spite 
of the recent advance in the prices of Continental material. The 
greater part of the business transacted by British works appears 
to be for comparatively small orders for near delivery. On the 
other hand, it is understood that heavy imports of Continental 
semi-finished steel must be expected for some time against recent 
purchases. Irregular conditions still obtain in the finished steel 
section of the market. The home demand has improved of late, 


but competition from Continental sources is keen, particularly 
in the overseas markets. 


Our Middlesbrough correspondent writes :—Business in Cleveland 
iron continues on a very small scale and there are hardly any signs 
of an early improvement. Local consumers are practically covered 
up to the end of the year, and only in odd cases is it found necessary 
to purchase further small lots to complete requirements. [n view 
of the concessions that are being made to Scotch consumers and 
because of the continued competition of Continental iron, loc 
users seem determined to hold out for a readjustment im prices. 
Whether local makers will be able to withstand this pressure seems 
doubtful, but at their Tuesday's weekly meeting they made no 
change and there was practically nothing doing on the market 
afterwards, prices remaining: No. 1, 66s.; No. 3, 63s. bd.; No. 4 
foundry, 62s. 6d.; and No. 4 forge, 62s. f.o.b. or f.o.t. ‘The hematite 
trade shows signs of expansion. Orders for early delivery continue 
to absorb the current production on the Tees and stocks are beina 
slowly but steadily reduced. There are some rather importa 
inquiries on the market for forward delivery and some bones 
expected to result. Lower prices are not likely to rule ; — 
a little buying might easily cause an advance, as costs 0 
materials are considered to have reached @ minunum. © 
numbers are at present unchanged at 71s. for delivery 4 few = 
ahead, with prompt lots available at 70s. 6d. Shipments _ 
iron are making a better start this month. The aoe ony 
9th instant total 5,309 tons, against 3,236 tons to ape ae bel 
In the manufactured trades new business matures - a ~ 
further orders are expected to be placed very shortly. . aah 
home, under the rebate scheme, are unchanged, viz.: Stee Fm 
£8 15s.; steel joists, £8 10s.; steel angles, etc., £8 7s. a hess, 
other quotations are heavy steel rails, £8 10s.; eo . ae 
£10 15s.; 24-gauge galvanised corrugated sheets, £1 The re 
24-gauge black sheets, £8 12s. 6d., also for home use. two being 
ore market remains very quiet, only an odd cargo oF © ble for 
disposed of now and again. Bilbao rubio 1s rr we 
prompt at 16s. 6d. c.i.f., and the current freight to Mi mm Sget 
is about 5s. For forward delivery 17s. is the minim ot 1% 
quoted. Coke is still offering for this month's delivery © 
delivered furnaces, but more is asked for delivery over |. 
quarter. The number of furnaces in blast im the distric 
changed at 25. 


to 
Our Sheffield correspondent writes :—Apart from pressum | 
complete orders for finished work before the sto bay propel 
activity y have declined in consequence of ho: ; Y ight st 
tions. large works propose to close for # 10 
Christmas. The ition is no better, there still being 0 + 
inquiries and orders. Small orders are numerous 

for alloy steels is a little more active ° 


is most in the heavy 
119 open-hearth in 
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— 
Tag nerating. Several are always down for repairs, so that the average 
orks out at nearly 35 per cent. of capacity. With such low output, 
Fe orks cannot be o remuneratively. The pig-iron position is 
= nchanged, but not worse. The tool sections report moderate home 
id -iness, but quietude in the export markets. The seasonal trade in 
ine tlery and plated goods has now ended except for small late orders. 

1 on 
ri Qur Glasgow correspondent writes :—During the present week 
sperations at the various steel plants in the Glasgow and Lanark- 
“= pire areas have been continued at the low rate of production which 
nfortunately has prevailed for some time. Although little new 
musiness is being done, there is a general feeling that prices are now 
roxi their lowest, and buyers are showing more interest. Makers of 
| rm amis are still faced with very keen competition from the Continent. 
d to both the black and the galvanised sheet trade the slight improve- 
r ment noticeable a week ago is being maintained. Things remain 

















te suiet in the tube trade, and the extreme depression in the bar-iron 
Me, ndustry still exists. A further order for locomotives has heen 
nut placed with the North British Locomotive Company, Ltd., Spring- 
6 burn, for the Central African Railway. Structural engineers in the 
Be: lasgow district continue to be comfortably employed. 

Our Cardiff correspondent writes :—In the iron and steel trades 
of South Wales conditions continue very depressed. The slight 
improvement last week in the tinplate market has not been main- 
tained, and this week the prices have receded to 15s. 9d.-16s. 3d. 

ndon per basis box compared with 16s. to 16s. 3d. last week, and 18s. 9d. 
late to 19s. in the corresponding week last year. The trace is considering 
lume the proposal to establish a system of sales control, but there has been 
orks a revival this week of opinion favourable to the re-establishment of 
=e minimum prices. Galvanised sheets continue steady at from 
ee £11 5s. to £11 12s. 6d. per ton, and native and foreign sheet bars 
rer are unaltered at £5 and £4 per ton respectively. Tinplate shipments 
ched last week were slightly larger than in the previous week, and stocks 
ied have been reduced to 188,804 boxes. 
h the 
erful 
von. OTHER METALS. 
~ Tix.—The standard market presented dull features, and prices 
The gave way under selling pressure and lack of support, while influenced 
pears by lower Eastern cables. Shipments from the Straits during 
n the November totalled 8,549 tons compared with 7,342 tons in the 
ental es month. Total supply for November 11,388 tons against 
ecent ,556 tons, total deliveries 10,147 against 10,365, visible supplies 
steel 40,513 against 39,272, and carry-over 4,971 against 5,596 tons. 
late, Dealings were recorded in standard cash at £112 5s. to £109; three 
larly months, £113 10s. to £110. Sales in the East were reported at 
' £117 5s. to £115 5s. 

CorPer in fair demand, but offerings proved excessive and a 
eland weak market resulted. Business was chiefly confined to forward 
signs dates, embracing three months at £47 10s. to £46, with cash at 
vered £46 2s. 6d. 
pos LeaD moderately active, but with sellers to the fore, values 
pos xhibited irregularity and weakness. Good soft foreign pig, 
‘thd December, sold £15 12s. 6d. to £15 7s. 6d.; January, £15 10s.; 
me: February, £15 13s. 9d. to £15 7s. 6d.; March, £15 13s. 9d. to 
waines £15 108.; April, £15 10s. ton. 
dle no SPELTER quiet but fairly steady, as sellers refrained from pressing. 
rarket December sold £13 15s.; January, £13 18s. 9d. to £14 and 
No. 4 13 18s. 9d.; February, £14 to £14 2s. 6d. and £14 Is. 3d.; March, 
natite £14 5s. to £14 6s. 3d. and £14 5s. per ton. 
ntinue ALUMINIUM maintained. Home trade, also export, £85 per ton. 
_ ANTIMONY quiet and easier. English regulus, £38 to £45; 
noon ip inese ditto, spot £25 10s.; December-January, £22 15s. paid; 
1 fact, Chinese crude, December-January, £14 5s. ton c.i.f. 

f raw Antimony OxipE, December-January, £24 5s. per ton c.i.f. 

rs Antimony Ore, 60 per cent. December-January, 3s.; 50 per 

a ent. ditto, 2s. 6d. per unit c.i.f. 

vee to WoLrram easier. Chinese, December-January, sold l4s. 6d. 

1c 9th. per unit c.i.f. 

r, but QUICKSILVER maintained. Spot, £21 15s. to £22 per bottle. 

oe Tin Pirates quiet. I.C. coke, prompt and forward, 15s. 9d. to 

me 16s. per box f.o.b. Swansea. 

1 bars, — 

; and 

¢ iron THE OOTTON TRADE. 

-o LivEeRPooL, December 10th. 

srough Values show a further decline on the week, and new low levels 

figure ere reached yesterday. Business has again been slow—supply 

t 178. sing in excess of demand, and few, if any, are inclined to anticipate 

e first equirements very far ahead. The Agricultura] Bureau figures, 

is uD blished on Monday last, estimated the crop at 14,243,000 bales 
gainst its estimate of 14,438,000 bales on November 8th. Ginnings 

0 December Ist were given as 12,835,000 bales against 12,858,000 

ts © the same date last year and 12,562,000 in 1928. The yield per 
a tre shows @ reduction, being 150-8 against 154-2 in November, 
Ist the harvested is given as 45,218,000 acres against 


5,815,000 acres planted. The markets continue uncertain with 
htiment against prices. The world’s visible supply of American 
btton on December 5th is stated to be 7,801,000 bales against 
785,000 bales to the corresponding date in 1929 and 5,678,000 
¢s to the corresponding in 1928. ‘The world’s spinners’ 


rings since August lst are 4,030,000 bales against 6,177,000 bales 


Seeban’ 


to the samme date last year and 6,392,000 bales to the same date in 
1928. Spot sales for the week 4th to 10th (inclusive) are 17,000 bales, 
of which 7,270 bales are American, 500 Brazilian, 700 Argentine, 
5,000 Peruvian, 1,050 Egyptian, 1,000 African, 1,000 East Indian, 
and 480 sundries. Imports for the same period are 84,364 bales, of 
which 64,149 are American, 686 Argentine, 4,061 Peru, 2,592 African, 
6,371 East Indian, and 6,505 sundries. Quotations to-day are: 
American Middling, 5-53; Egyptian Sakel, 8-60, Uppers, 6-32; 
Brazil Fair, 5-73; Peru Smooth, 6-03; West African Middling, 
5-63; and East African G.F., 6-63. 





MANCHESTER, December 10th. 

Trade throughout the market has been thoroughly disorganised 
by the further downward movement in raw material rates, and 
owing to the weakness of prices buyers have been afraid to operate. 
In many quarters there has been a renewal of pessimism with 
regard to future events, and owing to the small business done there 
is a tendency for spinners and manufacturers to lose ground. 
A falling off has been reported in cloth inquiry for India. Fewer 
sales have taken place for Karachi and Madras, and it is still 
practically impossible for anything to be done for Bombay and 
Calcutta. The decline in the price of silver has had a vital effect 
upon business for China, and operations have been practically at a 
standstill. Exporters to most of the minor outlets East and West 
have adopted a waiting policy, and very little has been done in home 
trade fabrics. Some uneasiness exists as to stocktakings at the end 
of the month in view of the further depreciation in values. Prices 
in American and Egyptian yarns have favoured buyers, and only 
a limited trade has been put through. 





Statement of the Cotton Trade. 






































ding 
1930, Date. 
Nov. | Nov. | Dec. | Dec 
19. | 26° | 3 | 19 |j 1948. | 1929. 
da d ad d. d ° 
Raw Ootton—Mid. American ...... ib. | 5°97) 5-89 | 5-75 | 5-63|) 10-72] 9-59 
. Sakellaridia Fully Good Fair 
Egyptiam ...0.... per lb. | 9-65 | 9 40 | 8-75 | 8-00 || 19 50} 14-40 
Yarna— 32's twiat .........cecccsseeeee per Ib 9 9 9} 94 16} 14 
» 40's weft ........ snegguabinade per ib 10; 10 10 at 17 144 
» 60's twist (Egyptian) ...... per Ib. 18 17% 174 16 28 24 
52-in. Printers, 116 yda., 16 by 16, 32’sand | «. d.j6.d|«diad a. d ja. 4, 
OO diebiinavichoatianshlannesescniiitvenstinitions 18 9 }18 6 j18 6 {18 26 0/23 9 
56-in, Shirtings, 75 yds., 19 by 19, 32's and 
ge RR RE TT it ape 21 01-0 9/20 9 |20 6 |'28 9/26 6 
$8-in. ditto, 38 yde., 18 by 16, 10 Ib....... ll 9jil 7 j11 7 }11 6115 6 14 4 
§9-in. ditto, 37} yde., 16 by 15, 84 Ib. ...... 10 741.0 6 |10 6 10 44°14 O]13 0 








CONQUISTADORES! 


@, It is a far cry since the adventurous 


days of the Spanish Conquistadores 

and their pioneer expeditions to the 

ancient American civilisations. 

@, To-day, a great and growing 

a paiva by th Republice of 

e 

the yng World and be menger yo facili- 

ties for every i mn of modern 
business are afforded by 


THE ANGLO-SOUTH 
AMERICAN BANK LTD 


117 OLD BROAD ST,LONDON ,EC2 
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PLAYERS 


NAVY MIXTURE or 
NAVY CUT TOBACCO 


No man lights his pipe 

with greater expectancy 

or smokes it with greater 

satisfaction than the 

one who regularly fills 
it with PLAYER'S 





agile 





THE REVISION OF WAR DEBTS 
PROSPECTS AND EFFECTS. 


By HARTLEY WITHERS. 


NEW ISSUES ANALYSED. 


SUN LIFE OF CANADA. 
SECOND ARTICLE. 


THE RHODESIAN FUSION. 
WILUNA GOLD. 

















SEE 


The 


stors' 

> 
BL name’ 
fionep Market Review ¢ 


THIS WEEK. 


The Investors’ Chronicle may be obtained 
at all bookstalls and newsagents - 


out the country, price 6d., say me 
The Publisher : 
“THE INVESTORS’ CHRONICLE” 





20 BISHOPSGATE, LONDON, E.C.2. 











THE WOOL TRapr. 


Our Bradford correspondent writes :—Th 
has come about in Colonial and foreign aa week tend Stay 
is sound and encouraging. Demand Continues te sia 
ting cnt, end hough ind "mary an, 
seen in Sou rica, buyers generall V0 been 
confidence in the raw materi heerhrdberesy 
quality. It is believed that i 
below which it is not like 


now touched 
is also ve 


nsiderable tien, ‘ 
an lass of raw 

well in London this week, everything weer Out of hand very 
level of prices, except, perhaps, inferior style pr Opening 
appears to be quite as much of these as the trade “a 
present, particularly in shabby clothing lots. Fo we abeorb ag 
with selling this week, but the pro was in interfered 
portions of the quantity of the abandoned sale to be in Ae rae 
day this week, and it is intended to hold a sale on Are vag 
—— _— selling brokers are determined to offer a. al ~ 
as the © seems prepared to take, i : 
reasonably. This og a sound oy. Trade tn meee ws 


; policy. Trade i ling 
become quieter, and here and there it is possible re Po yee ‘a 


who are willing to see merinos and fine crossbreds at , 

lees money. Financial considerations are no doubt ae 
sponsible, but nobody at the moment is prepared to indulge i. - 
extensive speculation in either buying or selling. "y 








THE JUTE TRADE. 


DUNDEE : December 10th, 


Speculative operations in raw jute in Calcutta are the reason 
for a fluctuating tendency of prices, and, though occasionally u 
easier tone prevails, no real weakness is displayed. Despite the 
very large crop forecasted, the imports of the fibre into Calcutta 
are less than usual up to this period of the season, but against this 
the exports from Calcutta to other consuming countries are only 
about 50 per cent. of normal, while the Calcutta mills have pur. 
chased more to date than they had done last season, no doubt being 
attracted hy the very low rates ruling. Daisee assortment ne 
last week to £15 10s., but there are sellers again willing to accept 
£15. Buyers, however, are not inclined to purchase at this limit, 
after having paid the higher price when the market displayed grat 

ess. First Marks are seldom quoted, unless in the grade 
or lower qualities, which rule from £17 12s. 6d., with good Lightnings 
quoted at £17 15s. for Red H down to £17 5s. for Triangle Jajoda 
and Asahi Lightnings, December-January shipment. A good 
business has been concluded in jute yarns, hessian and sacking 
qualities especially coming in for attention. The very firm ra 
for common 8-lb. cops is 2s. and for 8-lb. spools 2s. Id., with many 
spinners refusing less than 2s. Id. and 2s. 2d. respectively. Thex 
varns have been bought against orders for sacking cloth, while 
the fact that production has been so considerably curtailed bas 
caused manufacturers some concern over their supplies. Twist s 
quiet at from 3}d. to 4d. for 3-ply 8-lb., and fine yarns are also of 
small interest meantime. Rove is dull, and some spins of 484. 
can be bought at the reduced rate of £23 10s., and 200-1b. is steady 
at £17. Carpet yarns are slow. Little business can be recorded 
in jute cloth, and the bulk of the orders placed are still for oly 
small quantities. Manufacturers, however, are adhering to thet 
prices and not less than 23d. for 10}-oz. 40-in., and 2d. for 5 
can be done. Calcutta goods still fluctuate and recently prot 
touched lowest points this year,when 8-oz. was sold at 13s. 6d. and 
10-oz. at 17s. for November-December shipment. Values s 
again about 9d. dearer than these limits. 








HIDE, LEATHER AND ALLIED TRADES. 


Several weights in ox and heifer hides changed hands dee 
lower figures at the auctions held in Manchester on Tu ro 
although prices were inclined to be a shade more steady - i 
of the previous week. Cows, for instance, were unchanged, ade 
the alterations in connection with calfskins showed only ay 
downward tendency. Although some fair sales of dry — il 
taken place, business in connection with imported raw oe 
generally is still restricted to immediate wants, with t oem af 
that although changes in values have been slight the ase be 
prices still remains in favour of buyers. Frigorific hides ays 
a steady market, and sales of Argentine ox have been — sais 
equivalent of 6%d., with light ox selling at Sid. Suslun 
connection with dry South American hides has been pve have 
sales have been made of B. A. Americanos at 7d. Dry a ole 
changed hands at 7}d. and 6}d. for first and seconds, — tbs 
dry-salted have been made at 6jd. and 5jd. for 20; “ po 
market for Australian hides is lower, with only @ one ae 
business being done at the reduced figures. Sales © sari 
during the past week have been of a restricted ee che endo 
and the general opinion is that inquiry from now wtn On 
the year will show a gradual falling off. i geen gore ted bends 
been in the market for supplies of English and wet- those whic! 
but the business has not been for quantities ee Dry hie 
have been taken up during the last two or three W hanged hand 
bends for shoe manufacturing woquizemnents aoe . for fo 
in small parcels, presumably just sufficien a prices, 
wear due for delivery at an early date. The position of 
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OVERSEAS TRADE RETURNS. 


Exports of Propvuce and Manvuracrures of the Unrrep 



























































































































































hangs Imports (Value C.I.F.). Kinepom (Value F.O.B.). 
Uation 
in Month ended 11 Months ended Month ended 11 Months ended 
. ‘. November 30. November 30. November 30. November 30. 
ac 1929. 1930. 1929. 1930. 1929. 1930. 1929. 1930. 
tea Tobacco— £ £ £ £ 
i, Drink, and I.—Food, Drink, and Tobacco— £ £ £ £ 
Then “—— and flour ......-++++-seesees 8,361,194 | 6,179,779 | 89,361,971 | 66,049,257 A. Grain and flour ...........ccs0e0s 410,151 309,285 | 4,440,903 | 3,977,775 
im ” Feeding stuffs for animals ..... aven'se P pry stab seh anon > a stuffs for animals... tet or Ar pee 
. Meat ...-.---- Prererrr ttt eeeees . ’ > . . ’ y de EE  coductcencentivccesinasebeosbucce '’ * ” . 
Pening Animals, living, for food......... 2,183,246 | 2,134,950 | 14,933,729 | 16,934,173 D. Animals, living, for food ...... 15,050 31,880 186,661 183,532 
Then * Other food and drink, non- E. & F. Other food and drink... | 4,098,767 | 3,440,226 | 32,949,524 | 29,351,947 
TaRMIIIE isconentdepintaamabian 19,866,088 | 16,546,631 |195,389,270 |174,568,347 By RUNES Ghsscncectnateerctaides 719,634 | 636,584 | 8,719,665 | 7,872,729 
Orb aw _ Other food and drink, dutiable | 5,808,846 5,215,428 | 61,769,342 | 52,799,241 
erfengg Gene 2,796,629 | 2,219,874 | 15,911,286 | 13,824,841 Total, Class I. ......... 5,650,295 | 4,762,288 | 50,723,045 | 44,721,472 
con Total, Class I. ..-...0-+++- 48,524,236 | 40,568,879 |489,714.767 |431,136,366 
Il.—Raw Materials and Articles 
_ This Row Materials and Articles Mainly Unmanufactured— 
h wal Mainly Unmanufactured— ST ees 4,466,084 | 3,325,032 | 44,478,599 | 42,208,794 
ot B. CORI cccccccvcerccccocreacoccessocsees 1,862 2,770 30,838 26,764 B. Other non-metallic mining and 
selling R, Other non-metallic mining and quarry products and the like 143,453 117,286 1,802,683 1,530,577 
rd Lay quarry products and the like 545,474 332,648 5,465,523 | 4,904,189 CO. Iron ore and scrap ............. 100,365 59,254 1,420,562 518,155 
mak, CO. Tron ore and Scrap .......ceeeees 480,605 247,391 | 5,836,889 | 4,890,048 D. Non-ferrous metalliferous ores 
"Ta D. Non-ferrons metalliferous ores eee 125,994 36,860 1,733,666 739,711 
Aonally ORE GEBEDrccocccccccocesesevescece 1,217,806 811,971 | 15,497,417 | 11,439,876 E. Wood and timber ............... 20,927 14,521 344,488 263,263 
ely mm. E. Wood and timber ............-+.. 4,679,935 | 3,265,553 | 42,300,476 | 39,501,254 F. Raw cotton and cotton waste 73,592 28,597 1,066,943 565,889 
in F. Raw cotton and cotton waste.. | 8,879,410 | 3,948,145 | 68,317,327 | 39,668,474 G. Wool, raw and waste and wool- 
any G. Wool, raw and waste, and NET FRED occnseeeserceerseeee iene 780,880 395,739 9,078,362 | 4,531,084 
SOE a cciinecicamiocnine 3,729,287 2,222,546 | 57,453,643 | 41,682,746 H. Silk raw, kuube ard noils ... 1,946 1,276 26,117 13,700 
H. Silk, raw, knubs and noils....... 159,987 105,193 | 1,700,651 | 1,399,851 I. Other textile materials ......... 36,024 10,182 398,136 252,954 
I. Other textile materials........... 1,454,539 442,070 | 13,444,249 | 8,929,741 J. Oilseeds, nuts, oils, tata, resins 
J. Oilseeds, nuts, oils, fats, resins CRED: nienarsiateieneinevie 572,648 286,489 4,793,610 3,363,399 
SINT I cotsctuatndinieeaninns 3,388,772 | 1,989,141 | 40,639,015 | 31,471,809 K. Hides and skins, undressed ... 157,838 93,787 2,448,504 | 1,342,267 
K. Hides and skins, undressed ... | 1,751,410 822,846 | 19,048,964 | 14,993,702 L. Paper making materials ...... 146,590 79,853 1,445,771 980,044 
L. Paper-making materials ........ | 1,168,085 936,051 | 11,641,748 | 10,926,640 ie: SE ckaeniausseninansiniesnbenheany 20,168 12,276 256,438 161,992 
Oe AGI - ctcdsennauineinieneinioians 1,488,385 607,360 | 16,099,420 | 10,061,039 N. Miscellaneous raw materials and 
10th, N. Miscellaneous, raw materials articles mainly unmanufac- 
endestickameniyunmems | FF | RBBB ta cce ccc cesccsccccsceccsece 266,294 221,417 3,579,601 | 2,621,754 
aang NS ETE TE 1,080,069 784,865 | 10,949,303 | 10,307,079 . 
ally Total, Claes Il. .....c00. 6,912,803 | 4,682,569 | 72,873,480 | 59,093,583 
™ be Total, Class IT. ........+.. 30,025,624 | 16,518,550 | 308,425,463 |230,203,212 ae _ 
alcutta WI.—Articles Wholly or Mainly IiI.—Articles Wholly or Mainly 
ast th Manufactured— Manufactured— 
ug A. Coke and manufactured fuel.... 5,025 131 15,869 7,484 A. Coke and manufactured fuel 396,132 291,029 3,857,796 3,213,184 
re only B. Earthenware, glass, abrasives, B. Earthenware, glass, abrasives, 
78 pur- QBs expecevenscovesvencvewetosnenece 1,084,595 870,990 | 10,280,575 | 9,889,969 Gis. secencenccennnessantmnmndi 1,276,811 854,786 | 12,953,591 | 11,152,703 
t be C. Lron and steel and manufactures ©. Iron and steel and manufac- 
che CO RIE TS Ges 2,161,570 1,613,136 | 22,486,956 | 21,266,801 tures thereof .....cccccccccseee 6,211,697 | 3,489,249 | 62,689,682 |%48,347,546 
Qt rose D. Non-ferrous metals and manu- D. Non-ferrous metals and manu- 
accept factures thereof ............+.. 3,164,153 1,858,162 | 33,287,597 | 27,390,195 factures thereof ............... 1,808,585 926,591 | 17,081,088 | 11,297,510 
5 limi E. Cutlery, hardware, implements, E. Outlery, hardware, implementa, 
t, and instruments ............... 715,950 623,141 7,678,302 7,083,987 and instruments _............ 865,799 555,625 8,617,556 6,833,479 
d great F. Electrical goods and apparatus 736,482 593,040 5,785,911 6,363,088 F. Electrical goods and apparatus | 1,252,933 842,422 | 12,003,327 | 11,085,764 
) grade GB. MaURGEY crcoceccccoccccceccsceses 1,531,320 1,145,014 | 17,508,849 | 16,453,202 Ge, FE” ciccsvcceunneecieenesio’ 5,078,911 | 3,520,491 | 49,950,478 | 43,595,967 
htmungy Be Member wee Of wood snd) s95,000 | 554,156 | 8,855,233 | 7,973,644 Ni, teed 311,022 | 164,006 | 2,762,700 | 2,060,493 
‘ ETD . ’ . , oe tDOTR § _~—= =  CEADSR cocccccccccccesccsccccccocs ’ , ay , 
Jajodia I. Cotton yarns and manufactures 993,022 777,716 9,969,301 8,916,419 I. Cotton yarns and manufactures [10,697,858 | 5,138,322 |125,571,504 | 82,582,088 
. good 3. Woollen and worsted yarns and J. Woollen and worsted yarns and 
sacki Manufactures ..........seceees 1,217,593 1,005,258 | 14,929,198 | 13,077,706 Manufactures ..........c.ceeees 3,780,464 | 2,631,559 | 49,315,353 | 34,668,920 
uy K. Silk and silk manufactures...... 894,026 769,850 | 12,327,588 | 10,485,775 K. Silk and silk manufactures ... 199,042 99,519 1,997,373 1,459,234 
™ rate L. Manufactures of other textile L. Manufactures of other textile 
1 many RED cnneptbidenecioccecnecte 1,395,697 1,095,945 | 15,836,557 | 14,210,177 RIND evcescccsnssnccncensions 2,382,516 | 1,303,359 | 24,879,043 | 18,416,618 
These - BE icthinadsscastnendeccessciecess 1,635,112 1,324,515 | 18,492,665 | 17,963,138 yy mart + a 2,202,956 | 1,405,318 | 23,876,629 | 18,724,972 
¥. Chemicals, drugs, dyes and ° micals, drugs, dyes, an 
, while colours ae C1 1,368,826 858,442 | 15,374,814 | 12,430,903 IID ac icnscicnrccnnssnncaccenpie 2,560,495 | 1,569,001 | 24,048,006 | 20,447,167 
led has O. Oils, fats, and resins, manufac- O. Oils, fats, and resins, manufac- 
P . ee TES 3,182,622 2,547,624 | 40,186,987 | 43,623,007 SITE. ccnnsnsncnsintanasipensinds 834,368 601,378 7,962,687 6,962,354 
Wist 8 P. Leather and manufactures P. Leather and manufactures 
also of SIT ccna citttiinahiinhinniakcsnedas 1,402,484 1,193,590 | 14,198,512 | 13,852,220 TRIE si cancncvcendvenendocesennin 776,173 380,108 7,324,249 4,981,049 
f 48-Ib, Q. Paper and cardboard............. 1,731,082 1,463,972 | 16,455,889 | 16,517,445 Q. Paper and cardboard jacsans seees 965,448 643,771 8,999,556 7,915,069 
steady R. Vehicles (including locomotives, R, Vehicles (including locomotives 
- ships, and aircraft) ............ 821,832 481,273 | 10,115,675 | 6,470,193 ships, and aircraft)............ 3,119,015 | 5,620,750 | 45,648,659 | 47,334,944 
ecorded 8. Rubber manufactures............ 336,227 281,030 | 3,461,014 | 3,624,081 8. Rubber manufactures............ 281,952 220,875 | 3,154,556 | 2,644,318 
or only T. Miscellaneous articles, mainly T. Miscellaneous articles mainly or 
" thes or wholly manufactured...... | 2,888,541 | 2,564,151 | 29,356,023 | 26,123,023 wholly manufactured......... 3,626,423 | 2,4 32 | 36,538,027 | 28,389,034 
or 8-02 Total, Class III. ......... 28,161,203 | 21,621,136 |306,603,515 |283,722,457 Total, Class IIT. ......... 48,628,580 | 32,748,291 (529,231,860 |412,112,413 
! Bye lineata aaiiiit 350,238 | 210,146 | 3,258,793 | 3,414,788 | IV.—Animals, not for f00d ........+.-. 154,127 | 90,036 | 1,817,782 | 1,345,506 
108 ae —Parcel Post, non-dutiable articles | 1,173,635 | 495,236 | 7,282,288 | 6,704,318 | V.—Parcel Post .......cssesssseeesesseeen 1,778,772 | 1,774,122 | 16,478,964 | 14,821,476 
WOE dette teens 108,234,936| 79,411,947 1115,284,826) 955,181,141 ee oe) 63,124,577 | 44,057,306 (672,125,131 532,094,450 
hings considered, remains satisfactory. Business in connection | for week ending December 6th totalled 163,723 tons against 
BS ith upper leather has been rather less this week, although box and | 174,610 last year. 
' illow calf still accounts for a fair turnover. Business in connection COFFEE.—Fair quantities submitted to auction experienced a 
at still th footwear production shows no signs of expansion, and although | generally unsettled market. All really fine liquoring qualities fared 
‘uesday, bme firms appear to be fairly well placed for orders, there are others | well, but otherwise most parcels were quite off the line compared 
in. those ‘0 are compelled to rely upon the daily post to keep the wheels | with valuations. Brazilian grades for shipment remain dull, and 
1, while volving. trend of prices weak. 
slightly COCOA.—-No change to note in the spot market. Here and there, 
es have perhaps, a trifle less money was accepted in order to clear. Forward 
matensl OVERSEAS PRODUCE. positions steady but quiet. Accra F/F, January-March, London 
e result contract, quoted 25s. f.o.b.; and G/F to Continent, 27s. c.i-f. 
jency of SUGAR.—The firm tone apparent of late in this market became | Terminal, December, sold 29s.; March, 27s. 10}d.; September, 
ve - bre pronounced to-day. Prices received a further lift — all 29s. 3d. 
rect , itude ; ; ca 
rt a ns toon ote —_ cory feature is - ayer vp hap ote i ae TEA.—Indian auctions amounted to 51,867 packages during the 
— 7 ery favourable progress of the plan to Dring Pp week. Coloury fannings and fine teas sold steadily, but apart from 
; a few Te into line with consumption. Messrs Willett estimate stocks these, irregularity prevailed with prices frequently 3d. to $d. down 
have h plantati di it to Cub ts at 871,000 tons epi ager ee gg P epee Heap Dotan nay 
pet ions and in course of transit to Cuban ports at 5/1, Ceylon sales of 19,121 packages. Good to fine qualities sold steadil 
sales of Ainst 297,000 same time last year. The Java Trust disposed of ey : . — : q y» 
Te ,000 ’ white ead 49 8 Protea ilders respectively and there was no essential change to note, though low brokens 
‘ tons frown & 7 guil .- ™%* | favoured the buyer. Java sales irregular. 
jount of go-down, and further bids at these figures were not entertained. red the buy sti 
-Jeather Hers of first-hand raw refining kinds almost entirely absent, RICE.—No new feature to note. Trade partakes of retail 
| round. hinal sections dearer, and business proceeded on active lines | proportions, but sellers asked steady rates. 








» end of garding raw. March delivery sold 6s. 5d. to 6s. 64d.; May, 

74d. to 6s. 83d.; August, 6s. 1044. to 6s. 11jd.; December, 
2id. to 6s. 3id. Messrs Tate and Lyle’s goods advanced 3d. ; 
ne-grown granulated from lid. to 3d. Continental beet, 


Yry hidt r cent., quoted 58. 6d. f.o.b. terms. Cuban receipts last 
1 hand I cabled 47,315 tons against 32,619 same time last year; 
for foot ports, 75,045 against 44,668, and stocks 736,439 against 241,983. 
ices, cks of raw sugar in the three chief ports of the United Kingdom 


BEANS AND PEAS.—Market in beans dull for most descriptions, 
and quotations nominally steady. Peas quiet, though sellers 
adhered to previous asking prices. 

POTATOES,—The market in potatoes has been quiet at unaltered 
prices. 





SPICE.—Pepper met with fair attention, chiefly in forward pesi- 
tions and prices ruled firm. Lampong spot, quoted 6jd., Muntok, 
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COMMERCIAL TIMES—WEEKLY PRICES CURRENT 


The prices im the following list are revised with the assistance of am eminent firm in each departinent, 


LONDON, TURSDAY, ad. 6. d. 
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SPICES— * 
“Montok, fair White. 
Black 


Cloves—Zanzibar perlb. 0 


wow 
- 


wo 
a 
2aqoo oroo 
ow8o “Oooo 
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Cnae £28 © CO COO CeUe' 
onsco 


oasa 20 %® CO LOO 


(Duty. lls. 8d. per cwt.). 
B.W.I., ised ... 19 
Java, white, c. & f. India 
Jan.-Mar. 7 
REFINED—London— 
Yellow Crystals 


3 
Roos SF 
Coco Co 


- cocosoco 
— 


19 
Home Grown (Dec.) ... 18 

TEA— 

Indian & Ceylon—per Ib. 
ee ee 
Broken Pekoe .. os 
Orange Pekoe .... 

Broken Orange 

TOBACCO— 

English Cheddars (Duty 8/10-11/2% per Ib., 

Dutch 


oooo. 9o°o°o 


Coco 
(Duty, British grown, 
lls. 8d. ; 


11s. 8d. ; foreign, 148. cwt.), 
E.1, good to fine, per cwt. 100 
Costa Rica, good to fine... 105 
Cent. Amer., mid to fine 8&5 
Kenya, bold sizes 70 
Oolombian, mid to fine... 80 
EGGS— 

per 120 1 


8 
21 


o 
ee 
drt of 
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33 10 
Slanetz Medium Ist sort. 38 0 
HEMP— 3 0 


Italian P.O. ...... per ton 
. *JI2” 23 15 
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Apples : Amer(var.) bris. 
> (var.) boxes 
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8. 
Welsh, best Ad’ty...ton 20 0 
Durham, best 


Sheffield, best house "7. 23 


IRON AND STEEL— 
Pig, Cleveland No. 3, ton 63 
Bare, M’brough 215 


Bark Tanned Sole 
Shoulder fm DS Hides 
0. .orW 
Bellies tro'bs 


— 
Rooo S50? 
coz coco) OomoF 
Brngr awe 
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" 
46/12/6 46/15/0 

Lead Eng. Pig... perton 17 0 0 0 
Soft Fore’ 15/7/6 15/8/9 
seveveeceseeeel 3/16/35 14/5/0 

113 0 114 0 

cash....., eveeee11/12/6111/15/0 


MISCELLANEOUS. 
CHEMIOCALS— 


coooot war EH HoT awes 
cose org eee Sam 


- 
-_ 


Dec,-Jan, 
Calcutta—per ton - 


Dec.-Jan, 


Turpentine, per owt......... 

MINERAL OILS— 

Petroleum—Oil, per 8 iba. 0 1} 0¢ 
Water- White... 1 08 


Lubricating—per ton— 
Pales 
Reds 


oS osepe 


SRSomnocowe 


Paw 


ROSIN— 


oroo 


RUBBER— 

Plantation sheet per Ib. 

Fine Hard Para per ib. 
SHELLAO— 

TN Orange ..... 
SHELLS— 

W. Aust. M.-o.-P. 


— 
_ 
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Smad 


Sulphate Copper ...per ton 22 


CEMENT— 8. 
Portland, best Eng. pr. ton 46 


OOPRA— 
8.D. Straits c.i.f., per ton 
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Peppermint, Wayne Oo.... 14 





lid. to 11}d. as to quality. Lampong, October-December, quoted 
6id.; January-March, 6}d.; Muntok, white, October-December, 
103d. ; January-March, sold at 103d. Cloves quiet on former terms. 
London stocks of black 37 tons down on the week, at 486 tons, 
against 1,290 same time last year; white, 50 tons lower, at 288, 
against 1,311. 


FRUIT (Dried).—Currants. Market steady, with sustained 
inquiries. Pyrgos, 30s. 3d.-30s. 6d. Sultanas firm, while in short 
supply. Greek, 56s.-75s. Raisins maintained. Valencia quarter- 
boxes, 36s.-45s. Evaporated Fruits :—Californian plums meet a 
steady sale, the quality of new crop arrivals being better than 
anticipated. Apricots and peaches sell slowly, but pears experienced 
a better movement. Almonds firm. 

CANNED GOODS.—Fruit: There is no mate 
section, demand for Californian varieties 
both spot and forward. English moved off 
business transpired in Australian descri 
quiet request at about late rates, fine qu 
slow of sale, but crab ruled stead 
Market steady, but demand rest: 


rial change in this 
being slow to expand, 
steadily, and a moderate 
ptions. Fish: Sardines in 
ality being scarce. Lobsters 
y both spot and forward. Meat : 


ricted for both beef and tongues. 
Condensed Milk : Market generally steady. Honey : Liberal supplies 
moved off quietly on about former terms. Jamaica white, 40s.-45s. ; 
Cuban, 36s. ; Californian, 40s.-48¢. 


MEAT.—According to the Smithfield Market official report, 


supplies of meat during last week amounted to 10,010 tons, as 


compared with 9,234 tons in the corresponding week last year. 
Imported beef, principally Argentine, formed 81-9 per cent. of 
the supplies, as against 78-78 per cent. a year ago, and imported 
mutton, mainly New Zealand, formed 75-1 per cent. of the total 


supply, as against 73-5 per cent. last year. Meat rices are scarcel 
changed on the week. . . 4 


RUBBER.—A quiet tone pervaded the market, and prices ruled 
fractionaly easier. Standard shee. vold 4d.- 


aaa ans t spot aa. December 
; January, -; January- 4 to 4fd.; A ° 
44d. to 5d.; July-September, 54d. to 54d.; BU octet org 





54d. London stocks increased 207 tons on the week ; landing, 
1,494; deliveries, 1,287; stocks, 76,877, against 53,431 last = 
Liverpool stocks 416 higher; landings, 1,199; deliveries, ‘) 
stocks, 40,349, against 17,920. 


HEMP. —Manila qualities reservedly held and with fair — 
a firm market resulted, but closing quieter. J.2, wr 
February sellers, £23 10s.; K, £23; L.2, £22 2s. 6d.; L.1, phe 
M.1, £22 5s.; M.2, £21 5s. African sisal dull, and ap 
weaker. No. 1 f.a.q., October-December sellers, = bes 
Receipts last week, cabled 23,000 bales, against 22,000 fm 
and 29,000 in 1928. Estimate for next week, 22,000, - UR: 
after 24,000. Manila shipments, last week : 5,000 ro an 
7,000, Continent; 12,000, U.S.A.; 5,000, Japan; and |, 
countries, making stocks 104,000 bales. 


hole ar 
VEGETABLE OILS AND OILSEEDS.—Markets on the w 
about steady, but not very active. Linseed on spot oe 
positions is in good demand and has developed some oe yy 
at a substantial premium over forward delivery, ¥ “ iis 
but neglected. Old crop Plate on spot and “ near a Mew oF 
to £12, with December shipment around £10 17s. Tax The 
offers freely, and is quoted £10 2s. 6d., gee Sr 30,500 ton 
quantity on passage to Europe is 126,000 tons, agai shipment 
a year ago, while the estimated balance available for oe 
against 97,000 tons. | The a 
ff. Cottonseed is i. 
tgyptian has been done ae 
around £6 5s. for afloat and December-Jan yo quoted 
oil has further declined in value, raw oil ex Hull ‘0s. with Ite 
on spot, £23 10s., and December delivery £22 10., Feyptih 
positions at a good discount. Cotton oil is easier, — 10s. ™ 
ex Hull, offering at £22 10s., and common edible at ‘and prices a 
demand for all ptions of oil cakes is improve: ogg moved 
steady. The market in continued dull, Oy 
further against the sellers. F.M.S. Straits, January, 
sellers, £16 5s.; Dutch E.I., ditto, also £16 5s. 





